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World News

Najibuliah to

head military

council in

Afghanistan
Afghanistan moved towards
military rule yesterdaywith
the declaration of a state of -

emergency and the announce-
ment that a military council,
beaded by Resident NaJibul--
lah, Is to be formed to coordi-
nate military, economic and
political activities.Pago 16,
US aid. Page 2

•
j •
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S Korea protests
Thousands of Sooth Koreans
defied a-baztan protests and
clashed with riot police in four
cities. Students and workers
demanded President Roh Tae-
woo's resignation and the revi-
sion of labour laws. Page 4

Cambodia talks
Vietnamese Foreign Minister
Nguyen Co Thach warned that
delays in settling the Cambod-
ian conflict could stall with-
drawal of his country’s troops.
Cambodia's warring factions
opened a second round of
peace taTka after clashing in
preliminary sessions.

Bhopal sit-in
Survivors ofthe I9B4 Bhopal .

gas disaster staged an over-
night sit-in outside the house
of Madhya Pradesh state’s

chief minister and presented
a statement denoundngihe
$470m settlement ordered by

.

India’s Supreme Court

Boeing crash
A US Boeing 747 cargoaircraft
carrying four crew members
crashed into a bill near the

.

Malaysian capital, Kuala Lum-
pur. One body was recovered
from the wreckage.

Recruit arrest
Mr TosbilflrolOno. director .

ofRecruit’s management and
planning department, was
arrested on charges of violat-
ing SfiCtultiesJfiWK Page 4

A strong earthquake, measur-
ing 5.6 on the Richer scale,

struck central and northern
Japan shaking tall braidings .

and rattling windows in down-
town Tokyo. Page 16

Floods in Peru
Rescue teams have polled 57
bodies from two rivers which
burst their banks and swept
away several villages ha. Pern’s

central jungle area.

Lebanon mediation
Lebanon’s Moslemand Chris- .

ban religious leaders arrived
in Kuwait for talks-with an

- Arab League committee on
ending the 14-year-bld Leban-
ese civil war.

Dublin ethics row
v Opposition parties in the Irish

*; Parliament are pressing for
;• legislation to require all mem-

bers to declare business inter-

ests following a row over the
activities of a member of the
governing party.Page 3-

-o

v Sri Lanka irloloncs
A previously unknown Sri Lan-
kan insurgent organisation
broke a short period of post-

V electioucahn bykillingatleast
: y 20 Sinhaliw-

^ Gandhi aide
Ra^v Gandhi, India’s Prime

.
. Minister, appointed as one of

\ his principal aides Mr R-ir.

. fiha^Sdose adviser (rfthe-
*' Ptemkr’sJate mother and pro*

decessor. Mrs hadiza Gandhi. -

v Page 4

Rushdie confusion
British author Salman Rushdie
remained in hiding amid canftt-

sion surrounding the death -

sentence pronounced an him
by frah's AyatoQah Ruboflah
Khomeini for the distress
caused to Modems by his novel
The Satanic Verses. Page 4

BuBrfng coflapsss
Seven people were killed and
up to 200 wounded when a tem-
porary bullring packed with
spectators collapsed in the
small town ofHondaia
Bogota.

'

Pope prays for rate
Pope John PaulH saidhe was"
joining all of Italy in prayingr
for rain to end the country’s
worst drought in over 50 years.

Water rationing jg in effect
in several areas and agricul-
tural losses have been esti-

mated at *L5hn.
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Business Summary

US regulators

take over

25 insolvent

thrifts
TO regulators.took over 25 ..

insolvent thriftinstitutions
and raisedthepossihDitjrthat
theFederal ReserveBoard:wfll
need to act as lenderof last -

resort to troubled savings and
loanihgtttntions. Page 19

EUROPEAN Monetary System:
. The D-Mark rose againstits _

EMS partnerslast week,
boostedbya weaker' dollar.
A.dedskm by. theWest Ger-
man BpndeAudc to leave key
lgiwKiig rgtoqjrtv-hangprt toe ~

FIw
'

iJiniE hwwrig
,
ami a fimwr.

"

tone inUS rates were shrugged
aside.

;.

• •

Nevertheless, uncertainty
remains became West German
inflation continues torise, «mi
tha Klmly fay V .

interveen in an attempt to coo-
trnl flila

'iftitanWiig.tMKl.

The Danish krone was placed
as the weakestcurrency in
zelatiah to itsEcu centralrate,
but was trading well within .

its divergence limit.
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Moscow initiative aims to

break Mideast stalemate
By.Tony Waflcer and Lamia Andonl in Amman
THE Soviet Union has
hundred a bold East
initiative aimed at breaking
the stalemate in peace efforts

within nine months and at re-
establishing a central rote for
Moscow in the region. -

Mr Eduard Shevardnadze,
Gie Soviet Foreign Minister,
outlined a three-point peace
plan, based on UN mediation,
in TbwwHgfm ff at riw weekend.

ft was also disclosed that he
would meet Mr Mbshe Arens,
his Israeli counterpart, in
Cairo on Wednesday.: although
there are no signs thatIsrael is

prepared to rnata significant .

The Soviet initiative was
seal as a striking manifesta-
tion of the increased confi-
dence with which Moscow is
flppmflnhtwg the MflrlflTp Rant:

.

The Kremlin's credibility as a
mediator in the region has
been boosted by its withdrawal
from Afghanistan, by the
recent improvement in Soviet-
Israeli relations- and by the
Soviet role in helping to per-

suade the Palestine Liberation
Organisation to adopt its

recent moderate stance.

Mr Shevardnadze’s 10-day,
five-nation visit to the Middle Eduard Shevardm
East — the most comprehen- maietery near Dai
srve Soviet mission to the
region in almost two February 27. He is ejected to
— Is qftapfTTg up as a deter- meet Mr Yassir Arafat, the
mined diplomatic drive. PLO leader, in Baghdi L
Moscow’s apparent siiigte-min- .His three-stage peace pro-
HpifnpBB is in sharp contrast to posal envisages:

the caution so ter displayed Bthe convening of a special

over the Arab-Israeli issue by session of the UN Security
the new Bush Administration Council at foreign minister

in the US. level to establish a framework
The Soviet Foreign Minister for discussion about specific

visited Jordan yesterday on the moves towards peace;

way to Egypt, Iraq and Iran •establishment of a prepara-

before leaving for Moscow on tory committee representing

Eduard Shevardnadze, Soviet Foreign Minister, at the martyrs
cemetery near Damascus this weekad during Ids Mid-East visit

the five permanent members of
the Security Council to prepare
for an international peace con-
ference;

•involvement of Mr Javier
P6rez de Cugllar, the UN Sec-
retary-General, in exploring
ways of bringing parties to the
dispute together within six to
ninp months.
Mr Shevardnadze said in

Damascus the permanent
members of the Security Coun-

Qlimi. ECU Party B Day Position Kohl to spell out options on arms
Tiie chartshowsJhe turo cgn: /

straints on European Monetary
System exchange rates. The.

uppergrid, basedon the weak-
estcurrency in the system* -

d&mes&e aros&evtes/zpm : -

rn currency (except the
hTu}imtgjnaoebg more than

percent Thelouer chart
gives each currency's divergence
from Vie •’Central rate’ against
the European Currency Unit
(Ecu), itseifderivedfrom a has-

ketofEuropean currencies. .

CONFEDERATION ofBritish
Industry^ that mamifartiTr.
«s’ order boc*s were nowat
thear lowest level since June
1987 after weakening since the
torn of the year. Official fig-

ures last weekshowed a steep

foilIn retail salesvolume in
January. Page 6

MR FRANCESCO MkfaeM, one
of Italy’s maverick financiers,

has paid LlSObn ($8&3m) to

acquireneariy 40 per cent of
Intexbanca, an. inqx)rtant pri-

vate sector medium-tmm credit

bank. Page 19

NA23DNAL Westminster Bank
will lead off the UK clearing

banksr 1988 reporting season
with results showing continu-
inglossesat County
NatWevrat, its troubled invest-

ment banking ten. Page 6

DAKCHI Mutual Life Insur-

ance, Japan's sectmd largest

fife insurance company, has
bought a 2 per cent stake in
Compagnie Ffimnctere de Suez
of France for roughlyFFr 70(to
CKtUniLPagelS

NORWAY still has a long way
_ togo before its economy is

restored to balance, according
to the latest report from the
OrgntilwaHnw far Econmnic
Coopmation and DevdosanotiL
Page 3

.

SOUTH Korea faces retaliation

under theUS Omnibus Trade
Act, after the breakdown of
negotiations over the opening
rtf jtR fy]anfwnmiTiW«atlcms mar-
keLPage4

BOND CORPORATION hrter-

natfonal, HongKong offohoot

<tf Mr Alan Bond’s Australian
business empire, saw pre-tax'

profitsjump to HKf30L51in
(g39m) for the halfyear ending
December SI, a 62 per cent

increase an the same period

in 1997.Page 19

BBEUPS marmfacturmg

By David Marsh in Bonn

THE West German
Government wfll spell out to
Britain today its twin desire to
cat levels of short-range
nuclear weapons, in central
Europe and to keep bpttens
Open over the modernisation of
US Lance missiles in rite 1990s.

. . The delicate question of
maintaining Nato’s nuclear
deterrence strategy in the face
of West German opposition to
d^loyment of new missiles is

expected to dominate poten-
tially difficult wnminit itiwtm-

sions in Frankfurt.
Mrs Margaret Thatcher, the

British Prime Minister, will be
accompanied by five ministers
for tiie first formal Anglo-Ger-
man summit since September
1986.

Before seeing Chancellor

Helmut Kohl in late afternoon,

she will be having lunch at the
Bundesbank with Mr Kari Otto
Pfihl, the central bank presi-

dent The talks are due to end
by midday tomorrow.
Mrs Thatcher is likely to

stress her belief in the need for
replacement in 1995 of the 120
km range Lance missiles sta-

tioned in West Germany by
new missiles of about 459 km
rangR.
The US and Britain both

want Nato to give a commit-
meat to the new weapons at
riie alliance’s summit meeting
in May. Mr Kohl is not ruling
OUt flwn lufllly replacing Tjtib»

but is insisting that the real

decision on a successor does
not need to be made until
1991-02.

Ur Kohl, backed by Mr
Hans-Dietrich Genscher, the

>:Bpreign Minister, Is likely to
.tell. Mrs Thatcher that Nato
can delay a firm move on mod-
ernisation, and that ft needs
above all to start talks with the
Warsaw Pact on lowering the
common copings stocks of all

missiles of under 500 km range
held in central Europe.
Snce Mrs Thatcher believes

that the priorities should be
the other way around, officials

on both rides are bracing them-
selves for tough exchanges.
Mrs Thatcher is regarded by

Bonn as more hawkish than
the US an tiie Lance question.
This was one of the main top-

ics discussed by Mr James
Baker, the US Secretary of
State, in talks in Bonn last

week which, according to one
US official, left "raw nerve”.
The West German Chancel-

lor, under great domestic pres-

sure over several defence prob-
lems, has been increasingly
aggressive in defending him-
self from accusations abroad of
having gone “soft” on alle-

giance to Nato.
One senior West German

official said at the weekend he
believed the US and Britain
had "understanding” for West
Germany’s position on the
short-range nuclear forces
(SNF). The Soviet Union has
funniibfiihte superiority in this

weapons category, which is of
special concern to Bonn
because the missiles are
mostly deployed in and aimed
at East and West Germany.

Forlani takes oyer leadership

of ruling Christian Democrats
By John Wyfes in Rome

POWER in Italy’s ruling
Christian Democrat Party (DC)

, passed at the weekend to Mr
Amaldo Forlani in a bruising

' political setback for Mr Ciriaco

De Mite, the Ptime Mlnister.

The choice of Mr Fodahi as
party secretary in succession
to Mr De Mfta was imposed on
the Prime Minister late on Fri-

day. by tito party factions led
fay Mr Antonio Gava, the Inte-

rior Minister, aii'd fay Mr Giulio
Andreotti, the Foreign Minis-
ter.

Mr De Mita was deeply
omiosed to the elegant 63 year
old Mr Forlani and same af his
reasons could be derived from
toe new secretary’s 90-minute
address yesterday to the L300
delegates and several thousand
visitors at the DC’s biennial
Congress.
While stressing the impor-

tance he attached to sustaining

MrDe Mfta's coalition in office,

Mr ForianFs analysis of what
needed to^^^^ione to

CONTENTS

People in search
of a country

Page 14

D 8523A

dl should take the lead in find-

ing an acceptable formula for
Arab-Israeli negotiations. He
indicated he would discuss his
initiative when he met Mr
James Baker, his US counter-
part. in Vienna, on March 6.

Earlier, Mr Shevardnadze
said Israel’s security could not
be guaranteed fay “suppressing
the uprising of tha Palestinian
people or by keeping hold of
the West Bank, Gaza, Syria's
Golan and southern Lebanon.”
Mr Shevardnadze said the

aim of his meeting with Mr
Arens in Cairo would be to
"try to see if there are any new
elements for peace in the Mid-
dle East” Israel has reacted
coolly to Soviet suggestions
that the Security Council
should initiate moves towards
an international conference.
Mr Yitzhak Shamir, Israel’s

Prime Minister, Is opposed to
anything other than marginal
UN involvement. Yesterday he
countered the Soviet proposals
by urging that the US and the
Soviet Union sponsor a joint
initiative that would bring
together “all the heads of state
in tiie MitMii* East, all the par-
ties to the conflict” to begin
direct negotiations.

Israel’s leader remains
opposed to any dealinga with
the PLO which he describes as
a "terrorist organisation.”
. The Soviet initiative is likely
to add to pressures on the
Bush Administration to focus
more quickly on efforts to
bring peace to the Middle East
The US has long jealously pro-
tected its pre-eminent- Middle
East role .

Mideast news and analysis.
Page 2; A people in search of a
country, Etoge 14

Ministers
expected to

call truce
in EC-US
trade war
By David Buchan and Tim
Dickson in Brussels

EUROPEAN Community
foreign ministers are today
expected to shelve plans for
trade retaliation against the
US, following weekend talks in
Washington which produced
moves to ease the transatlantic
food war and signs of a wider
breakthrough in US-European
commercial relations.

Returning from Washington
yesterday, Mr Frans Andries-
sen, toe external affairs Com-
missioner. said he had found
“a very positive environment
for co-operation” in the US cap-
ital, to which he and Mr Ray-
mond McSharry, the EC agri-

culture Commissioner had paid
a 24-hour visit.

Worsening trade relations
between the new administra-
tions in Washington and Brus-
sels led last week to a call from
Mr Jacques Delors. the Com-
mission president, for a new
Euro-American "political dia-

logue."
The weekend agreement

with Mrs Carla Hills, the US
Trade Representative, and Mr
Clayton Yeutter, the US Agri-
culture Secretary to set up a
joint EC-US task force on the
hormone-related trade war will

make it "now easier to come to
a solution,” Mr Andriessen
said.

This task force has been
given 75 days to ease practical

problems raised by the hor-
mone ban, during which time
the US is expected to scale
down its sanctions to the
extent that it can increase its

own sales of hormone-free beef
to the EC.
On January 1 this year the

EC banned the import of hor-
mone-treated meat, whose pro-
duction in toe EC had already

been forbidden a year earlier.

The US announced immediate
retaliation on EC exports,
though both the EC ban and
US retaliation have only had
practical effect since February
1 after a month's grace period
for traders.

Mr .Andriessen made clear
that, in view of toe changed
climate

, the Commission would
not ask EC foreign ministers
today to approve the counter-
retaliation on US fruit and nut
shipments that it drafted last

month.
The US and the EC are

expected to continue to chal-

lenge, in the Gatt Council in
Geneva, the legality of the
other’s moves. But the effec-

tive freeze on further hor-
mone-related trade hostilities

until toe end of April should
make it easier in that month
for Brussels and Washington to
Continued on Page 16

Murder unit

searches
home of
Winnie
Mandela
By Anthony Robinson
in Johannesburg

POLICE removed from toe
Soweto home of Mrs Wx ale

Mandela yesterday items of
bloodstained clothing, docu-
ments, sjamboks (whips) and
other objects.

The eight-hour search by the
Soweto murder and robbery
unit and security police,
together with finger print and
forensic experts, was led by
Brigadier Jaap Joubert.

He is the senior police officer

in charge of investigations into

the alleged murder of a 14 year
old youth, Stompie Moeketsi,

by members of Mrs Mandela’s
personal body guard, toe Man-
dela United "football team”.
He told reporters outside Mrs

Mandela’s home: "We have
found fingerprints and blood
samples which will be tested In
our laboratory."

Last week police intercepted
the mini-bus taking Mrs Man-
dela back home to Soweto after

a meeting in Paarl prison with
her husband. Nelson Mandela,
jailed leader of the African
National Congress (ANC).
The bus, often used by the

"football team”, has also been
subject to forensic and finger

print tests.

In a separate but related
event the police announced the
arrest of two people in connec-
tion with the murder last
month of Dr Abubakar Asvat,
a well known Soweto medical
doctor.

He was shot dead In his sur-

gery by two youths the day
after he visited Mrs Mandela’s
home at the request of mem-
bers of the Soweto Crisis Com-
mittee to examine four chil-

dren abducted earlier from a
Methodist mission by the team.
Mrs Mandela claims that the

boys were taken from the mis-
sion to save them from sexual
abuse.
The Methodist church has

denied toe allegation.

The two men will appear in
court in Soweto today.
Mr Mapdela has ordered his

wife to to remove the six
remaining members of her con-
troversial football team from
her house while the ANC lead-

ership in exile has also
expressed its reservations
about her judgment in relation
to the football club.

It claimed that the enemy
had infiltrated a police spy into
the team.
The ANC's criticism was

noticeably more restrained
than that of toe internal mass
democratic movement which
accused her last week of abus-
ing the peoples' trust

party” was a stiletto deftly
wielded to wound thfe Image cf
Mr De Mfta’s seven years as
party leader.
The new secretary sought to

draw blood from Mr De Mfta’s
rfaftng to have renovated the
party, suggesting even that the
barracking be was given from
a section of the audience
(believed to be De Mita sup-
porters) was evidence that
"rinnovamento* had not
achieved its aims. He implied
that under Mr De Mita, the
DC’s links with the Catholic
Church and with the trade
unions had also been
neglected.
The style and general effec-

tiveness of the Forlani' speech
will considerably tarnish the
two “victories" Mr De Nfita can
expect from the Congress - ap-
proval of the political line he
bad pursued as party secretary
and election in succession to
Mr Forlani as president of the
DC.

In his own 2 hours 30 min-
utes report on Saturday even-

ing, Mr De Mita came very
close to arguing that the party
was malring a big migfrafep TTI

forcing him to step down
because be was Prime Minis-
ter.

Having last April put its sec-
retary in charge of toe govern-
ment - extremely rare in DC
history - the party must not
be seen to diminish its backing
for the administration now
that he was stepping down as
party leader. Mr De Mita
stressed that the DC’s political

fortunes were at stake and that
the failure of his government
“risked being something more
than the lack of success of a
group of ministers.”
The open question now is

whether Mr De Mita has
enough authority to push
major public spending cuts
past his DC colleagues inside
and outside of the government
Mr Franco Marini, general sec-
retary ofthe Clsl union confed-
eration, which is linked to the
DC, offered little hope ofa con-
structive union response.
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THE MONDAY INTERVIEW'
Lynn Williams, presi-
dent of the United
Steel workers of

America, believes
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in the US despite a -

decade' in which union
membership has *

declined *
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FT writers look

US to keep
low profile,

Eduard Shevardnadze’s move to set up Arab-Israeli peace talks

l r ^ 1

says Baker
Sy Lionel Baiter
in Washington

Moscow seeks

to regain role

in Middle East
THE US intends to taSe, a

cautions approach to the Mid-

dle East despite pressure from
her European allies for a more
active role, Mr James Baker.

US Secretary of State, said yes-

terday.

On his return from a whirl-

wind tour of European capi-

tals. Mr Baker ruled out an
early trip to the Middle East

and said he preferred a period

of “quiet consultation” with
the various parties.

He said: “When you go there

you have to have a reasonable

prospect of success. We under-
stand the importance of US
involvement if we are to have
peace in the Middle East, but
we are not sure that the pro-

cess is best served by a
high-level, high-visibility
international conference
begun too early.”
Mr Baker’s low-key response

in an NBC television interview
yesterday contrasted with the
latest Soviet diplomatic offen-

sive led the Foreign Minister.

Mr Eduard Shevardnadze, who
is touring Arab states.

The DS is expected to step
up its diplomatic activity
when the Israeli Prime Minis-

ter, Mr Yitzhak Shamir. Presi-

dent Hosni Mubarak of Egypt
and King Hussein of Jordan
visit Washington next month.
The dates may be arranged

firmly next weekend when
President Bash meets Mr
Mubarak and Sing Hussein in

Tokyo, at the fnneral of
Emperor Hirohito. The Israeli

President, Mr Chaim Senos,
will also be present.

^3^ .
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.

v
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Madrid In

hunt for

half million

By Tony Walker and Lamfs Andonl in Amman

THE MIDDLE EAST peace
initiative unveiled at the week-
end by Mr Eduard Shevard-

nadze, the Soviet Foreign Min-
ister, sends a clear message to

both the Bush Administration
and hardline Arab states,

which have long relied on
Soviet backing, that Moscow
aims to play a new and con-

structive role in regional diplo-

macy.
The news that Mr Shevard-

nadze will meet Mr Moshe
Arens, his Israeli counterpart,

in Cairo on Wednesday - a
meeting sought by the Soviet

Union - was an unambiguous
signal to Syria that Moscow is

intent on engaging Israel at the
earliest possible moment in a
new drive for peace.

It was significant that Mr
Shevardnadze emphasised pub-
licly in Damascus at the week-
end the need for a divided
Arab world to bury its differ-

ences in advance of any genu-
ine peace effort The dangers of

the absence of an Arab accord
on broad terms for a settle-

ment form a constant Soviet

refrain.

This is a message Mr Shev-
ardnadze is certain to have
repeated strongly in his discus-

sions with President Hafez al

Assad of Syria at the weekend.
Moscow is particularly con-
cerned about dissension
between Damascus and the
mainstream of the Palestine
Liberation Organisation led by
Mr Yassir Arafat Soviet offi-

cials have been urging a recon-
ciliation for at least two years.

Moscow has also been trying

nersuade the Syrians andto persuade the Syrians and
the Iraqis to bury their differ-

ences in the interests of forg-

ing a broad Arab consensus on
a resolution of the Arab-Israeli

dispute. Both are, to an extent,

Soviet allies and dependent on
Soviet military support
By reviving an earlier call to

establish a preparatory com-
mittee to open the way for an
international conference, Mr
Shevardnadze was showing
himself sensitive to the diffi-

culties of bringing all parties

to such a gathering without
careful preparation.
The Soviet Union has refined

Its proposal by suggesting a
six- to nine-month deadline for
convening an international
conference. The committee
would be established under the
auspices of the five permanent
members of the Security Coun-
cil and would, therefore, have
“multi-partisan

0
backing.

Another important dement
of the Shevardnadze initiative

is the acknowledgement he
given to the pivotal role that
Egypt might play in any revi-

talised peace initiative. His
proposed Cairo meeting with
Mr Arens Is significant,
because of both its timing and
its choice of location.

Egypt, the only Arab state to
have made peace with Israel,

seems uniquely placed to help
narrow the gap between the

tax dodgers
By Peter Brace in Madrid

Shevardnadze in Damascus: out to w? establish Soviet influence

FLO and the Israeli leadership.
Soviet and US officials regard
Egypt as one of the keys to
progress towards peace.
Syria is unlikely to be view-

ing these latest developments
with -equanimity, and may be
concerned that it wiQ he fur-
ther Isolated in the region as a
consequence. Damascus will
not wish to see a full-blown
peace process develop unless it

plays a central role.

This concern may add to
pressures on the Syrians to co-
operate more fully in current
inter-Arab pfTm-tq in
preparation for the first
full-scale Arab r^agne summit
to be held since the Fez sum-
mit of 1982.

Jordan and Saudi Arabia are
at the forefront of attempts to
mediate between Syria and
Iraq, and Syria and Egypt, in
preparation for such a gather-
ing, set for Riyadh this year.

- Ih the case of the dispute
between Syria and Egypt ova*
the latter’s signing of a sepa-
rate peace with Israel in 1979,
there have recently been signs
of the beginnings of a thaw.
The Syrian media are less hos-
tile to Egypt The Syrians have
also begun to drop their otjeo-
turns to Egypt’s return to Arab

Observers view this as-a sign
that Syria will not prove an
obstacle to Egypt's return as a
full member of the Arab
League, from which it was
suspended in 1979.

President Assad, In Us dis-
cussions with Mr Shevard-
nadze, la likely to have
appealed for international
understanding and diplomatic
assistance in helping to resolve
the Lebanon problem. This
remains Syria’s greatest preoc-
cupation and a drain on its
resources.

Mr Baker will have a chance
to sound out Mr Shevardnad-
ze’s views on the Middle East
when the two men meet for a
“get acquainted” session in
Vienna on March 6 at the
opening of East-West conven-
tional arms talks.

On other issues, Mr Baker
expressed confidence that the
Nato alliance could resolve the
problem of West German
reluctance to modernise Lance
short-range missiles on its

soil.

Mr Baker reaffirmed Mr
Bush’s decision to continue
supplying the Afghan rebels
with DS arms, despite a Soviet
plea last week.

Jerusalem welcomes signs of thaw by Cairo
ISRAELI nffirials are delighted

at the prospect of this week’s
hurriedly arranged meetings in
Cairo between Mr Moshe
Arens, their Foreign Minister.
President Hosni Mubarak of
Egypt and Mr Eduard Shevard-
nadze, the Soviet Foreign Min-
ister, writes Andrew Whitley
in Jerusalem.

Israelis see in the two
encounters Egyptian willing-
ness to negotiate with Mr Yit-

zhak Shamir, the Prime Minis-
ter and T.lkiid leader, Who has
been cold-shouldered by Cairo,
and belated Soviet recognition

of the US-brokered peace treaty
between Israel and Egypt
Bringing Egypt to the fore of

regional diplomacy guff* inudf
strategies well. However, the
possible presence in Cairo of
Mr Yassir Arafat the Palestine
Liberation Organisation leader,
has the glow off Israeli

self-satisfaction.

Any attempt by President
Mubarak or Mr Shevardnadze
to soften Israel’s resolve to
have nothing to do with the
PLO will be strennously
resisted by Mr Arens.
Mr Yossi Achimeir, Mr

Shamir’s bureau rhfof, yester-

day declined to comment
directly on the three-stage
peace proposals outlined In
Damascus by Mr Shevard-
nadze. But he reiterated the
Prime Minister’s opposition to
as international conference
involving the five permanent
members of the UN Security
CoundL

Instead, Mr Arens will press
his Soviet counterpart to go
along with sponsorship by the
two superpowers of direct
negotiations between Israel

and its Arab neighbours. Any

UN role, the Israelis say,
should be limited to the “tech-

nical services” of Mr Javier
Pdrez de Cudllar, the Sec-
retary-GeneraL
At yesterday’s Israeli Cabi-

net meeting, - Mr Shamir
rebuffed calls by Labour mem-
bers of file coalition to a brief-

ing on the ArenS mission.
In aUS television interview,

Mr Arafat claimed that the
Shamir government was con-
ducting indirect negotiations
with himself, through third
parties, about a possude truce'
in southern Lebanon.

THE SPANISH tax authorities
threatened at the weekend
that they would hunt down
heady halfa million tax dodg-
ers, mosfiy businessmen and.
professionals, involved in an
attempt - to- hide *20bn
(£ll.2hn)<rf undeclared income
in “safe” fmqiraneft wnHdeg in
1998 and -1987.

Mr Jaime Gattefeo, head of
file Spanish revUnne service,

said the authorities bad raised
their estimate of the money
used to buy prfmas umcos -
one-payment life Insurance
policies - by 95bn in the past
tew weeks.
.* The search Is. file biggest
operation -ever mounted
against black, money by a
Spanish Government. Primus
unices became fashionable
three years ago when file Gov-
ernment began to force hanks
to reveal details of customer
accounts. Most banks own
insurers and persuaded fright-
ened customers to buy the life

policies where the money
would not be found.
But fiie Government won a

breakthrough recently when,
under threat of arrest, the
management of La Union y El
Feuix, an Insurer owned by
Banco JSspanol de Credit®
(Banesto), and four smaller
banks, handed over a complete
list of primus umcos dlsnts.
This has riven tax officials the
names of 16,008 people who
had put Pta 1201m <£59lm)
into the policies.

But hieeer tfwmiw fadmHiw
the Banco de Bilbao-owned
Bmosegmos and theMg Cata-
lan (wrings bank. La Caixa,
are refusing to hand over their
Hsts. La Caixa, said Mr Gai-
tetro, is thought to have sold
primus videos worth $lbn. Mr
Gattelro also warned insurers
and banks that they would not
escape investigation and pro*
eeufion if it were proved that
they bad been trying to help
customers hide black money
riiMut a* Bippip to hunt
down file policies began.
“Weare going to pursue this

bhhi tha end,” said Mr Gal-
teiro.

Early capitulations have
sparked.a sudden flood of vol-

untary <» ilpfTantHww mid a
run on applications for the
appropriate forms in Madrid.

expected iu u« —rr .

W8ok whfifl. thG OS SfiDttLd

Armed Services Committee

will vote on his nttnunatfon as

Defence Secretary. *
• •

This hangs in the balance

amid persistent allegations

about Mr Tower's private life,

concentrating on 15 months m
198586 as an arms reduction

negotiator in Geneva.
. The Texan former senator

bag faced further' criticism for.

haring taken more than..

$750,000 in tees as a consultant

for big US defence companies,

after his resignation as a stra-

tegic arms negotiator.
. The nomination is likely to

torn mainly on the decision of

Senator Sam NunuLOf Georgia,

committee chairman. If he
votes against, most ofthe Dem-
ocrats on the committee are

expected to follow, hence^a
TPrnprmprwfaHnri tO annul the

sion -could be reversed; but
that is judged unlikely..

Mr Nunn has said his ernes

non for judging Mr TowerwGi
be vfeether there were a “pat-

tern” of disturbing behaviour

which would make him unfit

to run the Pentagon.

Mr Kenneth Adebnan, who
fanariad fiw Arms- Control and
Disarmament Agency in the

Reagan administration. has

alleged that indiscretions by

Mr .Tower in Geneva proved

“troublesome” for the State

Department. However, be
praised 1ft Tower's negotiating

wiring The main criticism has

fpim conservatives. .

.

The first signs of a Republi-

can counter-attack came yes-

terday when Senator Robert
Dole, Republican minority
lpjKtey

,
predicted a confirmed

aarntegnoin.

US discloses details of
Afghan humanitarian aid
By Christina Lamb in Islamabad

US OFFICIALS have revealed
details of the humanitarian
side of their supplies to the

Afghan resistance, describing
it as the world's largest, rebel

supply operation.
Mr Robert Oakley,, US

ambassador to Pakistan, said
the cross-border humanitarian
relief programme was set up
four years ago. It was not.
secret, just' quiet, he said,
adding that it had been made
possible by Congressional
agreement -to provisions which
freed aid from a strict report-

ing procedure..
The hey dement of the pro-

gramme, which provides a
great range of material includ-

ing Tennessee mute and anti-

communist textbooks, is the
Afghan Construction and
Logistics Unit,
The operation has cost

nearly $240m (£135.6m) and
was organised raider the

. umbrella ofthe Supreme Coun-
cil of Affiance,'™d^ up of the
seven Pakistan—based resis-

tance parties. The money
passed via 17 US and European
private voluntary organisa-

tions, although most went
directly to the Afghan resis-

tance affiance, Mr Oakley said.

According to an official

source, as many as 90 per cent

of food tracks from Peshawar
.and 25 per cent from Quetta

wait to one party, the HezM
Island
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Clothing faces challenge to keep out winds of change
Alice Rawsthorn examines the implications of the single European market for the textile industry

F OR MANY industries
the approach of the shir

gle - European market
after 1992 has meant months of
bickering and bartering, as
they prepare for a new market
which win stretch beyond tra-
ditional national boundaries. -

For the European textile -
industry, however, at first'
glance 1992 should wnfa little

-

difference. The journey of a
consignment of clothing from a
factory In northern Kaly to a
shop in Norway win be fester
and less expensive, but.
Europe’s textile companies will
not Dace the dramatic pfrnigpw
in product specification and
procurement policy which will
hit their counterparts In other
industries.

There is, however, a hidden
agenda in the approach to 1992
for textiles. The European
Commission’s preparations for
the unified market win coin-
cide with the expiry of the
present Multi-Fibre Arrange-
ment, which regulates the
world trade in textiles, at the
wid of 1991.

The Commission is expected
to put a Community-wide sys-
tem in place erf the present sys-
tem of MFA quotas negotiated
on a country-by-country basis.
This should make the Euro-
pean market much more acces-
sible to textiles from outride
the Community;
Moreover, the international

nature of the industry means
that even what seems an

iTimwap^nwitirt change, such
as distribution after
1992, implications for the
balance1 of trade .within

in aD, the European tex-

tile industry will confront a
more competitive climate after

BOPEAN
MARKET

1992. The rationale of the
restructuring ; .that has
reshaped the industry'm the
1980s has been enablement of
the industry to cope with
increased international pres-
sure... .

Mr Paul Wlerks,, senior
vice-president of Werner Inter-
national, Brussels-based man-

consultancy, believes

pressure willbe intensified

after, the introduction of the
unified market. :

The most immediate threat

to the industry’s status quo is

the probable revision of the
MFA The eMef concern is that
the dfaplacement of. national,
quotas by a pan-European sys-
tem would make it for easier
for textiles from other coun-

tries to enter Europe.
Under file present system, if

the T-shirt quotas for Denmark
were full, a Taiwanese manu-
facturer would not be allowed

to "divert” products from
(heece, where the quotas were
empty. The adoption of -Com-
munity-wide quotas would
remove in effect the restric-

tions on entry to Denmark.
Moreover, it would-be eerier

for exporters to target individ-
ual European markets. Even
under the present system, sud-
den surges of imports cause
considerable damage to the
European industry, it may be
even more difficult to restrain
these after 1982.
The most vulnerable mar-

kets would probably be the
Netherlands and the UK,
which have the highest concen-
tration of retail buying power
and are thus easiest to pene-
trate. The Dutch industry has
almost disappeared but the UK
industry still sells much of its

output to big retail groups.
The sceptics in the European

industry say the present sys-
tem is so easily abused that
revised quotas would make lit-

tle HiffiMwiro Even so, the var-
ious European trade associa-
tions are already lobbying the
Commission to take a tougher
stance, against trade abuses,
such as dumping (when goods
are sold for less than the cost
of production).
Another, less contentions,

legacy of 1992 will be the

greater ease af transporting
textiles around the Commu-
nity. The abolition of border
controls should end delays at
customs and storage costs.

A recent report* from the
Boston Consulting Group esti-

mates file cost of moving
goods around the Community
should &I1 by 10 to 20 per cent
after 1992.
Reductions in time will be

much more significant to the
industry than cuts in costs. In
recent years the European
companies have discovered
that quick response can pro-
vide a critical competitive
advantage over low-cost pro-
ducers in south-east Asia. A
consignment from Italy should
reach West Germany in 36
hours, rather than four or five
days, for example.
The fashion cycle has

become more fragmented dar-
ing the 1980s, reflecting the
increased sophistication of con-
sumer markets. These con-
sumption trends — combined
with the advances in automa-
tion that have gwahiwH retailers

to improve stock control —
mean that European retailers

need to deal with suppliers
which «in provide high-quality
goods in small quantities at
shot notice.

So far the European industry
has benefited from these
trends on a national basis. The
more efficient French clothing
companies, for example, have
hum to ‘•him an advan-

tage over their Italian counter-

parts in supplying French
retailers. After 1992 this
national advantage may be
eroded, stimulating competi-
tion across the Community.
The greater ease of moving

nies in south-east Asia.
The abolition of border con-

trols in 1992 — which will coin-
cide with the full integration of
Spain and Portugal to the Com-
munity - may mean northern
European industry establishing

Imports and axports of textile* and clothing from
outside the EC

Year Imports/
aH textDwi

Exports/
aU

Imports/
UFA textnos

A clothing

Exports/
UFA teWN
& clothing

1985 2.3m
1988 2.6m
1987 3.0m

2.0m
ISm
2.1m

1.6m
1.9m
2.3m

1.5m
1.5m
1.Bm

Afl Save in toqpw

goods across the Community
could also encourage textile
companies in the econoTnips of
northern Europe, with their
high labour costs, to increase
their use of subcontractors in
southern countries where
labour costs are lower.

In recent years the trend for
companies to bring cloth or
clothing from lower-cost econo-
mies has accelerated. West
Germans are heavily involved

in sending ready-cat cloth to
be made up in eastern Europe.

The ease of access for East
German clothing to Europe has
caused concern among other
European industries. French
companies sub-contract in
North Africa and UK compa-

znore sources in the south.

So far, the approach of 1992

has not had the same dramatic
effect on European textiles as
on electronics or confectionery.

Yet the threat of increased
competition from outside the
Community, with the prospect

of a change in the balance of

European trade, has already
galvanised the larger groups
into expanding their interna-

tional interests.

The most active interna-

tional investors are the Italian

and West German companies,
which have invested steadily

in automation and export mar-
keting throughout the 1980s.

Gruppo GFT and Marzotto in
Italy are augmenting their

international businesses, as are
West German clothing compa-

nies such as Steilmann.
The UK and French groups,

which have been less dynamic
on the international front,

have adopted a more defensive
approach to 1992, as seems pre-

dictable. However, Coats
Viyella. the biggest player in

the UK, is experimenting with
new technology and team
working to meet the demands
of the European market, white
DMC and Chargeurs of France
have been involved in a series
of International acquisitions
and associations.
Mr Wierks of Werner is con-

vinced that the most powerful
forces in Europe after 1992 will

be those best equipped in auto-

mation and international mar-
keting. Companies not compet-
itive on either front will be
trapped between the parallel
problems of increased interna-

tional competition and a less

stable Community market, he
says.
Given the intensity of the

competitive pressures within
the world textile trade, such a
scenario seems inevitable, with
or without a unified market in
Europe. The chief consequence
of 1992 is that the scenario will

be realised sooner rather than
later.

*1992: Implications for the EC
textile and clothing industry, by
Charbel Ackermarm and John
Lindquist; Textile Outlook
International, EIU, 40 Duke
Street London WIA WW; £S0.
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~v Norway ‘must iron
" out imbalances9

By Robert Taylor in Stockholm

NORWAY still has a long way wages oufiook and the state of
to go before Its economy is the labour market It points
restored to balance, accorffing out that, from 1980 through
to the latest report on the 1987, the country’s interna-
country from the Organisation tional competitiveness, as mea-
for Economic Co-Operation and sored by unit labour costs to
Development, published today, common currency, deteriorated
“A country like Norway, by as much as 12 per emit

which is depleting a sizeable During recent years, the
natural resource [oil] at a rela- OECD argues, wage drift
lively fast rate, Bhnnld aim at (defined as the difference
running current account snr- between actual wage increases
pluses and step ftp its natimml and increases negotiated at the
savings ratio,” the report says, central level)'has accounted for
“Notwithstanding the progress more than three-quarters of
made so far in unwinding eco- the total pay rises inniainifec-
nomic imbalances, much taring:

remains to be done.” It believes that the Govern-
The report points out that, meat's 5 -per cent statutory

while Norway has enjoyed the .incomes policy for 1988, ending
benefits of the recent rtep in aQ next month, has “been success-
prices and increased oil pro- ful in moderating wage
(faction, the deficit in its over- increases and helping to keep
all current external account is down the rate of inflation**,

still likely to be about 2 per The report thinks that “less

cent of the country’s gross- tight labour market conditions

domestic product this
-
year- have improved the chances for

“This means tha* Norway is low pay settlements” this year,

exhausting its oil wealth at a " .The OECD favours a -modi
relatively rapid, rate while stronger centrahsed bargaining
accumulating foreign debt. The system for Norway, alongside
miming' debt-servicing burden government measures to

on future generations has to be ensure ' pay determination
weighed against the cost in "does not have to operate

_

terms of lost output and under excessive demand pres-

increased unemployment that sure”. -•

would accompany a signifi- Indeed, the report appears to

candy more rapid adjustment think — though it does not
path.” ex^Hdfly say so — that Nor-
The OECD calls on the -Nor- way needs to have ft much

wegian government, to pursue higher level of unemployment,
with more vigour a strategy to as well as fiscal restraint, to

transfer resources from "the keep down the level of pay
public sector to what it calls demand.

“the traditionally exposed sec- The OECD notes the “sub-

.

tors of the economy”, through stantial strengthening of Nor-.,

an improvement in profitabu-. way’s traditional trade bal-. .:

tty by means of supply-side ance” since the country’s

measures to strengthen compe- economic crisis in summer
tifion and efficiency, cuts in 1986, and it believes that the

|

public expenditure (particu- current account deficit is likely

lariy subsidies) and a discour- to
.
have narrowed to about L5

agement of excessive Invest- per cent of GDP by next year,

ment in the oil industry. although the terms of Norwe-
Much of the Norwegian gian trade look set to worsen

report concerns the current because of off-shore activities.

Oslo bans hunting of
seal pups for 1989
By Karen Fossil in Oslo and Robert Taylor in Stockholm

A Norton

business

phone system

will still be

in business

after 1992.
Asyou startdoing busmess with Europeyou mayfind Ifs your phone system that

hasthe language problems.

Becausetoday’s UKteleoommunicationsstandards will differfrom tomorrow’s

European standards.

So, a phonesystem designed solelyforthe UK will lookdecidedlydumb in 1992.

Ofcourse, the realisticsolution is a phone system which is compatiblemthe UK
and is flexible enough to adaptto future European standards.

One supplierhas the essentia] European connection to offeryou dual

compatibly in readinessfor 1992.

Norton.

Norton is partofthe Siemens group.

NORWAY said on Friday it

bad Implemented a temporary
ban on the hunting of seal
pups for the 1989 season.
This follows a documentary

dm by Mr Odd Lindbeig on
the brutality of Norwegian seal
hiring, which has caused an
outcry in several western
countries, including . Britain,
and has revived international
concern about Norway’s
treatment of seals.
The“response has forced the

Norwegian authorities to
appoint a panel of
international experts to
investigate rfatmg of brutality
by seal hunters in capturing
and killing seals.

In particular,. Norway's
relations with Sweden, have
deteriorated over the past
week, after Swedish television

showed the film.

„ Last Wednesday.' King Carl
Gustav of Sweden criticised
Mrs Gro Harlem Brundtland,
Norwegian Prime Minister.
Speaking from New Zealand,
where he is on an official tour,

'

the King declared: “If Mrs
Brunritlanri rmftt a Hand
to deal with the seal problem, I

wonder how she can deal with
the Norwegian people.”
He called on her to pot an

immediate
. stop to seal

hunting adding: “I ***** puzzled
that this can still go on."
Although the widespread

protests against the seal cull

fro considerable, the enterprise
iiflrif remains, on the face of it.

very limited. The hunt
involves a fleet of five vessels

with 14 hunters, and 20 staffon
shore. The industry is

subsidised to the tone of
NKr7m (£590,000). But the
number of seals killed
amounted to between 40.000

and 50,000 in 1988. The
Norwegian . authorities
estimate that there can be
from im to 3m . seals in
northern waters during any
year.
To counter criticism,

Norway argues that the seal

industry : maintains the
livelihood of a group of
Norwegians living in the
remote coastal area of
Finnmark.

_

They say the industry

limits the _ntimber of seals

which invade northern waters

each year
. The authorities say they ann
to maintain the number of

seals at a steady level that will

not threaten the livelihood erf

its flshfog industry.

The authorities have
unsuccessfully tried to meet

Mr Lindberg, to clarify the

allegations of his film and to

find where he obtained his

information. Mr Lindberg was

a seal-hunt inspector employed

by the Ministry of Fisheries

However, Norway’s greatest

fear is that the emotional

impact of the film will lead

countries to ban imports of fish

from Norway unless it stops

Trifling seal pups.

And Siemens isthe leading force in European Telecommunications.

Semens develop switchboardsforNorton which conform to UKstandards, now
they’ve gone a stage furtherby investing to ensure a Norton switchboard will also

operate with the new European standards.
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Ethics row
in Dublin
Parliament
By Kieran Cooke in Dublin

OPPOSITION parties In the
Dali, the Irish Parliament, are
pressing for legislation to
require all Dali members to
declare their business Inter-

ests, following a row over the
commercial activities of a
prominent member of the gov-
erning Elanna Fail party.

Last week, Mr Liam Lawlor,
MP for a Dublin constituency,

resigned as of a special

parliamentary body investiga-

ting the activities of state and
semi-state companies.

Opposition parties claimed
that bis committee activities

conflicted with his outside

business interests, in particu-

lar his position as a non-execu-
tive director of Food Indus-
tries, an agribusiness
enterprise recently floated.

Mr Lawlor has denied that

he was involved in any con-
flict of interest.

His committee had recently

investigated the future of the
state-controlled Irish Sugar
Company. Food Industries has
expressed an interest in buy-

ing part of the company-
opposition Dail members

are railing for investigations

into allegations of unauthor-
ised disclosure of sensitive

information about the Irish

Sugar Company.

iS"-. -



Chinese conservatives

^moving to drop Zhao5

By Peter EJIlngsen in Peking

SENIOR figures in the
conservative faction of China's

elite ruling group have
mounted a concerted campaign
to dump Zhao Ziyang as gen-

eral secretary of the Commu-
nist Party, informed sources in

Peking believe.

Diplomats with close links to

Zhao, and well-placed Chinese

sources, say Li Peng, Prime
Minister, and Yao Yilin. Vice-

Premier. have asked the para-

mount leader. Deng Xiaoping,

to dismiss Zhao, the man most
closely identified with China's

recent rapid economic reforms.

Li and Yao, who are now in

control of the economy and
cautious about dismantling
fixed prices and central con-

trol. blame Zhao and his pro-

gressive policies for the coun-

try's continuing high inflation.

At a recent private meeting,

they urged Deng to drop Zhao
in favour of Li or Qiao Shi. a
member of the politburo’s
standing committee and head
of security and discipline.

Deng is said to have declined

to put Li in charge of both gov-

ernment and the party, saying:

“A division of labour is prefer-

able.” He decided Qiao lacked

the prestige for the top job.

Deng did not express an
opinion on Zhao's perfor-

mance, but sources believe he

Zhao: identified with economic
reform policies

intends to shore up Zhao's
position by allowing him to

assume the country's top mili-

tary post this year.

They say Deng wants to step

down as chairman of the

highly influential central mili-

tary commission at the 40th
anniversary in October of the

foundation of the 'state.

This would permit Zhao,

who has generally pursued pol-

icies favoured by Deng, to

acquire that job and with it the
military backing to stave off

any challenge if Deng, who wll

be 85 this year, were not able

to offer protection.

Zhao, now vice-chairman of

the commission, is on good
terms with the military, unlike
his predecessor, Hu Yaobang,
who was sacked several years

ago. having failed to get army
support in the wake of student
demonstrations that were
linked to reform.

Conservative calls for Zhao’s
dismissal first surfaced during
top-level meetings last June
when the libralisation of some
prices and unrestrained growth
prompted a 30 per cent infla-

tion level, runs on the banks,
widespread profiteering and

. shortages of crucial goods.

The latest push to topple
Zhao began in December when
Chen Yun, the ageing overlord
of central planning, presented
Zhao with a list of eight com-
plaints, blaming him for Chi-
na's poor grain harvest and for
policies which were claimed to
have threatened socialism and
the party.
With a meeting of the

National Peoples’ Congress,
China's parliament, due this
week to debate reform issues,

and a crucial fourth session of
the party's central committee
ready to be convened, argu-
ment over Zhao, and the coun-
try’s direction, will be intensi-

fied.

Seoul faces US trade retaliation
By Maggie Ford in Seoul

SOUTH Korea faces retaliation

under the US Omnibus Trade
Act, after the breakdown of

four days of negotiations over

the opening of its telecommu-
nications market.
The two sides reached agree-

ment on most of the US
demands over opening the
market for equipment supplies

to South Korea, but officials in

Washington foiled to agree on
the provision of services.

The US had demanded that

South Korea reduce tariffs on
equipment imports, cease
imposition of non-tariff barri-

ers such as certification regula-

tions. and lift foreign invest-

ment regulations in
telecommunications.
However, the negotiations

seem to have broken down
over disagreements about the
supply of value-added data net-

works. both in South Korea
and abroad, and over the defi-

nition of monopolistic prac-
tices.

This area, which affects

products such as electronic
mailboxes and the financial

information services supplied
by Reuter and Telerate, is

Radical workers and students
yesterday demonstrated
against the government of
President Roh Tae-woo, which
they said was suppressing the
labour movement, AP reports
from Seoul.
There were no reports of

injuries, but witnesses said
several dozen people were
arrested in the protests in
Seoul and the provincial city

of Taegu.
In the latter. President

Roll's home town and 180
miles south-east of Seoul,
about a dozen radicals hurled
firebombs and set fire to a
government labour office.

strictly controlled in South
Korea by several state-owned
corporations.
South Korean officials

argued that the US, in effect,

was requiring South Korea to
privatise its telecommunica-
tions industry, which it was
unable to do.
The two sides also foiled to

agree on the timing for open-
ing the market, although they

Rushdie apology confuses Iran
IRAN'S divided leaders were
thrown into confusion at the
weekend by an apology from
Mr Salman Rushdie, the Brit-

ish writer, for the distress

caused to Moslems by his
recent novel, The Satanic
Verses, Victor Mallet reports.

Mr Rushdie, in hiding after

bis execution was ordered by
Ayatollah Khomeini last week,
issued a statement apologising

for the impact of the book but
retracting nothing he wrote.
Mr Rushdie's apology fol-

lowed an announcement by
President Ali Khamenei of Iran

that Mr Rushdie might be par-

doned if he admitted he had
made a mistake.
The official Iranian news

agency IRNA said the apology,
issued on Saturday, did not go
for enough. Then it carried a
report saying the statement
was sufficient “to warrant his
pardon by the masses in Iran
and elsewhere in the world”.
Later stiff. IRNA retracted the
second report.

The confused response
underlines the power struggles
in Tehran between radicals
and moderates. Iranian prag-
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7,035,048 7,941,977

3^40,080 2,770,590

1/309,592 446,832
261,664 274,805
486,166 468£59

Total Assets 13563,695

Contra Accounts 4,036557
GF1AND TOTAL. 17,600,052

13*178529

3,797,459

16974588

SHAREHOLDERS* EQUITY AND LIABILITY
DECEMBER 31

1988 1887
Share Capital 300,000 150,000

Reserves & Retained E&nings...................... 1,310,000 1,264,088
Deposits. TL298.673 11,193,163

Other Uabffities 635,022 569.378
Shareholders? Equity & Liabilities. 13,563,695 13,176629
Contra Accounts 4,036,357 3,797,459

GRAND TOTAL .. 1*600,052 16S74088

STATEMENTS OF INCOME&
RETAINED EARNINGS

(IN THOUSANDS SAUDI RIYALS)
DECEMBER 31

Total Revenues ..

Total Expenses
NET INCOME
NETINCOME PER SHARE (IN SLR).

Note: 1 USS = SH3.75

1988

1,068,227

807,998

2G0£29
87

1987

944028
742,819

201,209

67

ARAB NATIONALBANK
GENERALMANAGEMENT

P.O. Box 56921, Riyadh 11564, Saudi Arabia
Ter. 4024404/4028007/401 1459/4029000

TeteJC 402660 ARNASJ

state television KBS said.

In Seoul, fen: the second day
in a row, about 12,000 riot

police sealed off a downtown
park and dispersed people try-

ing to gather fin: an anti-gov-
ernment rally, which was
moved to nearby Sungkyunk-
wan University.

The nation’s largest dissi-

dent group, the United
National Democratic Move-
ment, called for a 10-day wave
of anti-government, anti-US
protests. That began on Satur-

day and will efimax with Pres-
ident George Bush’s visit to

Seoul.

did agree on the year, 199L The
question of allowing competi-
tive international bidding for
Government contracts was not
settled.

The US Trade Representative
will submit a report on the
foiled negotiations to Congress
on February 23, after which
South Korea is expected to he
named a priority unfair trading
nation.

matists are likely to be con-
cerned by the diplomatic reper-
cussions of the Rushdie affair.

Britain has suspended plans to
upgrade its relations with Iran,

and West Germany has pro-
tested strongly to the Iranians.
Mr Nick Browne, British

charge d’affaires in Tehran,
has been told by the Iranian
Foreign Ministry that Mr Rush-
die’s apology is a positive
development, and that Mr
Roger Cooper, a Briton jailed
in Iran without trial for more
than three years, has not: in
fact beat sentenced.

Peking
hardliners

warn on
Hong Kong
By John Elliott

in Hong Kong

HARDLINERS in China’s
government warned over the
weekend that they believe
Peking has agreed to give too
much autonomy and power to
Hong Kong in a proposed
mini-constitution, which will

govern the colony when it
reverts to Chinese sovereignty
in 1997.
Their remarks are out of

Hup with official Pridng "pol-

icy, but they are significant

because they were made dur-
ing meetings of a standing
committee of China’s National
People’s Congress which was
considering the second draft of
the Basic Law, or mintconsti-
totioo.
The draft is expected to be

approved within the next cou-
ple of days and will then be
published, probably on
Wednesday or Thursday, for a
further period of consultation
lasting about five months.
The draft law will be critic-

ised by liberals in Hong Kong
who were angry last night
about the hardfiners’ remarks*
They want Poking to agree to
speed up the introduction at
universal franchise for the
election of the legislative
council and chief executive
who win run what is to be
Miiwi the Special Administra-
tive Region (SAR) of Hong
Kong.
The Peking hardliners’ criti-

cism of the degree of auton-
omy was reported over the
weekend by Xu Jlatun, direc-

tor of the Hong Kong office of
xinhnn, China’s news agency.
He is China’s unofficial ambas-
sador In the colony and is

thought to have little sympa-
thy for the liberals’ own hard
Hiwl

Xn said that a minority at
the 135-member standing com-
mittee criticised the Basic Law
draft for being too lenient.

“They said Peking had already
given too much power to the
future SAR.”
However, Xu emphasised

that “most of the delegates say
Peking should give a high
degree of autonomy to Hong
Kong. They should he given
more powers.”
In Hong Kong yesterday,

these remarks were not
thought to indicate any paid-
tog change in Peking's policy-
itufawd, it is thought that Xu
wanted to warn liberals in
Hong Kong, who are refusing
to compromise on the Basic
Law, that there are also har-
dliners in Peking who might
gain a wider hearing If the lib-

erals step up recent unruly
demonstrations and cause
unrest in the colony

Peugeot chief

hits at Japan
THE HEAD of Peugeot has
renewed iris battle against the
influx of Japanese carmakers
to Europe, Baxter reports from
Cagliari.

“Ftidng the local content of

a Japanese car made In Europe
at 80 per cent is not enough.
The level should be much
closer to 100 per cent,” Hr Jac-
ques Calvet said. The Euro-
pean Carmakers’ Association
says local content should be at
least 80 per cent,

Mr Calvet said Japanese car-

makers who want to set up
factories in Europe should not
receive subsidies from the host
countries. Toyota of Japan has
said it is considering the con-
struction, by 19S2 in Britain,

of a plant to produce 200,000
cars a year with a local con-
tent of about 60 per cent.

Another Recruit executive arrested

World Bank today.
The bank began to make

structural adjustment loans as
fox back as 1980, but its review
constitntues the first full-scale

assessment of their develop-
mental value. The review Is

expected to feature at the
meeting in April of the bank’s
Development Committee in
Washington, where the role of
adjustment tending will be a
main item on the agenda.
Adjustment lending differs

from the stabilisation peltries
imposed by the International
Monetary Fund because it is

less immediately concerned
with restoring equilibrium to
the balance of payments.
Instead it rims to improve the
medium-term growth potential
by making the recipient econ-
omy more flexible and efflriput
in the use of scarce economic
resources.

In its report, the bank
describes structural adjust-
ment lending as a high-risk

By Ian Rodger in Tokyo

ANOTHER senior executive of
the Recruit group, the sixth to

date, was arrested ou Satur-

day, charged with violations of
securities laws.

Mr Toshihlro Quo, director

of Recruifs management and
planning department, is sus-
pected of involvement in the
distribution of pre-flotation

shares of Recruit Cosmos,

Recruit’s real estate subsid-

iary, to leading politicians,
bureaucrats and businessmen
to the autumn of 1986.
The Tokyo public prosecu-

tor’s office claims that these
alleged distributions, in con-

nection with which two other
Recruit executives were taken
Into custody on Wednesday,
violated provisions. of thesecu-

zttles and exchange law that

leauires distributions be

j^ported to the fTaance Muffs-

tl

Mr Ono, who has been

ggsggy.sa
bungled attempt by 8 Keotot
(Wnnng flifflrlal fast August n)

bribe an apposition MF.

The scandal erupted last :

June when details began to
emerge of a huge programme
of financial and otter- gifts

made by Bacndt to poffitofama,
bubzessmctt and - government
rtfwriafa so as to advance, the,;

Is the ninth to bo arrested

since the SCMWfal begun.

.

Quest for votes in Klondike territory

David Owen reports from Whitehorse on electioneering in sub-zero Yukon

t/D <niM - a«n'e nmnlaMim hw iMniTlail W * "Despite the much-unproved.
MR Charlie Gauthier voted in
advance of today’s Yukon elec-

tion. He bad little choice. Elec-

tion day finds him bound for

Fairbanks, Alaska, for a gruel-

ling l,000-mile dogsLed race
known as the Yukon Quest
This clash of events is of

the smaller logistical problems
associated with the exercise of
democracy in tMw frigid and
remote Canadian territory
where the caribou population
outnumbers humans four to
one.
More difficult has teen

establishing contact with the
15,102 registered voters scat-

tered in one city, three towns,
four villages, a hamlet and 10
“unincorporated communities”
in an area somewhat larger
than France.
More difficult stiff has been

campaigning in some of the
most rugged terrain and unre-
mitting weather conditions cm
the planet.
Two weeks ago, tempera-

tures dropped as low as -50C
- a level at which “nothing
mechanical, works,” as one
campaign co-ordinator ruefully

observed. Today, the mercury
in Whitehorse, the low-slung
and unpretentious territorial

capital is expected to climb to
a balmy -20C. Chances are the
turnout will be over 75 per
cent
Time was - in 1898, at the

height of the Klondike gold
rush - when Yukon could
boast in Dawson City the larg-

est Canadian township west of
Winnipeg. Since then, Daw-

son’s population has dwindled
from 40,000 to 896and the main
engine- of the territory’s
heavily subsidised economy
has switched from gold to base
metals, principally zinc and
lead. .

-

Zinc prices baring recently
touched record levels, eco-
nomic growth has of late been
exceptionally robust- Nonethe-
less, the territory'

s first ever
New Democratic Party (NDP)
government has devoted much
effort to attempting (g frml.
cate mare diversification, with
the aim of the
boom-bust cyclicality to which
it has- traditionally been, vul-
nerable.
The gold rush stiff makes

some contribution to local
prosperity in the shape of a
lively heritage industry which
- together with the lure ofthe
wilderness - makes tourism
the. Yukon’s second most
important money-spinner.
Other common occupations

tnnlnifa fhp public seCtOT
fur-trapping. "Greenpeace is a
dirty word up here,” says Mr
Gray Jones, a Liberal candi-
(iaffl

The NDP will be defending a
majority of two in the lfrseat

legislature. At the last election
in 1985, the party won eight
seats, against six for the Con-
servatives and two for the lib-
erals. It seemed a majority in
February 1987 by winning a
by-election called to replace a
liberal MP jailed for cocaine
tmforking
Like Canada* s provinical

ALASKA

/ S NORTH

J WEST
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CTWhitehorse f

CANADA

governments, the - Yukon
administration is responsible

for education, tax collection,

most social services, highways
and community services.

The party’s power-base lies

in virtually unpeopled rural'
constituencies, where a major-

ity of the voters are natives..

Mr Tony Penikett; its portly,

English-born leader, has thus
accorded much prondnence to

a- recently signed native land
rfaiiwi agreement in his cam-

He has also pledged to pro-
mote more diversification ini-

tiatives and to continue to
increase social spending.

local economy, the territory fa

plagued by a catalogue ®f
chronic social ills. Tte&e-j

include high unemployment, -

.
prevalent substance, abuse

bored teenagers and an
jrt^nrtwany high proportion at -

single-parent families. .

The Conservatives under: afr_

WHlard
.
Phelps, a fawy», are ,mmitiyym a shift to the left

.

to recapture the centrist veto.;

The 'party, considered the.-

Yukon's natural governing,

body until four years agtvteC-
concentrated its attacks on r»->

. lag levels of
.

government;
spending and bureaucracy.

The liberals under interim

jjm McLachlan confine':

-their ambitions to holding the

balance of power in the new
legislature. Mr McLachlan feels

that firirfing as many 88 15 L8>-

eraL candidates is an achieve-

ment in itself. 1

Most believe that a close-

race is in prospect. With aar -

-average of fewer than LOW vot-

ere per constituency (Old
Crow - the least popu-
lous - has just 150). “having
two or three cousins in the

area c*" make all the differ- ;

.

ence.” according to. one cam- 7

paign organiser.

The election call means that
.

bars may serve no alcohol ^

today until polls dose at 8pm.
“It’s liketending an election in-

Alberta in Stampede week
(Calgary’s summer festival}.'

complained one disgruntled
cab-driver. “If the premier tried

to do font, they’d bang, him.* -

Mahgreb summit eiids in ‘union’ Recall for

By Francis GhiIds in Algiers IndiraBy Francis Ghllds In Algiers

THE SUMMIT of North African
heads of state, held in Marrak-
esh last Thursday and Friday,

ended with the proclamation of
a "Union of the Arab Magh-
reb”.

King Hassan of Morocco,
who hosted the meeting, will

preside over the Union for the
first 12 months, each of the
other four heads of state

assuming the presidency over
the following four years.

Tunisia’s wish to house a
permanent secretariat was not
accepted by the other conn-
tries. The secretariat, which
remains an administrative
body, will change hands with
the presidency.

A “follow-up” committee was
also set up, alongside a consul-
tative committee which will

Include a member of each
national parliament. A judi-

ciary committee, composed of
two judges from each member
state, has been given the job of
arbitrating conflicts between
tiie five members of the Union.
The reconciliation between

Algeria and Morocco, sealed fry
the visit President Chadli
Bendjedid paid to King Hassan
the week briore the summit,
remains the cornerstone of any
attempt to increase pcnwomte
and political co-operation
among the five countries.
However, Algerian leaders

(fid not appreciate King Has-
san’s remarks, after the sum-
mit had ended, which

'

suggested that the Algerian.;
leaders had seen the error of
their economic ways at last
and decided to join Morocco
and Tunisia in building a mole
liberal economic system.
King Hassan is right In

bettering a broadly similar eco-

nomic system -remains essen-
' tial to cooperation, but rub-
bingthe salt in the wound will

not help his Algerian counter-
part domestically when the lat-

ter is engaged in .a policy of
major economic ted political

reform.
- A much more fundamental

difference is that between the
Libyan leader. Col Muammer
Gadaffl, and his four North
African peers..As they left the
Marrakesh city council cham-
ber after the signature of the
treaty. Col Gadaffl and mem-
bers of his entourage raised
their right fists, chanting:
Tram Marrakesh to Bahrain".
The other four heads of state

paid little heed, but must have
reflected that building a union,
was sufficient a challenge for
the time bring.

SHIPPING REPORT

VLCC market at loss-making levels

Gandhi aide
By KJCSharma in

New Delhi

MR Bajiv Gandhi, India’s
Prime Minister, has appointed
as one ofhis principal aides Mr
R.R. Dhawan, a close adviser
of the premite’s late mother
and predecessor, Mrs Indira
Gandhi.
The appointment is (me of

several moves at the weekend
which indicated that Mr
Gandhi Is turning to people
whom he removed when he
came to power just over four
years ago.

The selection of Mr Dhawan
dilates the importance of the
premier's present political
aides as the ruling Congress
Party is preparing for national
elections to be held by the end
of the year. Mr Dhawan was
dismissed as special rasfafamt
to the pHm»» mtniirti»f within
weeks of Mr Gandhi taking
office after his mother was

By Rachel Johnson

THE market for very large
crude carriers (VLCC) was stiff

operating near loss-making lev-

els, and a amount at
business was quoted last week,
brokers said.

Excess of large tonnage in
the Middle East Gulf was a
contributing factor, E. A. Gib-
son Shipbrokers reported.

The Organisation of Petro-
leum-Exporting Countries
(Opec) has not yet reached its

output target of 18J£m barrels
of crude oil a day. Far tins

reason, brokers are
.
using the

number of oil company re-lets

being fixed as the barometer
for the state of the chartering
market

European and American oil
companies all had surplus ves-
selg, brokers said.

Current erode off prices .were
fluctuating so the demand for
tanker tonnage - was much
reduced. Opecrs strict adher-
ence to quotas has altered the
balance of supply and demand
in charterers’ favour.

lJ 1

1

lAiir-- 1 *^ .'ll

57 countries. In the bank's last
fiscal year, adjustment Widfrng-

made up 25 per cent of overall
lending. It was as high as 42
pet cent in tarns to the heavily
indebted countries of Latin
America, and 33 per cent in
those to the poor countries of
Africa.

The study warns that it is

difficult to disentangle the spe-
cific effect of structural adjust-'
meat loans from other factors,
such as IMF stabilisation pro-
grammes and the degree erf vul-
nerability to external shock
So its conclusions have toi

remain tentative, but in gen-
eral terms it argues that coun-
tries which borrowed under
World Bank structural adjust*,
ment programmes generally
performed better than those
which did not, in terms of both
economic growth and balance
of payments. The difference in
performance was particularly
marked in countries which
made intensive use of thi*

tries institutional ^hawgm hag
been slow to materialise;'
investment ratios

.
have

declined; nutrition levels have
stagnated since 1980, especially
in the low-income and sub-Sa-
haran African groups.

“It is not possible to con-
dude, therefore, that (recipi-

ent) countries are growing out
of debt,” the study says.
Among the problems Identi-

fied by the report Is concern
- about the sustafoaMBty of pro-

grammes which can have
severe adverse impact on the
poorest sectors of society.
.Some countries, such as South
Korea with its subsidised medi-
cal programmes and Chile with
its targeted social expenditure,

managed to alleviate this prob-

lem. Elsewhere, though, more
careful targeting of public
spending at a time of general
Steal restraint might be
needed.

Sometimes, the objective of
structural reform can conflict

study said that mine than so
per cent of conditions set out
in the loans were substantially
met, butthose which were sin-
Star oat as criteria for the
release of further ftmrfo were
more often met than others.
This Would be an mymiwvt

in favour of a selective and

«y. The government's c
ment to the programs
popular support for its
mentation are crucial.”

Lending: Ten Years
Publications

^partnwnt. World Bank,
Washington DC 20433: jfr.flfi
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Sending International Parcels and Documents UPS
Is As GoodAs TakingThem There \burself

One By One

Anyone can deliverparcels. But at UPS we bring a unique dedication to this task
Because while we are usually the most economical, one thing

that really matters to us is our reputation forbeing the most trusted.

A trust shared by every one ofthe Fortune U. S. 500.
We have earned this reputation by performing our simple taskwith a passion.
By recognising that in our business success is measured one delivery at a time.

The UPS network now extends throughout Europe,

the Pacific, Australia and North America.

However, even including 600 million addresses in China
we cannot claim to be the best known international delivery service. Yet.

But whatever happens, the strength of UPS will always be our service. Not our size.

United Parcel Service
As sure as taking it there yourself.

fortherndbrmatfcjncaflAustria: StarAirfercefSbvice • TeL 0222/7770355Sor3557 Bekriiim/I tint-
" " -

France/Monaco: UPS - Tel. 1/49754400 Greece: ACS International 1TD moi/5231449^^^~ m̂ ' Te!.0l/5!75U Finland- UPS • Tel. 90/821099
Norway: Ai-rontactCargo -

'El. 02/122020 Portugal: Sadocarga Tel 01/607127or607595 Spain/AndonaSaC^C^ 02/5079t - 1 Netherlamfa UPS - Tel. 020/604 5222
id/Liechtcnstem: UPS - Tel. 061/572755 Turkey. UNSPED PAKETSERVKI - TH fw / ^c & CoopITDA • Tel 91/7787000 Sweden: ScanflighrAB * Tel.08/797SQ00

-8903644. i mrn n , -r-,

antWMonaoaUK, lei. 1/49754W0 Greece: /H-5 InternationalUD la. 01/5231449 Ireland: UPS • ^01/4277« lJ y.Pc;A .Norway: AircontactCargo Tel. 02/122020 Portugal: Sadocarga Tef 01/607127or607595 r^766

Switzerland/Liechtenstein: UPS - Tel. 061/572755 Turfay: UNSPED PAKgTSEKViSl • Tel 01/558234S^55823^13^1^ I^ ZZf" j
AH • lei. 08/7978000

®TfademadtandserviremartofUnited ftiioel&!iviceofAnierica[ ITof q'sa*
^Germany: UPS Deutschland, Inc. • Tel. 49 06195/472Ml



Drop in demand fails to halt fears of inflation

ever export prospects

Kinnock
challenges

T

NatWest £1.35bn in black despite losses

lit

Utmrai
By Simon Holberton, Economics Staff

ptttjtttrr puidpncB that the The CBI survey cavers com*FURTHER evidence that the

Government’s policy of high

interest rates is beginning to

bite rame yesterday with the

publication of a survey show-

ing a continued fall in the

demand for manufactured
goods.

The Confederation of British

Industry (CBI). the employers'

federation, said that manufac-

turers’ order books were now
at their lowest level since June
1987 after weakening since the

turn of the year.

Official figures last week
showed a steep fall in retail

sales volume in January.
Of more concern, however,

the CBFs February survey of

business conditions points to

pessimism about the outlook
for exports, and to continued

upward pressure on prices.

More encouragingly, expecta-

tions for output have recovered

from a sharp fall in January
and are generally buoyant.

Meanwhile, it was confirmed

yesterday that the Government
expects inflation to rise above

January's annual rate of 7.5

per cent before it begins to fell.

Officials would not be drawn
on how much further inflation

would rise, but London econo-

mists believe it will peak at

around 8 per cent.

panies which are responsible

for half Britain’s exports of

manufactures and which
employ half the manufacturing
workforce.

The survey, to which 1,469

companies responded, was con-

ducted between January 24 and
February 15.

Mr David Wigglesworth,
chairman of the CBI’s eco-

nomic situation committee,
said:

“This survey shows that

higher interest rates are now
affecting home demand as well

as export sales . . . There is

evidence of growing unease
about the prospects for the

remainder of this year.”

He said that industry was
not firing to be “feather-bed-

ded" but it did not expect the

Government to burden it with

costs - such as higher interest

rates and inflationary rises in

electricity and water charges
— which hamper efforts to be

competitive in international
markets.
A positive balance of 3 per

cent - the difference between
those expecting a rise com-
pared to those expecting a fall

- said their order books were
above normal at present
Thin compares with a bal-

ance of 7 per cent in January

and 20 per cent a year ago.

Together with the slowing of

demand for orders, manufac-

turers are also carrying a rela-

tively high level of stocks of

finished goods.

The survey shows that a bal-

ance of 6 per cent of companies

have more than adequate lev-

els of stocks, well above the

average level of the past IB

months.
Despite the slackening in

orders, expectations for output

over the four months remain
positive.

A balance of 26 per cent

expect to boost production and
the CBI expects output growth

to continue at a similar rate to

that observed during the last

three months of 1988.

A negative balance of 7 per

cent of respondents said their

export order books were lower

than normal.
This represents a slight

improvement on the negative

balance of 9 per cent in Janu-

ary.
Prices are also expected to

keep rising, although possibly

at a slower rate.

A balance of 32 per cent of

manufacturers expect to

increase factory gate prices in

the coming four months.

By David LaaetiiM

NATIONAL Westminster Bank
will lead off the UK clearing
banks' 1988 reporting season
tomorrow with results that will

show continuing losses at
County NatWest, its troubled

hanking urui.

Generally, however, the
clearer* will show a strong
recovery from 1387 when they

«ffl reflect tough trading con-

ditions in the invest^ntm^-
ketsin the latter part off last

year when several London
houses were forced to abed
pfrgfT or shut dOWXl uyaiaoDIIS

because of losses.

County's deficit wDl ftfltow

die £U8m it lost in 1987, mafc
it by far the most costly off

’

»

• 4kr *ay

| ; rflU

iMj iijj

which prevailed in the UK
credit markets for much, off the

year.

The next two banks to

report. Midland on Thursday
and Lloyds on Friday, wiE be

back in the black after tewej;
vious ' year’s heavy Third:.

World-related losses.
:

wi«i
Lloyds possibly joining the
. -- - — hUIkm pound

results on Mach 2. AnaJ^s
are expecting a strong showhW

from a bank which is striving

to overtake NatWest for the

top league position- ProBtawlft

ingtafe about £30m from Bar-

SaSTde Zoete Wedd, its invest-

merit banking arm. as it com-

petes its first profitable yeari.

^Generally, the banks respite

wffl show that domestic tenge-

' iMaT*

wr-T- lUV ' ^ f
E.

tJ »
i J

mi

Government considers plan

to transfer control of grants

‘Su.

TTFlu f U \ 'l

inu!»»T3rr?iii2

over proposals fbr unions' 1381 J0,*?!?
adjemes at unionised Governments training pro-

wrftes Charles mtmmea.

WSM k I IM |T»M« 4

V Tu tTi fT*nl \ i LAL 11 1 ^

30ESS
^ i .1

1

granxmes.
The move, disclosed in a Id*

HOW TO BALANCE
YOUR INVESTMENT RISKS

AND REWARDS
Y,JLour portfolio can go up or it can go down. But how far? Why?

Do you know what your investment risks are? Can you estimate

what the rewards are likely to be?

Nikko’s Investment Technology will give you a clue, Nikko

takes its comprehensive markets database and analyses it, using

our advanced software, to design portfolios that suit your needs.

We call it Investment Technology.

Making your funds work harder

o
The Nikko Securities Co, (Europe) Ltd. The Nikko Securities Co, Ltd

55 Victoria Street, 3-L Marunouchi 3-chome,

London SW1H OEU, United Kingdom Chiyoda-ku, Tokyo 100, Japan

Tel: 01-799-2222 Telex: 884717 Tel: (03J-283-2211 Telex; J22410

This advertisement has been issued by The'Nikko Securities Co. (Europe), Ltd., bong an authorised person under the Financial Service,Act 1986



- ..~*T

Playing host each

year to 36 million

peoplefrom all over

the world is no easy

task Here, noted

manwatcher

DesmondMorris
treats us to a light-

heartedlookatsome

ofthe deadly^ but

unintentionalygaffes

that can so easily

occur when cultures

collide aiHeathrow,

the world’s premier

international

airport Tofind out

more about the eye-

pull
,
the ear-tug,

and the celebrated

Greek ‘nioutza’

now read on—

This means five

different

things (four

ofthem
insalting)

in five

different
countries. *

rt

1?|*i

>

Pm never bored ac airports. Quite the reverse.

I virit them like other people go tp the ballet. To a

Manwatcher, there’s nothing more fascinating than

observing citizens of different countries mingling

and exchanging body signals.

And nowhere is the performance so enjoyable

as at Heathrow, the world’s top international airport.

•

,
Day and night they pour in, a cast of36 million

a year from every comer ofthe globe.

• Where else but Heathrow could you hope to

’ see Brazilians rubbing shoulders with Brahmins, Poles

with Polynesians, Madagascans with Minnesotans

and Neapolitans with Nepalese?

face. This gesture

v
if

* ••

Unfortunately, at the rime he is glancing at a

Colombian who is enjoying a fine Burgundy with his

steak Bearnaise. The Colombian, enraged by the

deadly obscenity which he assumes is direcred at him,

chokes on his wine and catches at his nose with

finger and thumb.

Harvey Smith manner. With 22,600 orders for cups

of tea open to misinterpretation every day, the

wonder is the place functions at all.

It’s so easy to give offence. Suppose a passenger

asks at the Information Desk where he should go to

pay his airport tax.

Now the good news is that at Heathrow,

unlike many airports I could name, passengers don’t

pay any taxes. But just as the Information Assistant

begins to say so, she is assailed by a tremendous itch

and tugs at her earlobe.

. Astonishing though it may seem, this simple

gesture means five different things in five different

Mediterranean countries.

The Punjabi Snake longue
means ‘you’re a liar.

9

This appalls a Syrian sitting opposite, who thinks

the Colombian is telling him to ‘go to hell.’

The Syrian is restrained with difficult)-' by his

Greek colleague from getting up and punching the

Colombian on the nose. Meanwhile the maitre d’

hurries over and attempts to calm

the situation with two our-thrust

In America
this means fiA-OK?

In France
it means‘zero9

InJapan it In Tunisia it means
means‘money.

9 Til kill you?

palms. This of course is taken by the Greek to be a

double-moutza’ and in his rage he promptly skewers

the unfortunate man with his fish knife.

Of course I am exaggerating to make a point,

but I do find it astonishing that Heathrow receives

only 8 complaints per 100,000 passengers. Keeping the

lid on this simmering rum-punch of international

emotions must take every bit as much diplomatic skill

as running the United Nations.

i Heathrow * Gatwick * Stansted

Depending on his nationality, the Assistant has

offered the passenger the following insult:

to a Spaniard:*You rotten sponger.’

TO a GREEK: ‘You’d better watch it, mate!

TO A MsiLTESE: ^You’re a sneaky little so-and-so!

to an ITALIAN:‘Get lost you pansy.’

Only a Portuguese (towhom the gesture signifies

e something' ineffably wonderful) would hang around

long enough to hear the answer.

Happily, I can report that BAA’s information

sraff are trained in body language.

A Sardinian woman asks if it is easy to find a taxi

at Heathrow. The answer she gers is a cheery British

thumbs up. (Very likely from one of the 900 cabbies

i average day.) Immediately,

e man with her handbag

a devastatingly obscene

This is why, incidentally,

visable to hitch-hike in

ardinia.

Isn’t there at least

one truly international

gesture? Don’t bet on it.

A Japanese asks an

American passenger

whether Heathrow has a luggage trolley service.

It has. And as it happens, this service is not only first

class, but FREE! So the Yank replies with the famous

‘A-OK’ ring gesture. But to the Japanese this signifies

‘money’ and he concludes there is a large charge for

the service.

Meanwhile, a Tunisian on-looker thinks the

American is telling theJapanese that he is a worthless

rogue and he is going to kill him.

The ring-gesture can have further meanings. oourn nmcncan oonrt- sign, or me nawanan missing

A Frenchman has just read a BAA advertise- Bottle Waggle, do write and let me know.)

ment. Glancing around the restaurant in Terminal 4, ^
he remarks wonderingly to his wife, ‘You know how jfi Jg Jig, JpSk

much zis aeroport cost the British taxpayer? Not a H ^ ^ Sjlr
i||

sou! And he makes the finger and thumb ring which m W JbL » JSBh. W M&L
to him means “zero! The world's leading international airport group.

* Glasgow * Edinburgh < Prestwick <

lb a Saudi this is insulting,

lo a Florentine deeply flattering.

But even if you're never treated to such a

choreography of misunderstandings, the Heathrow

ballet is never dull.

Eyes peeled, next rime you're there.

(And ifyou spot anything really unusual, like the

South American Goitre Sign, or the Hawaiian Missing

Bottle Waggle, do write and let me know.)

¥
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Risk capital plan reaches a crossroads
Heather FarmbrOUSh looks «««««'*« f™- flip TWinpcc Fmansinn Scliei

L AST year’s Budget
altered the nature of the
Business Expansion

Scheme so dramatically that it

would be hard for Mr Nigel
Lawson, the Chancellor, to
stage a repeat performance.

This year, however, he needs

to indicate whether there is a
future for the BES’s original

role as a venture capital mar-
ket, raising capital for risky,

small companies, or whether it

should be purely a scheme to

encourage investment in com-
panies letting residential prop-

erty as assured tenancies.

A year ago. Mr Lawson axed
the scheme in its old form by
introducing a maximum limit

of £500.000 on the amount that

a BES company could raise in

any one financial year.

The exceptions were ship-

ping companies and. more sig-

nificantly. letting property as

assured tenancies, which were
introduced in the 1988 Housing
Act.
The inclusion of assured ten-

ancy issues seems to have been
a last-minute reprieve for the

BES. which was introduced in

1983 as a way to raise capital

for risky, small businesses,
encouraging wider share own-
ership in the process.

Rather than almost abolish-

ing it in 1988, a Treasury man-
darin seems to have realised

that it would be a good way to

promote private letting along

the lines of the 1988 housing

act Consequently. BES became
overnight a tool of government
housing policy.

Until the 1988 Budget, the
majority of new issues raised

the maximum of £5m and
many were coming back to

shareholders for more the fol-

lowing year.
Tax relief available to inves-

tors (originally designed to

make investment in high-risk

businesses more attractive)

and big sponsors’ fees earned
BES the label of a tax dodge to

make the rich richer.

The impact of last year’s

changes is evident from the dif-

ference in the sums raised
under BES this year for
assured and non-assured ten-

ancies.
By the end of October 1988 -

the end of the qualifying
period for tax relief at 1987-88

tax rates - only £4m has been
raised for non-assured tenan-
cies while £102m had gone into
assured tenancies.

Mr Steven Rowe, of BES
Monitoring, expects that
assured tenancy issues will

raise £500m by the end of the

current tax year, compared
with a total of £l81m raised

under BES over the 1987-88 fis-

cal year.

The double attraction of

brick-based assets and tax
relier at the investor's highest

rate on up to £40,000 of new
investment a year have proved
popular.
The extension of BES tax

BUDGET

relief to assured tenancies
until 1993 is a short-term mea-
sure to stimulate the supply of
rented accommodation rattier
than a long-term solution to an
acute shortage.

if one assumes the average
price of a BES dwelling is

£40,000, 10,000 homes could be

rented out from the proceeds of
the £500m expected this year.
That would be small in com-
parison to the 1,623,000 homes
currently rented from the pri-

vate sector (according to the
Department of the Environ-
ment), or only 7.5 per cent of

the country's housing stock.

The test for investors will
come in five year’s time. At
that point, investors can sell

their shares without losing tax

relief. To realise the invest-
ment. companies can either opt

for a stock market listing, sell

their property portfolios on to

another company, or sell the
properties themselves, either

with a tenant in possession,
and thus at a Hisnniint to mar-
ket value, or empty at full mar-
ket value.
Assured tenancy schemes

expose investors to different
kinds of risks such as falling

property prices and non-pay-
ment of rent, rather than thp
risks of failure from an
untried, entrepreneurial busi-
ness venture. Assured tenan-
cies are also linked to legisla-

tion which may yet be seen not
to work.
In the March budget, the

Chancellor is expected to
tackle the tax loophole which
allows investors in a closed

company tax relief on loans
taken out to fund investment
Four BES schemes are cur-

rently hoping to raise about
£l00m-£200m through the
closed company route. It seems
unnecessarily overgenerous to
give investors two sets of tax
relief for BES investment
The Chancellor is also

believed to be considering rais-
ing the maximum limit of
£500,000 that non-assured com-
panies may raise.

Given the small amount of
money raised this year, it is

clearly time to consider
whether it is worthwhile offer-
ing BES relief at all If it is,

then ttie limit shnnM be nearer
£lhm because it Is uneconomic
for most firms to issue and
advertise a prospectus below
that leveL
However, observers gener-

ally believe the Chancellor is

likely to raise the maximum to
just £Lm - a level which is

perhaps neither here nor there.
*Tt would help, but it isn’t far
enough.” says Mr Chris Hicks,
of Shire Trust.
Mr Hicks thinks an upper

limit of ei-Srn-ggm would help
companies that expect a time
lag of a year or two between
raising money «nd maMwp a
profit

Issues proposals to govern investment promotion

Lawson urged to lift tax

on workplace child care
By Philip Stephens, Political Editor

MR NIGEL Lawson, the
Chancellor, is under pressure
from Cabinet colleagues to use
his March 14 Budget to abolish
the tax paid by workers on
chM care facilities provided by
their employers.
So liar, however, the Trea-

sury has indicated that it

opposes the change and it is

uncertain whether it will be
backed by Mrs Margaret
Thatcher, the Prime Minister.
The Home Office arid the

Department of Employment
are thought to consider that

such a move would be a useful
part of the Government's strat-

egy of encouraging mothers to
return to work to ease impends
mg labour shortages in the
1990s.

Official awareness of tike

need to Improve child care
facilities has underfilled
by tt»*» announcement that gov-
ernment departments will be
allowed to subsidise such

There are already incentives
for private employers to estab-

Nigel Lawson: pressure
from Cabinet colleagues

lisii creches in the workplace.
They include tax relief on run-

ning costs and capital allow-

ances on riie equipment used
in such facilities.

-

As far as employees are con-

cerned, however, the facilities

are treated as a “benefit in
kind1

*. That that unless

the employee earns below

£8,500 a year, they are taxed on

the cost of -the place at their

marginal rate of income tax,

.

Some of Mr Lawson's col-

leagues argue that that pro-

vides a marked disincentive for

mothers to return to work and
that either there should be no

tax liability for employees or

the £8.500 ceiling should be

raised substantially.
- There are, however, objec-

tions nuferide the Treasury to
uniting dip tflT In the past, Mrs
Thatcher has suggested that

such n change would mean
other taxpayers, including

partners' of parents who opt to

.remain at borne, would effec-

tively be subsidising those who
return to work.
Against that, many MPs

believe that the tax concession
- would be both popular and rel-

atively cheap. It could be com-
bined with toe abolition of the

earnings rule which penal ises
,

pensioners who return to work.
Goodbye to the “cornflake
family". Page 13

Engineer and US
designer join forces

Call for legal

curb on jail

sentencing
By Heather Farmbrough

THE Bnsiness Expansion
Scheme has come under the
attention of the Securities and
Investments Board for the first

tone with the publication of a
consultative document about
promotion of investments.

The SIB wants more
consistency in an area where
there is little. Its suggestions
were welcomed cautiously by
the BES industry.

Mr John Dodwell, of
Chancery Merchant Bank, said

the proposed measures could
“help improve the clarity of
prospectuses." where
companies offer their shares
directly to the public through
an offer docnment.
Some promoters, however,

are less happy with the SIB's
proposal that they should not
offer loans to investors to
finance investment in BES
companies unless they apply
to the SIB for a waiver under
Section 50 of the Financial
Services Act

In theory, any company
would be able to apply, but the
SIB is most likely to grant a
waiver to close companies -
those controlled by five or
fewer shareholders.
Shareholders are entitled to

interest relief on loans taken
out to fund share purchases in
closed BES companies. That Is

in addition to the nmal tax

relief obtainable under the
scheme.
The SIB also intends to

Introduce a seven-day

cooling-off period after the
application for investments as
a result of an advertisement in
a newspaper or other
publication.
In addition, investors who

rnnmnd to advertisements will
have to complete i
customer-agreement letter,

while promoters may only
market investments directly to
clients who have already
signed an agreement.
BES promoters have painted

out that under the Companies

Act, which regulates
|HTH|ipfhK lQ»npq

|
nffwa may

only be open for 40 days, and
that the seven-day cooling-off
period might prove a practical
handicap to allocating
shares.
The SIB intends to put its

proposals into effect on April

6, after the closing date for
most of this year’s issues. The
proposals will, however, be too
late to curb a few cases of
over-zealous marketing during
the past few weeks.
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By Andrew Taylor, Construction Correspondent

A LEADING US designer of
manufacturing systems has
joined forces with Sr Alexan-
der Gibb; a British consulting
pngiTiPftring firm, tn an effort

to take advantage ofincreasing
investment in timnatrial plant
in Britain.

Cleaver Ketko Goriitz Papa
& Associates (CKGP) of
Detroit. Michigan, specialises
in providing engineering
systems for the automotive
industry. In top US it has pro-
duced designs for two $600m
(£338m) refurbishments of
Chrysler assembly plants at
Newark and Belvfdere and for
a new ywom CaMHae assembly
plant in Detroit

Sir Alexander Gibb, which
will manage the joint venture,
says it will be able to offer a
complete production engineer-
ing/factory design package to a
wide range of British industrial

and retail customers. CKGP
also supplies automated ware-
house storage and retrieval
systems.
The joint venture is cur-

rently negotiating contracts
thought to be worth about
£50m in Britain. It has also -

Identified companies in Italy
and France with which Gibb-
CKGT might work.

'

Mr Geoffrey Coates, Gibb’s
senior partner, said factory
buildings and the engineering
equipment and systems they,
house traditionally had been
designed separately by differ--

*»nt consultants. That could
cause difficulties if design ele-

ments were not co-ordinated.

He said: “We are offering an
opportunity for industry in the

UK to buy a complete package
of engineering expertise in all

aspects of factory develop:

ment"
Gar mainifarfimmi fn Britain

are spending heavily on
mrpanding and improving man-
ufacturing facilities. Japanese
car companies, such as Toyota,

are seeking to invest in plants

In Europe, with Britain a
favoured location. .

The move also comes as Brit-

ish consulting engineers have
been seeking to increase their

range of skills to keep pace
with new binding techniques
and project . management
requirements. .

.

Two of Britain’s biggest con-
sulting engineers Mott Hay &
Anderson and Sir 1L. MacDon-
ald & Partners merged at the
beginning of this year. The
firms mM toe larger organise
torn would offer a wider range
of tprfiTiinal drills capable of
loading and investing in major
private-sector-financed infra-
structure projects.-'

Ove Arup, Britain’s biggest
consulting engineer recently
announced that it had submit-
ted a preliminary bid to Britito
Rail . to build a privately
financed, high-speed rail link
between London and the Chan-
nel tunnel.

By Alan Pike, Social
Affairs Correspondent

STATUTORY CURBS on
courts' powers to impose
prison sentences are proposed
In a widely backed manifesto

for penal reform published
today.
Supporters of the manifesto

want the courts’ ability to send
adults to prison subjected to

curbs similar to those already
applying to young offenders.

That would allow custodial

sentences to be imposed only
when necessary to protect the

public from serious harm;
when an offender was unwill-

ing to respond to non-custodial
sentences; or when an offence

was so serious that no alterna-

tive to prison could be justi-

fied.

The manifesto is backed by a
variety of penal reform groups
and other bodies connected
with the prison system, includ-

ing the Association of Chief
Officers of Probation and the
National Association of Proba-
tion Officers.

Britain has a bigger propor-
tion of its population in prison
than has any other European
Community country, and the
manifesto says use of prison
sentences has risen in the past
decade. However, only a fifth

of those imprisoned each year
committed offences involving
violence, sex, robbery or drugs.
“Most of those we imprison

could be dealt with by non-cus-
todial measures."
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YOUR /^SYSTEM
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.
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n
rise

will ease sell-off,

Labour declares
By John Mason
TRADING PROFITS of the absoteSB nonsense. . .

Central Electricity Generating - *1: hare -seen ,a copy of the
Board w31 hare risen hy about nrempratHium. It Is not a gov-
70 per cent in real terms within eminent document, in that
two years as a result of the 9 rtnminaiTt it appr-tfiraTiy Tn*k<>g
per cent and 6 per cent price dear that they are separating
increases decided by the Gov- .

oat -expenses to bemcurred as
eminent, according to a memo- . . a result pf prhmda^Hmi ,

w
randujn by Mr John Baker, * Mr Parkinson also denied
managing director - of the ihaFflfia waa *la beffy 11111" far
CEGB. ^irTuattoHnn. said: “Of fhig
The document was obtained £30m is to do with computer

°y Tony Blair, Labour’s services and-buHding comnut-
energy spokesman, who said it era."
onSin^L **“ revenue An.official for the CEGB
costs throughout the period said: ~We very strongly deny
« Pf10® rises take that we concealed' this- We didmecLMr Blair said yesterday identify these costs in a report
the figures showed that the to' the Electricity Council on
pnce rises were, intended to - our bulk charges.”
bo«t profits after privatisation Mr Baker's document says

ease the flotation of the .the CEGB has two big cawtt»i
CEGB s successor companies, projects to be funded from
National Power and PoweiGen. trading profitsbefore privatisa-
towards the end of 1990. twin:' building the Sizewefl B
The memo by Mr Baker, the pressurised water nuclear reao-

marntgrag director-designate of tor and fitting desulphurisa-
National Power , also showed tion equipment to the Drax
that the privatisation process coaLfired power station,
would cost £7&n next year. CEGB net assets will be writ-
However, Mr Cecil Parkin- ten (town by £&5bn to £2&Sbn

son. Energy Secretary, yester- by the end of this financial
day fiercely denied Labour’s year, mainly as a result of
claims that the Government poorly performing advanced
was keeping secret what gas-cooled nuclear reactors,
shadow ministers have The. CEGB. recognises the.
described as the “staggering” Duhgeness B, Hartlepool and
cost of privatising Britain’s Heysham 1 AGRs will be
electricity industry. unable to meet their design
Mr Parkinson, speaking on performance and so thah- asset

BBC Radio’s The World This values will be cut by £&5im.
Weekend programme, said: The value of the Drax power
“The idea that there is same- stations is to be reduced by
thing secret or concealed is £Xbn.

Industry ‘high-taxed

beside institutions9

By Philip Stepimt«r Political Editor

A SHARP rise in . the tax interest rates and an overval-
burden on industrial compa- ued currency, tfa»t has been a
nies compared with that on significant factor in the weak-
financial institutions is high- ness of UKmdustry, be says,

lighted toda^ in a pre-Budget He urges Mr Nigel Lawson,
report prepared by the Labour the Chancellor, to produce a
Party. - “Budget for industry,” bring-
Mr Bryan Gould, Labour’s ing down interest rates, clamp-

trade and industry spokesman, ing down on consumer credit

says in the report that the and taking a “long look at corn-
effective income rate on pany taxation."

Britain’s manufacturing com- • The Labour Party should
panics jumped from about 10,9 abandon apolicy of blanket re-

per cent ra 1979 when the Con- .nationalisation of privatised

serualives took office, to 16.9 industries in favour of policies

per emit last year. In file same that encourage competition
period, finanrial institutions* . and protect consumers, the
tax rate dipped -from 49 per. Fabian Society says. •• -

cent to 45 per emit. .
— In a submission -to Labour’s

.

The report, prepared from - policy review group, the sodaL
offidal statistics, shows that ist research organisation says

industry’s tax burden fell from, regulation and anti-monopoly

'

a peak ofmore than 20 per cent policy can go a long way to

in 1985. hot is still thrre times achieve equitable and halanced

as high as .that for financial growth, protection cf consum-
institutkaia. ers and economic equality.

Mr Gould says the figures
_

Social Ownership, Regula-
underilip the heavy bias in the Uon, Competition. Fabian Sod-
tax. system against productive ety, 11 Dartmouth Street, Lon-

investment. Along with high don SW1H 9BN (send SAE).
.

University funds ‘should

be linked to business ties’
By David Thomas, Education Correspondent

A PLEA for the new
Universities Funding Council
to take account of universities*
finks with business when it

allocates money has been made
by Professor John Ashworth,
Vice-Chancellor of Salford Uni-
versity.

The funding council is due to
take over the role of channel-
ling government money to the
universities in April from the
University Grants Committee.
It contains more senior indus-
trialists than its predecessor
and its chairman

, Lord Chfiver,
has dose links with indnstry.
Prof Ashworth has written

to Lord Chflver proposing that
a university's success in budd-
ing links with business should
be one. criterion by which it

receives funds.
Under .the present system,

two main grounds are used by
the UGC to decide how much
“ouey a university should get
its student numbers and its
research quality, reflected in

the number of research grants
it wins, mainly from publicly

funded research councils.

Prof Ashworth said of the
present system: "No intelligent

vice-chancellor will do other
than compete ferociously for
research council contracts.*

But he added: 'Salford isn’t

about that It is about under-

pinning and supporting the
industrial activities of, in the
first fagtwnca, the north-west,

but in some cases the whole
country.*
No firm decision has yet

been taken on how the new
council will distribute funds,

but friTtial signs are that previ-

ous arrangements are unlikely

to be changed radically.

Prof Ashworth is likely to

face an uphill task in persuad-

ing follow vice-chancellors that

industry Hnha should, be given
much weight in funding deci-

sions because few universities

have been as keen as SaHbrd in
building their business links.

Benefit rules to be eased
to curb youth destitution
By Philip Stephens, Political

THE GOVERNMENT is

preparing to relax the new
social security rules that pre-
vent many young people aged
16 and 17 from receiving state

benefitwhen they leave home,
it indicated yesterday.
Amid MBs’ rising concern at

a growing number of destitute
young people in large cities,

me Department of Social Secu-
rity santt was seeking to help
what it. -called the .very small
number .of young people
affected by last year's changes
to benefit rules.
Those chains debarred peo-

ple between the ages of 16 and .

18 years from receiving benefit
unless they gjgned for a place
on the Youth Training Scheme« were in exempt categories.
The exempt include single par-
ents, pregnant women, the <hs-

and refugees.
The afan of the was -

Editor

to discourage young people
without

.
jobs from, leaving

home, but same Tory MPs have
joined the Labour Party and
numerous diiW welfare groups

in protesting that the rales

were drawn too tightly.

Tomorrow Conservative MPs
Mr Robin Squire, Mr Charles

frying flnfl Sir George Young
will table a Commons motion,

urging the Government to

extend the list of exempt

groups to those estranged from

parents, those leaving care and

those waiting for YTS plares.

Yesterday the DSS said its

piahned changes would aim to

protect the most vulnerable

teenagers by avoiding the rein-

troduction of what it caned a

perverse incentive for young
people to leave home. Its view

is that well under 10.000 young

people will be affected by the

relaxation.

National

Savings

outflow

continues
By David Laacettes

THE STEADY outflow from
National Savings continued
fast month. Depositors with-
drew £104.1m more than they
put in as they switched
savings to higher-yielding
alternatives.

The net withdrawal would
have been sohstantially faff*****

but far file bitradnrtipn of file

new five-year Capital Bond at
the beginning 'of the year.
That attracted £67 during
January.
Other products that pro-

duced a net inflow of new
money included the invest-
ment account with £7.lm,
income bonds with tiixw ami
index-finked certificates with
£16^m.
The total halanw* of savings

outstanding at file of Jan-
uary was £37.lbn, up from
£3Sibn a year previously.
• National Savings should be
privatised, says the
of Economic Affairs in the lat-
est issue of its journal Eco-
nomic Affairs.
The journal says the present

system works agaiimt the pub-
lic interest in that it protects a
state monopoly, costs the pub-
lic £500m a year ™i distorts
the market for savings
through its tax incentives.

Chance for food sector to take the lead
David Fishlock considers what can be done to eradicate bacterial contamination

RTFA1N CAN do nothing
quickly and cheaply to
eradicate bacterial infec-

tion of food, says Dr David
Conning, director of the British
Nutrition Foundation, the food
industry’s think tank, fagged in
London.
However, he believes the

industry, ^ particularly big retail

groups accustomed to giving
customers what they ask for,

should now take the lead In
remedying a situation over
which politicians have prevari-
cated through the 1980s and
which consumer activists have
largely ignored.
The foundation was set up in

2967. Rs main objectives are to
critically evaluate information
on nutrition; fund academic
study in nutrition; and
imprnmp public mukwfeiTuliiig
of food.

Dr Conning, a medical scien-
tist, is a specialist in toxicology
who fa*g just left a chair in the

subject at Surrey University.
He became the foundation’s
director three years ago after

right years as director of the
British Industrial Biological
Research Association, a joint
government-industry labora-
tory for the safety of food
chemistry.
Dr Conning sees Britain’s

prevailing food policy as
requiring that food and its

quality shall be what the con-
sumer expects. In short, the
flnmt is on tfap consumer.

Until recently, consumer
expectations were low com-
pared with those of consumers
in other European Community
countries. Dr Conning cites a
Spanish nutritionist who
became concerned that cater-

ing for the British tourist was
lowering Spain’s standards.
Affluence is changing those

expectations, but from a low
base. Britons still spend less of
their income on food than do
their EC partners.
A result of the national

quest for cheap food and food
self-sufficiency has been enthu-
siasm for food additives. “Food
of lower quality has been made
more attractive and made to
last longer by nemg additives,’’

Dr Conning says.
Some people rebelled and

formed the core of enthusiasm
for so-called organically grown
foods. However, alternative
foods are inherently costly and
account for only a tiny part of
the market, he says.
The Government has taken

food additives seriously, how-
ever. It now has its Food Advi-
sory Committee to evaluate
additives, the equivalent of its
fimnwittaft on Safety of Medi-
cines.

Consomerist bodies con-
cerned with food rail against
the Food Advisory Committee
because it includes industrial

experts. However, as Dr Con-
ning says, industry is precisely

where one would expect to find

groups’ vested interests

much of the expertise on food
and its safety.

What worries him more is

government monitoring of the
FAC. Statutorily, there is joint
monitoring of the work Of its

expert subcommittees on toxi-

cology, cancer and so on by
both the Ministry of Agricul-

ture, Fisheries and Food and
the Department of Health.
In any matter affecting

human health, the Health
Department's view should pre-

vail In reality, MAFF may not
always defer to the Health
Department

Dr Conning says science

loses out to public perception.
He foresees less distortion
were consomerist groups to

enter a better dialogue with
the industry. “It’s my belief
consumerist organisations
have their own vested interests

and represent a very small pro-
portion of consumers.**

The organisations claim a
victory in securing the ton on
hormones from EC meat but
there is no safety reason other
than that some overseas com-
panies had misused hormones.
Hormones could help to pro-
vide leaner meat, he says.

Dr Conning says of infec-
tions confusing government in
the past two months that the
salmonella epidemic began a
decade ago with cheap imports
of South American fish raeaL

He believes that although
poultry naturally harbours the
salmonella bacterium, battery-
farmed chickens were cleaner
than free-ranging ones until
producers were seduced by the
cheap new source of feed.

Scientific advisers tried to
introduce safeguards but
failed. 1 would be extremely
surprised If MAFF and the
Health Department had not
sorted out what was required
to control the quality years
ago," he says.

The extra cost of properly
sterilising the feed proved the
stumblingblock.

Consumerist groups
assumed that the rising inci-
dence of food poisoning due to
salmonella arose from consum-
ers’ poor hygiene. That was not
one of their targets.

Only when a salmonella spe-
cies appeared that penetrated

eggs did the consumer himself
sit up and take notice.

Dr Conning believes that
fewer than one in five UK
flocks are heavily infected but
that eradicating the infection

through properly sterilised
feeds might take three years.

It would be quicker to order
infected flocks to be killed.

However, that would push up
thp cost of f*fa»Hrpn and eggs,

and two or three years would
be needed to rebuild flocks.

A quicker, more complete
way of protecting the con-
sumer against salmonella
could be for all poultry to be
pasteurised with a high dose of
radiation, a process used for
medical implants and special
diets for transplant patients.
On that, an expert commit-

tee has reported favourably to
government It would require
the industry’s heavy invest-
ment, and a delay while facili-

ties were built
But the biggest hurdle is

that consumerist groups have
opposed irradiation because of
its nuclear connection, and the
Government has again failed to
implement the advice of its sci-

entific advisers.

Tve never met you before - how will I

recognise you? How will I know you’re

the right person?”

*Til be standing under the clock . .

”

How do you recognise

the right computer supplier

for your business?
Meeting the right computer supplier

with the right solutions for your business

can be this easy - if you talk to Digital.

Our existing customers already

appreciate the advantages of dealing

with the world’s largest supplier of mid-

range computer systems. You too can

experience those same benefits through

our third parties.

In fact, we’ve developed the largest,

most experienced network of third

parties in the world. But we’ve done

more than that. We’ve selected a group of

specialist suppliers who have attained

a degree of excellence which gives them
our authorised status. To achieve this,

their commitment to service excellence

and customer satisfaction has undergone

our most rigorous scrutiny. Whatever

the size or needs of your company, we
are confident they will direct you to the

right solution.

Whether you need a Digital

Authorised Distributor, Solution

Provider or Rental Company, they are all

experts in their field, with unequalled

experience and IT knowledge.

Combining the resources and
technology of Digital with their own
expert understanding of your particular

business, our authorised suppliers will

give you the personal attention your

business deserves.

So if you want the best for your

business, our authorised suppliers are

the people to meet.

Speak to Digital today.

-2? 0800 616 116
24 hours a day, 7 days a week, we’re here.

Powerful business connections

Digital Equipment Company Limited, Queen’s House,
Forbury Road, Reading RG1 3JH.
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CBI rift over takeover rules

proposals may come to surface
By Hazel Duffy

A GROWING rift in the
Confederation of British Indus-
try may he revealed this week
when Mr John Banham, con-
federation director general,
asks its ruling council to

endorse proposals for takeover
rules that would make It easier

for companies to defeat hostile

bids.

Mr Banham's proposals are

tougher than those of the con*
federation’s companies com-
mittee, set up at the CBI con-

ference in November to
examine takeover rules and
chaired by Mr Ian Butler.

The committee’s recommen-
dations for confederation pres-

sure on the Government will

be submitted to the council on
Wednesday. The proposals,
which fail short of what some
business leaders would like,

include making the bid process
more open and suggest making
the costs of successful defences
payable by the bidder where
the bid is for £100m or less.

Two ideas floated by Mr Ban-
ham at conference have been
rejected. They were that the
shareholding level that would
trigger a full bid should be cut
to 15 per cent from 29.9 per
cent, and there should be a
three-year interval between an

John Banham: presenting
tougher proposals

unsuccessful bid and a new
attempt.
Last week the committee's

findings were discussed by the
influential president’s commit-
tee, which includes leading
representatives from the City
and industry. The latter's

views reinforced Mr Banham's
feelings that Mr Butler’s com-
mittee had not gone far
enough. He decided to seek
council backing for a more
powerful campaign.

The council will be asked to

decide if it prefers that course,

and to endorse a plan that all

contested bids by companies
considered bid-proof be
referred automatically to the

Monopolies and Mergers Com-
mission,
Underlying the push to

toughen the confederation's

stance is some businessmen's

belief that British companies
are vulnerable to hostile bids

because of highly developed
equity markets and the high

proportion of public companies
in the UK compared with
France and West Germany.
The view is that UK compa-

nies will be increasingly the

victims of overseas bidders in
preliminaries to the single
European market, and that
control of whole sectors might
fall into such hands because of
the degree of concentrated
ownership in the UK economy.
However, the confederation

also has to be careful not to

appear to be lobbying for pro-

tection. Acquisitions in the US
by British companies are
ahead of foreign acquisitions of

UK companies. The threat of
takeover is also seen as a stim-
ulus to good management and
the improvement of UK com-
petitiveness.

Bow Group urges end
to mortgage relief
By Simon Holberton, Economics Staff

THE GOVERNMENT should
abolish mortgage interest relief

when it Introduces the commu-
nity charge and plough any
savings from that into tax cuts,

according to a pamphlet pub-
lished today by the Bow
Group, a Tory Party pressure
group.
The author, Mr Rodney

Atkinson, points out that mort-
gage relief costs the Exchequer
£5bn a year. He says it is a
“socialist" subsidy and. far

hum encouraging Conservative
virtues of thrift, home owner-
ship and house building, it dis-

courages them.
“The reason why the British

don't save is because MIR sub-
sidises borrowing and is a
prime cause of inflation which

is a tax on saving.” he says.

Mr Atkinson Haims that the
speculative boom in house
prices is about to end and that
the Government should pre-
pare for it so that those
“seduced” into home owner-
ship can find a way out of the
trap about to be sprung.
He says the Government

must ensure that financial
institutions do not behave irre-

sponsibly when home owners
get into trouble after house
prices collapse and that finan-
cial institutions do not discour-
age early loan repayment
Mortgage Interest Relief:

Time For Abolition, by Rodney
Atkinson. The Bow Group. 240
High HnXbam, London, WClV
7DT.ES.
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BEAUMONT & SON

The Partners of Beaumont & Son would like to
announce the opening of their Latin American
office in Rio de Janeiro, Brazil. Our
representative is David N Clark.

Clients wishing to contact David Clark may do so
either via the London office, or directly in Rio de
Janeiro at Rua Anfilofio De Carvalho 29, 5°

Andar-Grupo 518, Rio de Janeiro 20030, Brazil,

telephone number 21 220 9263, telex 2131491
HCAB, facsimile 21 552 2423.

BEAUMONT & SON SOLICITORS
Lloyds Chambers, 1 Portsoken Street,

London El 8AW
Tel: 01-481 3100 Fax:01-4813353
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MBA SCHOLARSHIPS

The Manchester Business School MBA Is designed lo produce generalists
whocombine high intellectual standards withan aptitude forgetting tilings

done. The two-yearprogramme is buDt around the famousManchester
projectmethod- featuring live projects with actual companies,
combining practical learning with conceptual excellence.

Manchester Business School has anumber of scholarships available for

exceptional candidates for the School yea- beginning in September 1 989.
These scholarships areopen to allUKand foreign studentswhose
applications satisfy our high entrancestandards.

Enquiries should be madeno laterthanApril28th to theAdmissions
Secretary,Graduate Centre.Manchester Business School,
Booth Street West, Manchester.M 15 6PB. Telephone: 061-275 631
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Quality TV
appeal on
licence bids
By Raymond Snoddy

APPLICANTS for future
commercial television licences

should have to state how much
they plan to spend on pro-

grammes as part of their over-

all bids, the Government has

been told.

The Campaign for Quality
Television, a non-political
industry pressure group,
argues for a modified form of
auction of licences, in evidence
submitted to the Home Office

on the white paper on broad-

casting in the 1990s.

The group says the white
paper proposals for a highest-

bid auction, following an ini-

tial quality threshold, “creates

a clear conflict between provid-

ing the best posable television

service for the viewer and the

maximum possible return for
the taxpayer."
To avoid such a conflict, the

campaign group suggests a
three-step process:

• Applicants should quantify
their finanrifll mmmtbnfint to

programmes.
• The Independent Television

Commission, the new regular

tory body, should weight appli-

cants’ programme proposals.

• In the final stage of the ten-

der process, the ITC should
take into account the bidder’s

financial commitment to the
viewer as well as the proposed
contribution to the Treasury.
The ITC should not necessarily
have to accept the highest bid.

The group also wants to see
high-quality current affairs in
main viewing periods and
guaranteed proportions of
hours and resources for origi-

nal British-produced arts, edu-
cation, religious, drama, docu-
mentaries and children's
programmes.

Record
exports for

wool textile

industry
By Alice Rawsthom

THE WOOL textile industry
succeeded in breaking its

export record in 1988 in spite

of the difficulties posed by the
strong pound for its sales to
Europe and North America.
The industry, which is con-

centrated in the traditional
mill towns of Yorkshire and
the Scottish Borders, boosted
Its overseas sales by 3 per cent

to £613m last year, according
to the National Wool Textile

Export Corporation, thereby
breaking the previous record
set In 1985.
In the opening months of

1988, the wool textile compa-
nies benefited from fairly good
conditions for exporting and
achieved significant growth in
overseas sales compared with
the previous year.
As the year progressed, and

the pound rose on the foreign
exchange markets, the envi-
ronment became less favoura-
ble. Since the autumn, the
industry’s overseas sales have
slowed down, especially to
North America.
The industry could, how-

ever, depend on buoyant
demand in Japan.
The more luxurious British

cloths have become increas-
ingly popular in the Japanese
market, where lengths of cloth
are often given as corporate
gifts.

Some Yorkshire and Scottish
companies have introduced
special designs with decorative
details for Japan. In 1988 the
strength of the Japanese mar-
ket was sufficient to counter
tiie slowdown hi North Ameri-
can sales. However, the export
environment will be even
more competitive this year.
Mr John Ward, chairman of

the NWTEC and managing
director of Thomas Carr, said
that the export success in 1988
had been achieved "despite
worrying factors” and that “no
one would minimise the more
diffimlt climate” for exporters
in 1989.
The wool textile companies

derive almost half their
annual output from overseas
sales. In recent months wool
textiles, like tire rest of the
textile Industry, has been
plunged into intensely competr
itive trading conditions.

The combination of a strong
pound and the uncertain out-
look for consumer spending
has created soaring imports
and erratic domestic demand.-
The more vulnerable- areas of
the industry, such as spinning,
have already had cuts and clo-

sures.

Lever launches
Surf as liquid
LEVER, the UK soap and
detergents arm of Unilever,

has launched Surf, one of its

oldest brands, in liquid form.
The product will share a £8m
promotional budget with refor-

mulated Surf powder in the
five months after the launch.
AH Lever's main detergent

brands are now available as
liquids. Lx just over two years,
liquid detergents have come to
account for 38 per cent by
value of the £S30m low-suds
detergent market. Lever said.

Water purity dispute with EC
‘to be resolved next month’
By PMIlp Stephens, Political Editor

THE GOVERNMENT
yesterday voiced confidence,
that its dispute with the Euro-
pean Commission over water
purity standards will be
resolved next month at a meet-
ing between Mr Nicholas Rid-
ley, the Environment Secre- -

taxy, and Mr Carlo Ripa di
Means, the European Commu-
nity's Commissioner for the
Environment
Mr Michael Howard, the

minister responsible for the
Government's plans to privat-

ise the bulk of the Industry,
also expressed confidence that
those water companies already
in the private sector would
scale down their planned price
rises.

However, he declined to esti-

mate the total mice rises that
water consumers faced over
tbe next decade.
New spending to meet

higher water standards would
add between 7.5 per cent and
12.5 per cent in real terms to
water bills by the year 2000 but
those increases would be in
addition to unspecified rises

that are Implied by already
existing investment pro-

grammes.
* Mr Howard, speaking on
BBC television, said the Gov-
ernment would offer the Com-

• mission a timetable for the pri-

vatised industry to comply
with EC rules on water purity.

Although there would be
variations Item one company
to another, the industry would
have complied with most of
important directives by the
mid 1990s, he said. In those. Cir-

cumstances, he was very confi-

dent that a deal would be
reached when Mr Ridley met
the Commission.
Mr Ripa di Meana, speaking

on the same television pro-
gramme, suggested that a deal
was possible, although he
emphasised his doubts about
the powers the water bill gives
to the Government to waive
the rules.

~

However, he added that a
statement of principlefrom Mr.
Ridley would not be enough to
gatirfy the Commission. .

•

Mr Howard, referring to

70price rises of 30 per cent to

per cent proposed last month

fay the private companies, indi-

cated that if they proceeded

the companies would face

squeeze on their charges once

.the rest of the industry was

privatised.
Mr Howard has been teBtog

rliaimwn of the StBtUtOXy COW"

panies that the' post'

privatisation regime tor the

industry will allow substantial

rises to be -phased in over a
number of years if they should

prove to be needed to fond
investment.

Equally, however, the Gov-

ernment would take a tough
fine over future increases if the

companies ignored Us advice to

hold this year's rise to below
per cent "

*
_

East Worcestershire water
company last week announced
that it planned to raise prices

by 9j8 per cent
Initially it was not among

those companies planning the
largest rises.

Electricity privatisation
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Clapham crash inquiry opens
By Kevin Brown, Transport Correspondent

SOME British Rail staff are
expected to face personal .criti-

cism at the public inquiry into
the deaths of 34 people in the
Clapham rail crash, which
opens in London today.
BR and the National Union

of Raflwaymen have indicated
that some of those involved in
signalling work carried out
before tbe accident will have
individual legal representation
at the inquiry - the normal
safeguard for people likely to
be subject to criticism.

It was not clear, however,
whether the inquiry would
consider the formulation of BR
policy On Signalling, financing
ami other issues as well as the.

specific events preceding the
accident . ..

The NUR has said it will not
allow two or three technicians

to be 'pilloried' for carrying
out policy determined at a
much higher level.

Mr Anthony Hidden, QC, the
inquiry Inspector, said at a pre-
liminary hearing last month
that his aim was “to discover

toexactly what went wro
. permit ..this dreadful
to happen,' and ”to demon-
strate exactly what needs to be
done to reduce the risk of a
recurrence to the remotest
degree humanly possible.'

. The accident happened when
three trains collided just out-

side Clapham Junction, In
south London, during the
morning rush hour on Decem-
ber 12.

An Internal BR inquiry con-
cluded that the accident was
caused by the defective instal-

lation of signalling equipment
combined with the failure of a
fall-safe mechanism that
should have stopped all the
trains in the area.

The Internal inquiry report
called for disciplinary action
against some staff, but BR has
delayed any action until after

the public inquiry mw-iqdes-
The possibility of criminal

charges has not been ruled out,
although Mr Alan Cfreen, the
Director of Public Prosecu-
tions, has said Ww* witnesses

wilt hot few*- charges based on
their evidence to the' public
inquiry.
The inquiry will look at the

methodology, organisation and
implementation of changes
that, were being made to the
ffignaTUng system at Clapham
when the accident occurred:
Evidence will also be taken

on the progress of the signal-

ling work, tireliidiiig earlier 'dif-

ficulties, "and on training and

The inquiry may also con-
sider wider issues, such as
overcrowding an trains and the
use of ageing rolling stock
without modem safety fea-
tures. ...
There has also been pressure

from the railway unions and
the Labour Party for the
inquiry to consider the effects

on safety of alleged under-
frmding of British Rail by the
Government. .

.

The inquiry is expected to
last several months and its

report is unhbeiy to be pub-
lished until the late-summer.

Scots divestment advisers named
By James Buxton, Scottish Correspondent

,
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MOVES by the Scottish:
Development Agency to dis-

pose of much of its substantial
investment and property port-
folios are gathering pace with
the appointment of consultants
to advise on what form thepri-
vatisation will take.

The Government has named
Quayle Monro, the Edinburgh
merchant bank, to advise it on
tiie SDA’s proposals for dispos-

ing of pert of its investment
portfolio.

Simultaneously the SDA
named Janies Barr, the Glas-
gow chartered surveyors, to
evaluate its portfolio of indus-
trial estates, factories and land,
and advise an ways of selling

them to the private sector.

The Government wants the
SDA to shed a large part of its

:

assets which are considered no

. longer iiecessary for its role in'

economic development. How-
ever, the agency will still pro-,

vide factories and invest in

.

new ventures.

The SDA’s portfolio of indus-
trial investments was valued at
£52m in the agency's 1988

.

accounts.
Quayle Munro is -to advise

Mr Malcolm RrOrind, the Scot-

tish Secretary, on tbe agamy’s
proposal to set up a private-,

sector fond to which some of
its investments would be sold.

It would have the aim ofcreat-
ing a self-sustaining vehicle for

further investment -in Scottish
industry.
Quayle Munro will consider

possible alternative ways of
privatising the portfolio.

Tbe agency’s property port-
folio was valued in the 1988

accounts'afil58nL The SDA is

Scotland's biggest industrial
landlord, with 17m sq ft of fec-

tory.space In 200 locations.
-. Some sales have taken place
in recent years as the agency
ha* tried to concentrate on
encouraging projects that
might not be developed if they
were Judged in purely cornmer-
dal terms. ...

• Now the SDA wants to
involve the private sector in
letting industrial space and
says it has already received
expressions of interest from
private developers. The agency
^ays tt is experiencing buoyant
demand in the property mar-
ket Where there is no. realistic
prospect of private provision,
the.- SDA will remain as the
funder and developer of prop-
erty.

BAe flies further along cost-cutting route
Michael Donne reports on the benefits reaped by the group from; restructuring

British Aerospace group structure . - . on that baaisW HEN British Aero-
space, which makes
aircraft, guided weap-

ons, cars and military supplies,

presents its financial results
for 1988 next month, it will be
able to report significant prog-
ress in its two-year campaign
to cut costs.
The group’s overall plan to

cot costs by as much as a third
by the early 1990s, to ensure
survival in an increasingly
competitive environment for
high-technology products, was
announced in 1987.

Every part of the group,
including later acquisitions
such as Rover Group, Royal
Ordnance and Ballast Nedam,
the Dutch construction com-
pany. have since been sub-
jected to thorough scrutiny of
costs to increase efficiency. As
a result, BAe will be able to
report that in Rover Group,
production of cars per man per
year has risen from six to an
average of 15.

In aerospace, the number of
days taken to build an Airbus
A-320 wing has been cot from
67 to 23, against 27.5 for a Boe-
ing 737. with proportional
savings in costs, at a time
when the overall volume of
Airbus wing production is ris-

ing sharply.

In civil aircraft production,

the number of weeks required
to assemble a Type 125 execu-
tive jet has been cut from 19 in
1987 to 12 in 1988, for a Jets-

tream turboprop from 16 weeks
to 10 and for a Type 146
regional jet from 26 to
12.

‘

In military aircraft, final

assembly of the Tornado mul-
ti-role combat aircraft has been
cut from 33 weeks in 1987 to 23
weeks in 1988, and for the Har-
rier H jump-jet from 27 weeks

to 20.

What this proves is that the
comprehensive reorganisation
of British Aerospace has begun
to produce results, with
increases in labour productiv-

.

ity, notwithstanding expansion
of the group to size.

Changes in BAe’s structure
during recent years show how
far this reorganisation has
gone. From a 1961 structure of
only two groups. Aircraft and
Dynamics, involving no less
than ii different divisions, the
changes by last year had
resulted in only four divisions
- Military Aircraft, Civil Air-

.

craft, Dynamics (guided weap-
ons) and Space and Communi-
cations.

However, even this was not
good enough in the intensify-

ing climate of Competition in
world aerospace. Each division

was handling too many diverse

activities with too many facto-

ries and other feeflities. Fur-
ther rationalisation was
needed.
As a result throughout 1988

a series of Internal “business
reviews" were undertaken

resulting in dramatic cTnmgpg
in the entire BAe structure
(see chart). This now com-
prises a series of eight profit-

centred, wholly-owned subsid-
iaries covering Commercial'
Aircraft, Dynamics (Including

guided weapons), Royal Ord-
nance, Military Aircraft, Bal-

last Nedam, BAe Enterprises,
Rover Group and Space
Systems.
Each organisation has its

own chairman and board of
directors, and is required to
operate profitably in its given
area. Biggest of the eight Is

Rover, With a turnover of
£3.1bn, followed by Military
Aircraft, with $L85hn, Dynam-
ics (£950m), Commercial Air-
craft (£750m). Royal Ordnance
(£500m). Ballast Nedam
(£400m), Space Systems ($150m)
and BAe Enterprises (£i5m).

It is against this background
that last week’s reorganisation
of the Dynamics subsidiary
must be viewed.

Although 2£Q0 jobs will dis-

appear tor 1990 as part of this,
the group says that for from
being a run-down of the subsid-

iary, it must be seen as a
streamlining to - eliminate
unnecessary labour wastage: ..

It will also enable. BAe to
operate more ast-effectively in -

an increasingly competitive
guided weapons and assnirtateri

equipment sector worldwide.
1

Mr R.H. Evans, chairman- of
BAe (Dynamics), insists that,
the changes .are mazhetdrivexu
Contrasts are tougher to win
and more price-sensitive than
ever, and will become even
more so through the -1990s.

-

Morecver, although tbe deci-
sion to close the Bracknell:
plant making guided-weapons
equipment such as gyroscopes,
and to - shift production to
Portsmouth, has been severely
criticised, it will significantly
improve the labour supply,
and smooth the production
process.

At Bracknell, demand for the
high-quality, technologicaJly-
educated labour that BAe
(Dynamics) needs hag been
fierce, with the result that per-
sonnel turnover has ’been as
high as 35 per cent a year on a
total of about L900 employees.

On: that basis, most of the
2,500 jobs that will go in
Dynamics as a whole by the
end of l990 could be covered by
no more than two years natu-
ral wastage at BracknelL Mr
Evans says: “Our biggest prob-
lem is going to be holding on
to' the'high-quality personnel
we need, not finding- new peo-
ple who can do thejob.”
At Portsmouth, to which the

Bracknell activities will be
transferred, not only is there a
bigger pool of labour but it 3s
more amenable to long-term
employment, giving BAe
(Dynamics) greater stability as
well as lower costs. This is at a
time when big .guided-weapons
contracts are about to move
into production, including the
uprated Rapier 2000 ground-to-
air weapon and toe multi-na-
tional Trigat anti-tank weapon.
Mr Evans also stresses that

the changes tome not been dic-
tated by the need to raise cash
from •the sale or lederotoment
of .the sites at Hatfield and
Bracknell that' will become
redundant. This need is a
by-prtduct of the changes, not
a reason for making- them.
Gash yielded from relinquish-
ing those sites will help to
improve the overalL balance

Moreover, now is the right
• time, to change, with a slow-
down- to production of some
guided-weapons ‘systems as
contracts are wotted, through
prior to tbebufld-up ofproduc-
tion of theitrig new ventures on

. way,/-
'

•" Te faareqelayed atestruct-
uring might well' have resulted

; ih" msrapflon of -the new -pro-

duction programmes, to the
detriment; of .BAB (Dynamics)
reputation in an unforgiving
world market. -

Leisure

industries

‘face unsure

future*
By David ChurchIH,-

Leisure Industries

Correspondent

BRITAIN'S leisure industries

fare an uncertain future n a

result of the squeeze on con-

sumer spending and themuure

of leisure operators to provide

a higher level of service,

according to two reports on the

leisure sectors by market fore-

casters.

"The rate of expansion m
nearly all leisure sectors In

1989-90 will he wen below that

seen since 1963," says Lebare

Consultants, a Suffolk-based

research consultancy.

*We do not expect leisure

markets to regain the recent

momentum until the preelec-

tion period of 1991-92," it adds.

Leisure Consultants says
that all companies operating to

the leisure sectors face more
difficult market conditions

over the next two years;

“An economic slowdown
means that consumers will be

more cautious about buying
goods for sports, do-it-yourself.

and home entertainment, or

spending on expensive outings

and holidays away from
home."
The Henley Centre for Fore-

casting, a London-based mar-

ket forecasting organisation,'

also believes that the present

economic uncertainties mean
that "the overall leisure mar-
kets will over the next two
years revert to the steady but
unspectacular growth patterns

of tbe early 1980s before pick-

tog up pace again in the early

1990s.”
Leisure Consultants ana

Henley are critical of the fail-

ure of leisure operators to

expand leisure markets in
recent years.

“In the last few years, money
potentially available for leisure

has leaked ont into extra
spending on more basic areas
like clothing; home furnishing
and motoring," says Leisure
Consultants.
“Consumers are giving more

priority to upgrading their lei-

sure equipment and environ-
ments than to extending the
range of their free-time activi-

ties,” it adds.
Henley says that the under-

exploitation of the leisure mar-
ket lies “with the foot that
many of the more traditional
British leisure sectors such as
gambling, cinemas, and domes-
tic holidays continue to be
characterised by a perceived
poor level of personal service."

ft adds: “This poor level of
service is tied up with the his-

torical problem of both British
service operators and consum-
ers in separating the concept of
decent service from overtones
of servility."

Leisure Forecasts 1989-93, lei-
sure Consultants, Foxearth,
Sudbury, Suffolk. £175.
Leisure Futures, Henley Cen-

tre for Forecasting, 2 Tudor St,
London EC4. £800 a year.

Ryan ‘may
have left

Ireland’
By Kleran Cooke in Dublin

A REPORT in an Irish
newspaper says that Mr Pat
rick Ryan, the former mission-
ary priest at the centre of a
recent row between London
and Dublin over extradition
procedures, has left Ireland.
The Sunday Press newspa-

per, published in Dublin, said
Mr Ryan had slipped out of the
country and there was no clear
indication as to where the for-
mer priest was now living. Mr
Elio Molocco, Mr Ryan's solici-
tor, would neither confirm nor
deny whether his client had
left the country.
MrJoe ityax^ Mr Ryan’s

Brother, who has hem
a campaign opposing the for-
mer unest’s extradition to
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WHEN YOU’RE STARTING
A BUSINESS IT’S IMPORTANT

TO HAVE THE RIGHT
PEOPLE BEHIND YOU.

Backing. Probably the most important thing when you’re

setting up on your own.

That’s why at Barclays, people starting their own businesses
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MANAGEMENT

n ice magazine wars of the past
zi 15 years in the UK, a nimble

upstart has repeatedly seized the
-2a. initiative from the monoliths.
The company in question is EMAP, a
publishing, printing and exhibitions

group, which has attributed much of

its success to a decentralised “cottage

industry" approach to management
Its soaring fortunes have been

reflected in its expansion from 19

newspapers and nine magazines in

1973 to more than SS newspapers, 94

magazines -mri si annual exhibitions.

Meanwhile its market capitalisation

has moved ahead from £4m to £33lm.

But given this spectacular growth,

hew far has the Peterborough-based
eomnany been able to maintain its

“cottage industry” style? And, if it

has, how successful can this philoso-

phy be in the new world of ever larger

publishing houses?
EMAP appears to be winning over

the sceptics on both counts. It Is still

resolutely attached to the ethos of
decentralisation, although its

increased size has involved a fresh

approach to some aspects of its organ-

isation. It has also attempted to break
new ground in motivating its employ-
ees - most notably in its relatively

new exhibitions division.

The commercial wisdom o? its

approach is also increasingly
accepted. Bronwen Maddox, an ana-
lyst at Kleinwort Grievescn, has
voiced concern that EMAP. like other

medium -sized UK publishers, could
find itself bcxed in. with margins
under pressure and new’ launches tak-

ing ever longer to break even.

However, these worries have been
increasingly assuaged, she says, as

E7.LAF continues to be successful in

building circulation in niche markets.

The foundations of its present man-
agement styie were laid in the early

ISTCs. when Sir Frank Rogers, the for-

mer managing director of IPC, the

U^’s biggest magazine publisher,

became chairman. Before then, the

company had been run in a paternal-

istic" fashion by the founding Winfrey
family. The decision to appoint an
outsider represented, at that time, an
important change, although Richard
Winfrey, grandson of the founder, has

remained involved as deputy chair-

man.
Still reeling from the “extensive

bureaucracy" of IPC, Sir Frank forged

a philosophy of decentralisation. “One
of the thing's I learned at IPC is that it

is almost useless telling people what
to do,” he recalls. “Individuals like

taking decisions and being allowed to

get out and do things."

As a result. EMAP took the oppo-
site strategy from IPC, which had con-
centrated its magazine operations into
one office block. It established small
geographically spread groups of news-

E
apers and magazines with each pub-
cation run as an individual profit

centre.

EMAP’s management style resulted

in large measure from the appoint-

ment to the board in 1975 of Robin
Miller to build up the magazine divi-

sion. A former editor of Motor Cycle

Sir Frank Rogers (left) and Robin Miner; EMAP’s move into youth magazines was Indicative of Hs bold approach

e commercial wisdom
a ‘cottage industry’

EMAP has grown big in a small way. Vanessa Moulder explains how

News, Miller was down-to-earth, anti-

red tape and anti-establishment.

The result, says Sir Frank, was con-

stant questioning of existing prac-
tices. "The biggest difference between
the family’s autocratic, paternalistic
approach and that of Robin is in the
attitude to change.” says Sir Frank.
“Now everything is challenged."

This iconoclastic style led EMAP
into new areas. Ideas generated by
editorial staff were frequently acted
upon - although new ventures were
subjected to rigorous research and
failures closed down at an early stage.

An example is the company’s move
into youth magazines, led by the
launch of the highly successful Smash
Hits magazine. According to one pub-
lisher associated with the company at
the time, the move was indicative ofa
bold approach, unhampered by
notions of status or tradition.

“They seemed a young, company
that wanted to prove themselves,” he
recalls. “They were not caught up in

ideas of status and tradition. They
saw things in simple terms and did
not feel inhibited about plunging into
a new market”
This unorthodox approach was

infused from the top downwards by
Miller, now group chief executive,
who describes his management phi-

losophy as one of MBWA - Manage-
ment By Wandering About He does
not have a desk, he does very little

report writing and he abhors memos.
He says: “I keep my eye on what is

going on out there and by and imbue
a sense of enthusiasm and direction.”

This approach tends to mean that
any issue is thrashed out with the
maximum of discussion. One ex-editor

recalls: “IPC did things by reports;
EMAP did them by committee.”
The real test of EMAP’s manage-

ment style has been posed by EMAFs
breakneck expansion of the past cou-
ple of years. The annual outlay on
acquisitions and launches rose from
£3.5m in 1984-85 to £622m in 1987-88.

Pre-tax prefits In the year to April 2
1988 rose by 67 per cent to £25m on a
turnover up 61 per cent to £188bl
Perhaps the most significant

response to its increased size has been
the break-up of the company into five

smaller divisions, each with its own
divisional chief executive. Thus
EMAP IS split intn wwwmmw maga-
zines, business magazines, exhibi-
tions, newspapers and newspaper
printing. Each of these encompasses a
number of smaller units, which in

turn embrace a clutch of magazines,
newspapers or exhibitions.

“With increasing size it is a fact of
life that you get out less,” says Miller.

“Now the divisional directors do
much of what I used to do.” He is

confident that EMAP will continue to

foster new ideas, although he accepts
that with increased size, acquisitions

assume a larger importance.
But even so, EMAP is wary about

expanding too far in any single divi-

sion. “In five years’ time we don’t

want to have 500 magazines,''
Miller. “We cannot pay attention to
them alL”
For instance, last year it exchanged

six of its small periodicals for a 35 per
cent stake in a newly-formed mdepm*-
dent UK publisher Boefors. 1116 six

magazines were not large enough to
be self-sustaining and it was thought
that they would receive more atten-
tion from a small and wiwrging com-
pany.

In a similar fashion, associate or
satellite companies could be used in
new launches, says Miller. The equity
in a company set up to launch a mag-
azine could be split between EMAP
and the originator of the new idea.

. But perhaps the most adventurous
response of EMAFs management has
come from the exhibition division.

Like the rest of the group, the divi-

sion is divided into small groups,
sometimes with as little as 18 people.

“If EMAP is a cottage industry, we
are a garden shed,” says Rob Macken-
zie, divisional chief executive.
Yet whatever the attraction to staff

of being nut of an autonomous unit,
Mflriten™» reckons that the motiva-
tion provided by a profit and loss
account is limited- “JEnety per cent of
people are not running into work
because they are making an extra

crust for the company ” he says.

A better source of motivation is the
quality of service provided to exhibi-

tors, argues Maekenaie. “We are face

to face with consumers when they are

using our service, it is very easy to

orientate people around quality of ser-

vice,'"

. Accordingly, he decided to survey

customers last July to get a quantita-

tive measure of their satisfaction of

the service on individual exhibitions.

By polling customers after subsequent
exhibitions, the company is able to

gauge how far it has been aide to
improve its service.

The staff’s response, says Macken-
zie, bias been whiiarating. Proof of

their enthusiasm is that they have
even set up quality circles to improve
their own performance. “It has given

the 90 per cent of people who are not
motivated by prefit something mea-
surable they can aspire to,” he says.

In time, if employees accept the
scheme as a genuine and fair measure
of performance, it might be related to

pay. It could also be extended to the
rest of the group, says Miller. Suitably
adapted, it could monitor the service

offered to advertisers, for example.
At present, however, EMAP empha-

sises that the jury is still out on the
scheme. Opinion could turn against it

- not least from the exhibitors who
might eventually baulk at fining in
the surveys.

If the scheme does perish, the blow
may be softened by EMAFs breezy
acceptance of the right to fail. The
company’s philosophy on this paint is

frequently repeated by MUler.. “To use
an old motorcycling analogy - if you
don’t fall off you aren’t trying hard
enough,” he says.

Be that as it may, EMAFs success
rate on both launches and acquisi-

tions has been high - notwithstand-
ing the closure of several financial

titles last year. Eric de BeUaigue, ana-
lyst at C1BC, cites the success of
Smash Hits, “Q”, Just Seventeen and
More! as evidence. “In terms of con-
sumer magazines, there is nobody
who can light a candle to them,” he
says.
Perhaps as a result, the company

has reasonably good relations with
the print «nd journalist unions. “It is

definitely their style to get a
one-to-one relationship with the jour-

nalists," says Gary Morton of the
NUJ.
That is scarcely surprising in a

company which adopts a style so
heavily reliant on the goodwill and
motivation of its staff. Its team
approach is underlined again and
again. In its annual report, for
instance. Miller signs off with a prom-
ise “to grow, prosper and enjoy our-
selves,”

.

Not surprisingly, this ceaseless bon-
homie does engender the odd note of

cynicism. When EMAP took over
Associated Kent Newspapers last
year, some of its journalists some-
what sardonically dubbed the com-
pany AMAP: “AH Meetings and Par-
ties.”

However, dissenters are ina minor-
ity. “EMAP is a company of enormous
enthusiasm,” declares Sir Frank. “A
tiny minority of people might not be
able to stomach it The huge majority
get wound up in the enthusiasm.”

Thumbs down for

chartered managers
Employers have now expressed their

dislike. Michael Skapmker reports

particular, individual manag-

ers were keener on recognised

management qualifications

than their employers were.

They saw such qualificaliflM

as a passport which would

enable them to move from one

job to another.

What, then, did employers

want, if not the chartered man-

ager qualification and the Bat?

They said they supported the

establishment of local net-

works of MCI members, linked

to local providers of education.

They were also in favour of

more research into the ques-

tion of what makes a compe-

tent manager. Some pointed

out, however, that many organ-

isations bad already drawn up

their own list of competences.

These organisations said they

were worried that a national

list of competences would be

unduly bureaucratic and would

interfere with the work that

their own companies had
already done. _ ,

Some of those consulted
argued that the list of compe-

tences should not be too

inward-looking. With the
approach of the single Euro-

pean market, fluency in other

European languages and expe-

rience of working in another

country should perhaps be a

core competence. 5 t
Others were concerned about

whether the list of compe-
tences would take the needs of

smaller organisations into

account . They were worried

that entrepreneurial skills

might not be adequately recog-

nised simply because they are

more difficult to define and
3SS6SS-

Despite the doubts about the

BIM, most respondents recog-

nised the need for a body to

carry the work of management
development forward in the

UK. Various suggestions were
murk* including a broadening

of the membership of the Man-
agement Charter Initiative.

The Council for Management
Education and Development,
the JACl's parent body, has
already decided to act on this

suggestion. At its meeting
today it will widen its member-

‘ ship to include a larger num-
ber of professional institutions,

accrediting bodies and individ-

ual managers.
*Copies of the report are

available from Robin Aram, tel

01-257 5417,

Brftfoh employers do not

want a new national

qualification of char-

tered manager. Nor do they

want the British Institute of

Management to be in charge of

such a qualification. What is

less clear is what they would

like Instead.

Employers have been

responding to a consultation

exercise carried out by the

Management Charter Initia-

tive, which was set up last

year to improve the quality of

UK management education.

The MCI consulted a wide

range of organisations and
individual managers at the end

Of last year.

Among the questions asked

were whether employers and
individual managers thought
there was a need for national

management qualifications,

whether the B£M should be

given the right to award them,

and whether there was any
merit in trying to draw op a
list of tike knowledge, skills

pn«i qualities of the effective

manager
,
also known as man-

agement competences.
The MCTs report on the con-

sultation exercise* said that

employers felt the establish-

ment of professional manage-
ment qualifications would
“reduce flexibility and discour-

age innovation-taking at a time

when the ability to adapt and
change is paramount.
“Formal qualifications tend

to mflfcg the holder resistant to

change. It was argued that it

was more important for indi-

vidual . managers to take
responsibility for their own
development through a per-

sonal development {dan agreed

with their employer.”
Opposition to the BIM

becoming the accrediting body
fen: national qualifications also
lamp from many employers
and, more predictably, from
other professional institutes.

They felt, the report said, “that

a chartered institute would
inevitably look back to the
19th century, rather than for-

ward to the 21st.
“The view was also

expressed that the BIM had
neither the track record in set-

ting standards nor the prestige

to achieve what is now

__ie report said that while

these views were widespread,
they were hot universal In
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CONTRACTS A TENDERS

.1. • - H,- I’ i-

REPUBLIC OF
THE IVORY COAST

Tender No. 2920/DMP
1. The National Telecommunications Office of the

Ivory Coast has obtained a loan from the IBRD, in

various currencies, to finance the cost of die project

concerning the refurbishing of the equipment and the
strengthening of the maintenance of services.

It is planned that a portion of the funds granted for

this loan will be used to carry out payment for a
project covering the supply and installation ofa system
for the control of the radio-electric programmes on the
Ivory Coast.

2. The National Telecommunications Offices invites,

with this Tender, those candidates who are allowed to
take part to present their bids under sealed envelope
for the supply and installation of a control system of
the radio-etectric programme within the N.T.O.

3. The candidates who are allowed to bid can obtain
further information and examine the Tenders files in
the Office of the Chef de Services des Marches, located
on the 12th floor ofPOSTEL 2001, door 12-07. Phone:
34.67.61 or 34.66.12 - Telex No. 23790 or 23750,
"ABIDJAN.

4. Any candidate who is allowed to bid and who is

interested in the present Tender can -buy a complete set

of Tender documents* by writing to the
above-mentioned Department; or 'after consulting the
Charge Books, for a payment ofaround 200,000 GFA
francs, which will not be paid back.

5. Each bid must be accompanioi -by a deporit on
tender of 1.5% of the total amount of the hid. This
deposit must be put forward at the same time as the
Bids to the Services des Marches, Immeoble POSTEL,
2001, door 12-07, ABIDJAN-CI at the latest on the
13th of March 1989 5.00 pa: imperafivdy.

6. The files will be opened in the presence of the
bidding representatives who wish to be present at the
opening on the 14th March 1999 at 3.00 pm at7La
Rotondc de la Cit£ Financiers in
ABIDJAN-PLATEAU.

RENTALS

KENWOODS
RENTAL

QUALITY FURNISHED
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23 SpringSt, London W2 1IA
Teh01-4022271Telue 2S271

Fax: (01) 262 3750
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or write to him at
Financial Times
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Queen Street

Manchester M2 5HT
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COMPANY NOTICES

HHST AUSTRAUAfWME INCOME MVESTMENT COMPANY
LIMITED

tatwuaikiMl Depositary Rncafott ODR*)
Issued by

Murnsn Oiuiaitfy TrustCompany erf Horn Yotfc

Nolics of Annual Ganaral Hssang of Shareholders

Noticn ftp haratv tfwn M ft* Annual Omani Mmdng of SharaboKtora ol FW
AuatoaHa Prima taooma hvaatmani Company UmBati (Iba ‘Company’} wHI ba taM to

Maicury HoaM, 2 Tutafcomoa Raadt RaitMmga. Cook Wanda on MorOi 2. 1988 to MO
MLlora* Mowing puipo—;

(1) To otaer Dnaetcvs to sonm for lha amring yam
(2) To Mftr ft* appotottnww <* Mr.. LP.C. Taylor of Pries Wataftwom, Jaraay. C.L as

auditor ol flw Company tor Ihaftacal yaar andlng Oaptnmbar 30. 1909;

09 Tha anaodmant ol Primary By-Law No. 3 to ponnX tha Company to pay Canadian

(4) Tba amanefthantto tha Arttolaa ol AsaoriHon to pontrit monthly tfvMandB.
(9) Tba amandmaot at Primary By-Law No. 0 to pariadt ttw Company » bnant In ftaSar

Auslralten and Naw Zaalanri aacurlMaa.

(O) To transact such othar twataaaa aa may proparty come before Pm Masting or any
adjournment BiaraoL

Tim Boon! at I3trsctars tiesfixsd lbs doss of buatoaaa on January 20, tSS9 as the record
dele tar me dstomdasSoii at harahaMara enMad to vote at tha Masting or any
adjournment Disreol.

By Onlar oi iba Board ol Directors

mn-tMtdwa era not snttdad to attend the masting. Those who wish to woo* must tola*
aao at *>e Mowing procedures;

1..V ms rets aro bald hi an aoooont with Eoro-cfosr or OsdaL DR-hoidsra must contactSatHdear (totartloK BMta Papartmsot - telephone 324419. 12.11 - Wax 8K&5
MOTBC B) or Cede! (attention: GeeurtUea Administration - telephone 39ZAU&21 .
Max 2191 CHJO. Llfl by Febnmiy ZT. 1989 Inatracdng them to block the tDfta in ate
DfHtohtor-s account uatn conclusion of the meeting and specifying the msnaw inMob Urn votes attributable to dieir KIRs should be cast.

^ mo msnasr m

* " «R» not bald In Enradeer or Cedol. HXWxjkJen moat ensure the} thetr
• ftWwr Utah- tORs or ftafer bank's canfemsdon at

SKfiSSS? iw*. thn PsposMsry at

«™

15VS? PWouy. toTMohtor* who
Inatroct Emo-clearto voteiwMlMMUMIby Eurodoar. The other tcn-hoWers ere

Coptos tri too WntmaSon dnwtsr rotating to the Meeting are avallaMe at me address

feannty Trnto Company ol New Vat*
i maa daa Arta. 10*8 m««.m

LEGAL NOTICES

WRBY PROFESSIONAL
RECRUITMENT LIMITED

Mon da(a} of tiie tmotvency Act 1308. mm a
iMfOng <>f inaeoured cnafliora of the above
named oompany wO be haw at Cork Gufty.
PlwanU Ham. Station HU, Rescan RG1

1U» am on 3 March 1969 tor ms
purpose of havtng Wd baton It a copy of m*
report prepared by tha adminWrahve rocatv-m 8aeBon « <* ** w« Act Tha
taarthg may, M H Otinksm astabflsb a com-
mHtoa to aamobe tha tuactiona eonterrad
cserStoraT oommUMS* by or undar <hs AcL

Cradtoro whose owms aro wtwHy secured
ftrtl.not snllltad to attend or be ’—r-timlarl

0ttM amaaenm anti-
DM.10 VOW KC

W »sy beva daHvarad to us at the wtorass
shown below, no mar than 1200 howa

• • ao 2 Moron 1909, wrtban details of the
dsbn tiisyctalmto be due to them from

. *» company, and ilia claim fan han
. <My wtotinad undar tta pnwIskBM qI

. . nrne in of me mootaaney Ruias tttft
and

-(b) ftero has bean ladlpod'wlditisauyprow

Bala 13 February MS
ttj Vboght
Joka Adotinhtteftro Receiver.

SATELLITE
broadcasting
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More ‘splats’ than ‘kerpows’
Nigel Andrews at the Berlin Film Festival

.r>

f B 7here are good Berlin
# Film Festivals and-

g there are bad ones.
Writing - midway

through the 38th, one feels that
the only thing that could save.,
this year's filmfestspiele is -a
Berlin air Jiffc an intemntton-
ally co-ordinated bid to evacu-
ate all.the-filiQS and fitnnnak-
ers now on offer and pre ffhute-
in new ones.- •

It all seemed good <m paper.
While the sideshows shone
with promise, including a ret-
rospective devoted to cinema's
glorious year “1939.” the M«rfn
Competition boasted -six top
American fiiwn fincluding
Oscarbidders Baht-Man, Missi-
ssippi Burning and Dangerous
liaisons), cam top French film
(the Paris conquering hit, Cam-
ille Claudel) and new movies
from- Chantal Afcerman, Jac-
ques Kivette, ratios Saura and
other fest-circuit favourites.
Bat film festivals do not

nnfold on paper. They unfold
on that volatile, unreliable
thing called a cfoinrna screen:
which at times' can seem an
instrument of torture. The
main speciality in Berlin this
year has been runningtimes of
crucifying length. Coming in at
2% hours each: Bruno
Nuytten’s Camille Claudel,
DMke Otfinger’s Joan Of Arc
In Mongolia and Jacques Biv-
ette’s La Bande De Quatre.
The first, haffiingiy breaking

French box-office records even
as we speak, chronicles the
sculptor Rodin’s passion for his
beautiful feUow-chiseller, Cam-
ille Claudel (sister of poet
Paul). Unfortunately, this pas-
sion seems to have consisted of
MUe Claudel (Isabelle Adjani)

7

going slowly bonkers, «ntn,
succumbing to afetal attack of
bio-pic speech patterns, she
utters the immortal line; “I
lived for your Burghers of Cal-
ais, now Tin going to live for

mysdfr Rodin (Gerard Depar-
dieu in a _beard) looks on
understandahly bemused. - - -

Ottingerifl fflm.represectmg
..West Germany’s push for the
Golden Bear,- is even worse. A
cast of aU-s£aging^ aB-dandng
weirdos, led by- Delphine Sey-
rig as “Lady .Windermere,”

- take -the - Trans-Siberian
.Express to Mongolia. Here
their

:
journey is- rudely re-

routed from surreal musical
comedy into etbhlc documen-

• taiy. l liked the camels* hated
- the dialogue, direction, music,
acting and conception.
For at least an hour, Riv-

ette’s La Bande De Quatre
looks like proving the best
European film in competition. -

Four asnirfngi young actresses
-split - their time between
rehearsals of a Marivaux play,
under stent, teacher Bulle

.

Ogier, and salving the multiple
mysteries of their shared house-
in the Paris suburbs. Are there
ghosts? Why does a key fall out
of the chimney, one evening?
What is foeir mend Cedle up
to, dating a fiigitiye crimhial?
.And . who is the inquisitive
smoothie (Benoit Regent) who
tries to seduce each girl in tom
and may — Just may — be a
police detective?

In early reels, this.is Rhrette
at his best dime Celine And
Julie Go Boating: skittish,
light-fingered, scattering pain-

"

less symbols across the land-
scape. But the longer the film
lasts, the more stretched
become the HmwHii of aflegori-

-

cal whimsy. The 165-minute
span cannot

; support the
weight of a' portentously

.

weightless plot (almost nothing
is “resolved”even by final cur-
tain). And bhe has the sense of
a movie magldim self-exiled to '

.

his own private Maud, a Pros-
per© with foiled sprils and a
dwindling andirocej
Even seme movies at Berlin

that were hot 2% hours long
-seemed it.- Carlos .Sahrats
gloomy Una. Noche Oscura
plunges us into the trie of the
poet-monk St John of the
Cross, who oh this showing
was a manic depressive with a
taste for off-the-shoulder hair-
shirts. And Wu Zinin's Evening
Bells, briefly banned in' its
native China for showing sym-
pathy to the' Japanese, is a
banal anti-war movie- seem-
ingly designed to re-buff the
glow of last year’s Chinese
Golden Bear winner, Bed Sor-

X would love' to have loved
Chantal Akerman’s Ckrordques
d’Amerique. At least the Bel-
gian director is trying some-
thing different .a quasi-theatri-

cal assemblage of. skits and
monologues (m English) about
the experience of Jewish immi-
grants living in New. York.
Speaking straight to camera,
her cast of unknowns Tattle
away while standing on .mid-
night street-corners or sitting
in a blustery operwrir restau-
rant under the Williamsburg
bridge. But after two hours of
fids, the mood is less “under-
neath the arches” than over-
whelmed by archness. Cute-,
ness rises from, the ashes of the
holocaust the Jewish tragedy
becomes a vaudeville-with-
tears.

World War 2 is, not surpris-

ingly, a favourite stamping-
ground for Berlin. The festival
is generally overrun by “What
did you do in the war. Daddy
(or Mummy, or Auntie)?" docu-
mentaries. This year's best
newcomer to the genre was US
film-maker Debus-Goodstdn,
whose moving hour-long Voices
From The Attic, reconstructs
her parents’ Anne Frank-style
concealment in a Dutch loft

from 1943-45. Meanwhile,
weighing in at a marathon four
hours was the documentary of

the year (i»tf year, but «hh
going strong), Marcel Ophuls’s
Klaus Barbie expose Hotel Ter-

minus

.

Skimming the postwar
period were Yoji Yamada’s
Hope And Pain (Japan) and
Alex Law’s Painted Faces

. (Hong Kong). The first, shown
in competition, is a saccharin-
sweet tale of high-school life

and love in Japan’s post-*45
austerity years. The second- -
oat of competition, but ranch

: better - is a funny, multi-col-

oured yam set in a Chinese
Opera school, and featuring ,

subtly-woven variations on the
postwar theme of “the old
order changeth.”

Elsewhere, Berlin has looked
- not for the first time - to
the US' cavalry. I have already :

reviewed from America the big
Hollywood sabre-rattlers here
present (The Berlin contingent
can daim about 39 Oscar nomi-
nations : between them.)
Equally welcome at the festival

were the humble foot-soldiers
of American independent cin-

ema.
OUe Benz’s Heavy Petting is

a paste-and-sdssors documen-
tary about sexual attitudes in
the 1950s: funny bits of old
beach-movies and sex educa-
tion fHwwi jostling with remi-
niscences by William: Bur-

. roughs, Allen Ginsbergh,
Laurie Anderson and others.
Roger Stigliano’s Fun Doom
There is a “town mouse coun-
try mouse” tale about a form-
boy pitched into New York gay
life. And Ron Mann’s Comic
Book Confidential - Canadian
actually, but let us stretch lati-

tudes - is a rollicking feature-

length guided tour through the
history of the “Eek! Splat! Ker-
pow!” industry.

Britain, alas - no “Ker-
pows” taut a few “Splats” -
bus matte a loan showing in
Berlin '89. Paul Greengrass’s

Tennstedt’s Mahler

Resurrected, the UK’s sole com-
petition entry, is a humane,
worthy but painfully modest
achievement. Dramatising thp
true story of the lost Falklands
soldier who returned from
“missing presumed dead” sta-

tus to rejoin a startled family

in Britain, and to be branded a
deserter by the Press, the
movie plods from scene to
scene like a firework in search
of a lighted match. Nothing
quite ignites, despite deft
moments and sensitive acting
(Tom Bell and Rita Tush-
ingham as Ma and Fa, David
Thewlin as the boy).
David Hare's Paris By Night,

rejected by the Berlin Competi-
tion, stole quietly into the Mar-
ket. Quietness - nay, Trappist
silence - may be the best

A man of

Gillian Darley reviews two
architectural exhibitions

H\
'terman Hertzberger
is Dutch, but bis
commissions come
from France, Ger-

many, Italy as well as his home
country. An established and
respected architect cm the Con-
tinent can move between coun-
tries as if there really are no
barriers. British architects
have yet to join them.
Hertzberger’s commissions

are almost all for public build-

ings or institutions. He is a
practised player on the limited
competition circuit - where
the commissions for such
buildings are often won.
The exhibition of Hertzber-

ger’s work on show at the 90
Gallery, 26-28 Cramer Street
Wl, until March 5, began in
Amsterdam and is unfortu-
nately two years out of date.

That is a pity: public commis-
sions currently available in
Britain are largely prisons,
new courts and police head-
quarters; Hertzberger’s archi-
tecture, consisting of infant
schools, libraries, housing for
the elderly and for families,
seems to come from a gnittan

age when such projects were
worth the careful consider-
ation of the socially responsi-
ble architect.

.

Hertzberger is an architect
who still exerts a strong appeal
to architectural students. The

gallery was full of them on a
Satraday afternoon. Not dog-
matic, he designs, observes,
then redesigns if necessary.
From his famous Apeldoom .

office building to'recent boos-.,

mg schemes hrfie&nahcLEas-
sri, he shows a concern with
the. way in which people work
and live which is exemplary.
The btrildingB evolve, not from
formal premise but from facts

oflife. .

Given a commission to
design an bid persons’ bousing
scheme, Hertzberger thought
hard and Tong about what it

means to be older and less
mobile. Hlg working aketehee -

demonstrate that empirical
thought process. He worries
about contact between neigh-
bours, about places to sit,

about the way that the rooms
fit together and work best

Hte jMdr of infont schools in
Amsterdam, known as the
Apollo schools, one Montessori,
one conventional, are sited like

two comfortable villas in pleas-
ant green surroundings. Inside,

the logic of the plan is guided

by the different practices of the
schools: the Montessori is

much less structured than its

neighbour, and its spaces fol-

low. His architecture is not
about style, but content We
need him here.

Housing in West Berlin, Lindenstrasse, designed by Herman Hertzberger 1982-86

Style, rather than content, was
tiie forte of Oliver Hill - a kind
of-Tigger of inter-War architec-

ture who bounced from pictur-

esque deep-thatched country
houses to modem movement
simplicity without a moment’s
hesitation.

He was fascinated by the
1830 Stockholm Exhibition, not
at all by the theoretical basis
of the modern movement, and
off he went - an instant mod-
ernist with Scandinavian lean-

ings.

When the young Hill pres-
ented hiragpw at Lutyens’ door
lien: instruction, the wise man
sent him off to work ina build-

er’s yard for 18 months. When
he began to practise as an
architect in the early 1920s,

Hm had developed a strong
feeling for materials as well as
an unhealthy tendency to emu-
late those he admired. Both
characteristics followed him
through his career, seen in an
exhibition at the RIBA Heinz
Gallery, 21 Portman Square
until Mart* 4.

Oliver Hill seems to have
been most confident with inte-

riors; he soon added Mayfair
flats to the country houses of
his clientele. Hte style is all too
closely captured in Osbert Lan-
caster’s memorable term “Cur-
zon Street baroque.”Ms Midland Hotel, More-
cambe, of 1930, is a confident
building which could equally
well have been an imposing
town hall. Modernist, though

symmetrica], it was enlivened
by Erie RIT1 reliefs

,
and for a

year or two, a festive Eric Rav-
ilious mural which then fell

victim to damp - which says
httie for Hill's mastery of the
materials in question.
The Frinton Park Estate, for

which he drew up the plan and
designed some houses, gave
him an opportunity to invite a
number of card-carrying mod-
ernists to participate. It was
not a great success.
Oliver Hill was consistently

generous to his artist contem-
poraries; commissioning rugs
from Marion Dorn, reliefs from
Gill and John Skeaping and
paintings by John Nash and
Ivon Hitchens to enhance his
own work.

Yet he was more than a fash-

ionable interior decorator. In
the late 1980s he designed a
number of schools for the LCC
- without fee, never built -
and another for the West Rid-
ing at Castleford, which was.

Alan Powers argues in his

catalogues that Hill was less of
a clown than an eclectic, more
often the case among modern-
ists than might appear. He was
a curious figure, an enthusias-
tic nudist - extending to some
rather dubious collections of
photographs of nude children
- inventor of absurd larks and
schoolboy jokes and, above an,
no intellectual at alL

Gillian Darley
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ARTS GUIDE February 17-23
MUSIC
London

. Thu TWUninwmte
by Giuseppe Smopoli with Mar-
tha Argerich (piano). Wagner,
Liszt, and Beethoven. Royal festi-

val Hah (Tub) (928 8800).
London Symphony Orchestra
conducted by IflchadlUsoQ
Thomas. Stravinsky, Ravel,
Paphii ianimw- BBraCBD Wall
(Thur) (638 8891).

Parte

Tamos Vasary (piano). Bee-
thoven, Chopin (Mon) Chatelet
(40282800).
OlafBaer (baritone), Geoffrey
Parsons (piano) (Mon) Theatre
deJ’Athenfe (47428727).
Nonvel Orchestra Phflharmom-
qne conducted by Serge Baudo,
Bella Davidoritch (piano), Jean-
Louis Gil (organ). Van Rossum,
Franck. Saint-Saens (Mon) Grand
Auditorium, Radio France
(42301516).

Yo Yo Ma (cello) Kathryn Stott
(piano), fehiimann, KiTChHET,
Schubert, Brahms (Wed), Th&itre
das Champs Elysfes (47208637).

Johan Bream (guitar) Salle Ple-

yd. (Thur) (45638873).

Vienna

Oesteneidi hedto festival,

•RriKWnhlft Modem conducted
by Ingo Metzmacher. Holler,
Lachenmann, Winkler. Konzer-
thaus (Mon and Tues).
Wiener Symphnnfkwr conducted
by Franz Weber-Most Bee-
thoven, TfinriemUh, Schumann,
Musdkverefn (Wed).

Brussels

Talich Quartet with Josef Suk

(viola) playing Mozart, Brahma
and Dvorak. Palate das Beaux-
Arts (Tues).
Drew Mlnter (counter tenor)
accompanied by Guy Panson
(haipischard) performing Purcell,
Monteverdi, Frescobaldt Mns£e
Instrumental (Wed) (511 3585).

Antwerp

New Belgian Chamber Orchestra
conducted by Jan Caeyers with
Jean-Marc Lulsada (piano)
playing Bizet, Chopin, Mozart
and Weber. De Singel (Tubs)
(03^37.6158).

Elly AmeHng (soprano) accompa-
nied by Rudolf Jansen. Haydn.
Mozart, Schubert, awinnn
Fame. Poulenc (Tue).

Utrecht

Btecardo Oudlly comtp
the Royal Concertgebouw
Orchestra, with Marla Ewing
(soprano). Mahler (Thur). Vre-
<tenbnrg(3l4544).

Rotterdam

Vermeer Quartet. Ginastara,
Beethoven (Tue). Schubert Quar-
tet. Schubert (Wed). Boelen (413
2490).

Frankfurt

Ocln PhliliMnmy
|
teqi^lmti

l

||

with Andrei Gavrilov (piano),

conducted by Maris Janssons.
Strauss, Rachmaninov and
Tchaikovsky. Frankfurt, Alte
Ops- (Wed).

Die Philarmouimhen Virtnosen
BerHn, with pianist Martea Tan-
Thri Mozart, Dvorzak and Schub-
ert. TeatrO Olimpico (Wed.)
(393304).
AMo Ceccato conducting Mozart,
Beethoven. Testi’s Sacrae Sym-
phoniae with Marion Vemette
Moore (soprano), Carlo Gaife

'

(tenor) and Franco Rata, (bass)
a^Verdfs Te Denm from^^uat-

Via dalla Concfflaafotie. (Mao,
Tues) (6641044).

HnrYorit

.

Philadelphia Orchestra con-
ducted by Riccardo Muti with
Westminster Chnfr djwriwi by
Joseph Fhnnmerfeldt. Verdi pro-
gramme. Carnegie Wail (Mon)
(247 7800).

Joan Morris mezzo-soprano
recital with William Boicom
(piano). Tchaikovsky, Balcom,
Dvorak. Town Hall (Tue) (842
1818).
Engage btfamriw pbnn rarital.

Mozart, Debussy, Chopin. Bee-
thoven. Carnegie Hall (Wed) (247
7800).

Juiffiard Orchestra conducted
by Leonard Slatlrtn Schwantnar,
Beethoven, Shostakovich. Lin-
coln Center Alice TuDy H«T1
(Wed). (874 6770).
New York PMUiarmonic con-
ducted by Kurt Macm- with Clau-

Arrau (piano). Mozart. Bee-
thoven, Brahrns. Lincoln Center
AvexyFisherHall (Wed. Thur)
(799 9595).

Washington

National Symphony Orchestra
conducted by Alessandro Sicili-

an!. Rossini, Mendelssohn, Res-
pighi. Kennedy Center Concert
Hall (Tue) (254 3770).

National Symphony Orchestra
conducted by Sixten Khrting
with Ruth Laredo (piano). Beer-
lioz, Schumann, R. Strauss. Ken-
nedy Center Concert Hall (Thur)
(254 3770).

Chicago

Chicago Symphony Orchestra
conducted by Erich Leinsdorf
with Rubai Gonzalez (violin).
Dale Clevenger (bom), Edward
Dryzinsky (harp) and the women
of the Chicago Symphony Cho-
rus. Haydn. Chausson, Brahms,
Debussy. Orchestra Hall (Tue)
(435 6666).

CHewgo Symphony Orchestra
conducted by Erich Leinsdorf
with Cristina Ortiz (piano).
Brahms programme. Orchestra
Hall (Thur) (435 6868).

Tokyo

Tokyo Philharmonic Chorus,
conducted by Nobuaki Tanaka.
Dufay, Gregorian Chant Tokyo
Bimka Balkan, recital HaTL (Mon
(3599755).

NHK Symphony Orchestra, con-
ducted by Naoto Otomo. with
Gunther Hogner (horn). Mozart,
Dvorak. TOl^ro Bunka Kaikan
(Thors) (437 6837).

Japanp«« Classical Mtudc,
HMpaki Kuriyabashi (koto).
Vario Hall, Suldobashi (Thurs)
(793 3912).

FESTIVAL HALL

Every appearance that Klaus

Teunstedt makes with the Lon-

don Philharmonic Is an event

nowadays, and his perfor-

mances of Mahler are under-

standably treasured. On Satur-

day he conducted the
Resurrection Symphony; the
queue for returns was enor-
mous, and the reception rap-

turous.
Termstedt’s approach chal-

lenges the audience to remain
uninvolved; where In some
works, even some Mahler sym-
phonies, that could make for
overblown, crude assertive-
ness, here it fitted precisely,

though a feeling of emotional
hTarfrmaii was sometimes diffi-

cult to avoid. Not every facet of
the symphony was equally con-
vincing'. Termstedt throws the
weight naturally upon the
outer movements, with the
first movement savagely
hurled out, its foil emotional
range immediately engaged,
and the finale allowed simply
to accumulate intensity. But
the lumpen rhythms of the
Landler were undercharacter-

ised and one longed for the
Scherzo to be lit with the sam<»

surreal intensity that had been
directed on the details of the
first movement. Fleet-footed
playing, superbly co-ordinated,

was not quite enough on its

own.

The LPO’s contribution
throughout was exceptional A
few months away from a famil-

iar orchestra allows one to
appreciate its virtues the more
vividly, and it is too easy to
fake for granted such uniform
excellence in every depart-
ment

Here tiie brass choirs were
utterly secure and the strings

unfailingly expressive. The
chorus was the LPO’s own and
the soloists were Yvonne
Kenny, sweet-toned, accurate
but a little self-effacing, and
Jaard van Nes, less effulgent
than many contraltos in
“Urlicht” but convincing and
beautifully poised. A memora-
ble occasion.

Andrew Clements

Isabelle Adjani: going bonkers in ‘Camille Claudel*

response. After Hare’s Golden
Bear-winning Wetherby, here is

a film with not a single credi-
ble character and a frankly
lunatic plot Shot film noir-
style in an eternal Euro-night,
it propels Tory Euro MP Char-
lotte Rampling through black-
mail, murder, political conspir-
acy, raarifaT rricic anil rtiafagng
that Hare must have composed
while drowning in the bath.
The film’s themes, remorse-

lessly dialectical, are the usual
Hare ones: heart versus brain,
greed versus compassion, love
versos self-interest, Thatcher
versos the World. But the
treatment of the themes is, to
put it gently and politely,
hare-brained.

Nigel Andrews

Garden Concert
COVENT GARDEN

The second of this season's
orchestral programmes to be
given by the Orchestra of the
Royal Opera House also
brought the premiere of the
second commission in the
series sponsored by David
Cohen. Last October Bernard
Haitink introduced Nicholas
Maw’s The World m the Even-
ing, and on Friday he con-
ducted a work that stylistically

had much in common with
Maw’s recent music, Cohn Mat-
thews’s Cortege. Matthews’s
development has been more
diverse than Maw’s but the
debts that bis music currently

declares to Mahler and Britten

in particular — align him
firmly with the same roman-
tic-conservative tradition.

Cortege contains more Mah-
ler than Britten; its 20-minute
single span opens dramatically
and with the promise of gener-

ating a tense, sombre dis-

course, but that expectation is

only sustained for the first few
minutes. The music starts to

lose its way, and the dear out-

lines of its themes and harmo-
nies begin to blur; the declared
three-part scheme — gradually
accumulating introduction,
central development worked to
the main dima», and shorter
cathartic coda - fails to regis-

ter as it should, and one is left

with the impression of a work
whose details do not cohere
and which has not made the
most expressively of its mate-
rial.

Haitink and the ROH
Orchestra had prepared the
score well, and perhaps in a

more flattering acoustic the
work would make a bolder
impression. For all that one
welcomes the idea of the Gar-
den concerts and the chance
they give to hear such a com-
petent and versatile orchestra
in a wider context, putting on
such programmes at Covent
Garden seems an unrewarding
business - the sound from
that absurd flock-lined acoustic
shell is unforgivingly dry and
not at all refined. It's hard for

any performance to come alive

in such an environment, and
the remainder of Friday's pro-

gramme, however well exe-
cuted, remained resolutely
uninvolving.
Last year’s Eurovision

Young Musician of the Year,
the Viennese-based Julian
Rachlin, made his British
debut in Mendelssohn's Violin
Concerto, displaying an exem-
plary technique and expressive
flair, but still at the age of 15
offering carefully coached
rather than instinctively musi-
cal ideas. And Haitink’s
account of Stravhisky's Rite of
Spring, despite its compelling
moments, was quite lacking in
electricity. One remembered
with some wistfulness the tin-

gling effect of the perfor-
mances of The Rite that he
conducted from the Covent
Garden pit for the Royal Ballet
in the autumn of 1987 - the
orchestra and all salient fea-

tures were identical, but what
a difference a few yards and a
different perspective make.

Andrew Clements

The Sleeping Beauty
COVENT GARDEN

The Peter Wright/Philip
Prowse staging of The Sleeping
Beauty for Sadler’s Wells Royal
Ballet, like the same team’s
Swan Lake, succeeds where
many another larger staging
foils, by reason of visual ele-

gance and clarity of imagina-
tion. Both are, essentially, pro-

ductions geared for touring,
with basic permanent sets and
casts so managed that we do
not recognise the need for
dancers to double-up roles.

But Mr Prowse’s impeccable
historical sense - outlines,
colours, decorative elements
exact and true — and his skill

at suggesting pomp without
bombast, provide a magical
framework for Beauty. as we
saw on Thursday night, and
Mr Wright’s editing of the text
does handsomely by ballet's

crown jewels, the Petipa
dances. (I hope that when he
and his Company are installed

in Birmingham , funds and
space will allow him to make a
more extended journey pan-
orama for Florunund and the
lilac Fairy).

We were at the Opera House
to see two guests in the stag-

ing: Elisabeth Maurin and
Gheorghe Tamm. MUe Maurin
came to Aurora as a debutante
in the resident company’s stag-

ing in December. Her perfor-

mance then, as on Thursday,
delighted by its lightness and
charm of manner, and its

unfailing sweetness of means.
She offers the role to us with
great freshness, each moment
still touched by the prettiest

innocence, as by a beautifully

dear technique.
Mr Iancu has the Romantic

looks and presence for ballet's

princely roles, as we saw from
his Albrecht with SWRB at the
Wells a few weeks ago. The
present partnership is too new
to have reached any proper
physical accord, but Mr Iancu
takes the stage like an aristo-

crat in all things. Bravura
moments are secure; rather
more Impressively, he can
mime and convey gestural
meaning with an ardent con-
viction. His appeal to the Lilac
fairy during the vision scene,
when Chaikovsky's melody
seems the very voice of a
yearning prince, was the music
incarnate.
SWRB’s artists work, as

always, with evident dedica-
tion. 1 salute especially Miyako
Yoshida, Sandra Madgwick and
Julie Francis Alien, in varia-

tions shaped and displayed
with happiest art.

Clement Crisp

Scorpions
HAMMERSWTH ODEON
British pop music is falling
Into line over 1992, trying out
continental sounds with the
same tentative enthusiasm
shown in the UK for continen-
tal food a generation ago. Not
that there was anything inhib-

ited about the reception given
the Scorpions at the Odeon on
Saturday night
This German heavy metal

band has been on the road now
for fifteen years and has built

up a loyal following among the
more thoughtful heavy metal
head bashers, a minority sect

The Scorpions score badly
now on looks - heavy metal
musicians are supposed to
have blonde hair like Rampun-
zel imd bodies as trim as the
Princess of Wales: there was
too much bulging guitarist fat

on view and singer Klaus
Meine does not quite get away
with fondling the hair to the

side of his head to draw atten-
tion away from its absence on
top.

But the Scorpions have bor-
rowed Gary Glitter’s well tried
ploy of bashing out a few per-

functory chords and then going
quickly into a singalong cho-
rus for the groundlings, and
their light show must have
strained the generators
throughout west London,
never has an audience been so
blinded with dazzle, so enter-

tained with darting colours.
The relentless thrash of the

sound exhausted its appeal to
me after an hour, when the
Scorpions and their good-na-
tUred acolytes were just get-
ting their beads down, but as
music for cathartic release,
tastefully done, it could hardly
be bettered.

Antony Thorncroft
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THE FAILURE to ensure that

more than abont 40 per cent of

15-year-olds remain in full-tune

education is the single most
obvious flaw in Britain's edu-

cation system. Every European
Community country except

Greece does better than this -

and most do much better. The
US and Pacific Rim economies
such as Japan and South Korea
manage to persuade 80 per cent

to 90 per cent of the age group
to stay on. Yet although educa-

tion policy is now vigorously

debated, attention has focused
almost exclusively on educa-
tion for 5 to 16-year-olds, and
the universities. The stage in

between has been largely
ignored.
Mr Kenneth Baker, the Edu-

cation Secretary, is at last

attempting to redress the bal-

ance. In a speech last week, he
put the case for much higher
participation rates for 16-year-

olds. The time has come, he
said, to ensure that everyone
up to the age of 19 receives

some systematic education or
training. This is certainly an
admirable objective: Britain is

most unlikely to remain a lead-

ing industrial nation if it fails

to match the investment in

human capital already under-
taken in competitor countries,

particularly in the Far East
But rousing speeches alone
will not help matters.

Raising the numbers
Participation rates could be

raised in one of two ways: by
increasing attendance in sixth

forms and colleges of further

education or by expanding off-

the-job programmes such as
the Youth Training Scheme.
The latter option may seem
attractive to ministers: YTS-
type schemes look industrially
relevant and they offer some
hope of sharing the costs of
expansion with private sector
employers. Some expansion of
rigorous, employer-based train-

ing for 16 to 18-year-olds would
be desirable. But much greater
emphasis should be placed on
raising the numbers who
remain in full-time education.
If 9 out of 10 Japanese children
in this age group can benefit

from full-time study, the same
ought to be true in the UK-
Specific industrial training can
always be added later.

But how can teenagers be
persuaded to remain in the
classroom, particularly when

Holding
together
ME JAMES BAKER, the new
US Secretary of State, has been
given an early taste of the com-
plicated task facing the Bush
Administration as it prepares
for Nato's 40th anniversary
summit at the end of May. Mr
Baker has impressed his hosts
during his “get-acquainted"
tour of the capitals of Amer-
ica’s 15 Nato allies with his

pledge that Washington will go
out of its way to conduct "true
consultations" with its part-
ners before decisions are
taken. He has been less suc-
cessful. however, in smoothing
the way to a solution of the
most substantial issue with
which Nato is grappling at the
moment - the modernisation
(or not) of its short-range
nuclear missiles.

The public debate on this
has not yet reached the propor-
tions of the dispute over the
deployment of intermediate
nuclear weapons (INF) in West-
ern Europe at the beginning of
the decade. But it could well
gather force over the next year
or two, given the great sensi-
tivity of German public opin-
ion on the question of nuclear
weapons which, because of
their short range, would he
used almost entirely on Ger-
man territory.

Maintaining credibility

The US and Britain, more
cautious than West Germany
about recent political develop-
ments in the Soviet Union and
Mr Gorbachev’s arms control
initiatives, insist that Nato
must update its remaining
nuclear weapons in Europe to

maintain the credibility of its

flexible response strategy.
Short-range nuclear missiles
now provide the only interme-
diate stage between conven-
tional forces and strategic mis-
siles. They are thus deemed to

serve the purpose of slowing
down the escalation of a con-
flict, as well as protecting
Nato's conventional forces,
still greatly outnumbered by
those of the Warsaw Pact
Mr Kohl, however, cannot

afford to look at the problem in
such pure strategic terms. His
party has just suffered a severe

electoral setback in Berlin,

after a succession of similar
reverses in other regions. With
a general election due at the

end of 1990. Mr Kohl is obliged

to take account of the views of

an electorate which, if public

demographic trends are
encouraging employers to offer

ever higher wages for 16-year-

olds? Part of the answer must
lie in curriculum changes and

new forms of assessment Mr
Baker cannot afford to leave

sixth-form education unre-

formed. The present menu con-

sists of A levels (for those who
hope to go to university) and a

ragbag of less academic
options such as BTech. City

and Guilds and various exams
sponsored by the National
Council for Vocational Qualifi-

cations. A levels, even if bol-

stered by a AS level, represent

too specialised an education
for most 16 to 18-year-olds. The
other exams are inconsistent

with each other and are nei-

ther understood nor highly val-

ued by many employers.

Increasing motivation
How can the mess be sorted

out? One attractive option
would be to extend the
national curriculum to age 18,

but to introduce a vocational

fork at 14 - the age at which
many non-academic young-
sters get restive. Children,
whether academically or voca-

tionally oriented, would gain
qualifications from a single

source, reducing confusion
among employers abont the
status of exams. All would
study a broad range of courses.

And if assessment concen-
trated on measuring positive
achievements, rather than pin-

pointing inadequacies, motiva-
tion would be increased.

But curriculum reform alone
is unlikely to transform atti-

tudes. Schools need to incul-

cate a much better apprecia-

tion of the financial return on
farther education, especially

among parents in the lower
socio-economic groups. There
may also be a case for looking
again at modest educational
maintenance awards for chil-

dren from poorer families. At
present YTS allowances give
them a strong incentive to
leave school for immediate
industrial, but In many
instances this may represent a
waste of high academic talent

Raising staying-on rates for

16-year-olds ought to be the
first priority in fixture educa-
tional policy. Success will do
more to raise overall educa-
tional standards than any
amount of tinkering with the
universities.

Nato

opinion polls are to be
believed, is overwhelmingly
opposed to the stationing of

nuclear weapons on West Ger-
man soiL In addition, Mr
Hans-Dietrich Genscher, the
foreign minister and represen-
tative of the smaller German
coalition party, is the chief
advocate of a rapprochement
with the Soviet Union and the
other Eastern European coun-
tries. Both he and Mr Kohl con-
sider that an early decision to

update short-range nuclear
weapons would be sending
"the wrong signals” to Moscow
on the eve of new conventional
forces talks.

Position of strength
That view is almost certainly

incorrect Fast experience has
shown that the best arms con-
trol agreements, such as last

year’s INF treaty, are negoti-

ated by the West from a posi-

tion of strength. But whatever
the rights or wrongs of the
analysis, the US and Britain
are obliged to take note of the
German position, particularly
since it seems to be backed by
other Nato members such as
Denmark and Norway.
An interim compromise

should not be impossible to

find. To take account of Bonn's
position that a final decision
on producing and deploying a
short-range Lance follow-on
missile need not be taken for at

least two years, the Nato sum-
mit could confine itself to tak-

ing no more than a decision in
principle for the moment. This
would at least allow the US
Congress to approve the fund-
ing of the project and preserve
the West's bargaining position

in forthcoming conventional
arms negotiations, pending a
definitive decision after the
German election is over.

Such a procedure would not,

probably, allow the "compre-
hensive arms control concept,"

which Nato is presently draw-

ing up, to spell out clearly

whether the ultimate aim of

the Alliance is to conserve or

eliminate short-range nuclear
weapons - the so-called "third

zero option." But it would not

be the first time that Nato had
to delay making an important
long-term policy choice. It is

better to do things piecemeal
than to provoke a full-scale cri-

sis within the Alliance which
might take many months to

heaL

Andrew Gowers and Andrew Whitley consider the viability ofa Palestinian state

A people in search of a country
"The Palestine National Council
proclaims, zn the name of Cod and the

Palestinian Arab people, die establish-

ment of the State of Palestine on our
Palestinian land, with the Holy City of
Jerusalem as its capital”

Palestinian declaration
of independence,

November 15 1988,

Algiers

“There will never be a Palestinian

state. There is no power on earth that

can force as to accept it The Govern-

ment ofIsrael is not susceptible topres-

sure of any kind."
Yitzhak Shamir,

Israeli Prime Minister,

February 5 1989,

Tel Aviv

T here, in all their stark famil-

iarity, are the opening posi-

tions of the two central play-

ers in any negotiations that

may or may not take place to resolve

the Arab-Israeli conflict

But suspend your disbelief for a sec-

ond. If negotiations are to occur, it

seems clear that they win have to

focus on the eventual establishment
of some sort of Palestinian entity in
the West Bank and Gaza Strip.

With Washington now officially

talking to the PLO and the Soviet

Union having outlined its own Middle
East peace plan over the weekend,
this is perhaps an opportune moment
to pause and consider a question
which will lie at the heart of any
resumed "peace process.” Could a Pal-

estinian political entity - whether a
sovereign state or a part of some
other configuration - ever work?

Since its meeting last November in
Algiers, the Palestine Liberation
Organisation has been pursuing the
goal of a mini-state alongside Israel

with unprecedented clarity. Its puta-
tive state has no territory and no gov-

ernment but has been “recognised" by
more than 90 countries.

Even the US, while opposing an
independent Palestinian state, contin-

ues to accept that a solution can be
found only through Israeli withdrawal
from territories occupied during the

1967 war and through the accommoda-
tion of "legitimate Palestinian politi-

cal rights,” preferably in association

with Jordan. That is not as far as it

sometimes seems from the PLO’s posi-

tion, which is that the Palestinians,

having secured their state, would
decide of their own free will to build a
confederal relationship with Jordan.

Mr Shamir - who in any case
remains ideologically opposed to with-

drawal from territories he considers
an integral part of the land of Israel
— appears not to have given the prac-
ticalities a moment’s thought. Talk of

a Palestinian state, he says, is simply
part of the Arabs’ long-standing plan
to throw the Jews into the sea.

Israeli governments of both right
and left have consistently argued that
a Palestinian state would not be eco-

nomically viable and might therefore
become an incurably de-stabilising
force - that as Mr Yitzhak Rabin put
it when he was Prime Minister in
1974, there is simply no room for
another country squeezed in between
the river Jordan and the Mediterra-
nean sea.

Conventional Western wisdom has
it that the security issues con be satis-

factorily addressed. Though they do
not say so too loudly at this stage,

most outside powers concluded long
ago that any Palestinian entity would
hive to be demilitarised and that a
settlement would have to be heavily
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Palestinians: marching (or an Independent state

policed by external guarantors.
But what of the economic questions

underlying consideration of a settle-

ment? Could the Palestinians hope to
establish a sustainable economy for
their proposed state in the West Bank
and Gaza, and could neighbouring
Israel and Jordan live with it? Here
the answers are a good deal cloudier.

It is not a matter simply of adding
up the numbers gwd mreignring the
proposed state of Palestine against
some magic formula of “economic via-

bility.” Such a concept certainly can-
not be based purely on such consider-
ations as natural resources, size or
inherent capacity for economic
growth independent of foreign aid: if

it were, a striking number of conn-
tries, including Israel and Jordan,
could scarcely lay claim to viability.

The West Bank and Gaza are just as
poorly-off as either on paper. The
West Bank, much the larger of the
territories, is smaller than the Ameri-
can state of Delaware.

But Mr Ibrahim Matter, a Palestin-
ian economist temporarily based in
California, paints out that the territo-

ries have managed potentially
self-sustaining rates of growth in the
past - notably with an agricultural
mini-boom in the early 1970s. A Pales-
tinian entity there could command
significant reserves of skilled man-
power, and the entrepreneurial and
investment resources of Palestinians
in the diaspora. Its farm sector has
something of a comparative advan-
tage in the Arab wood. Given suffi-

cient investment and goodwill from
the international community, it might
be able to build up more of an indus-
trial base, perhaps based initially on
processing of agricultural produce
and construction materials.

Bnt the essential point, in the

words of Profossor Elias Tmna of the
University of California at Davis who
has conducted detailed studies of the
viability question, is that "the prolif-

eration of small states is political first

and social and economic second."

Not the least of the political impon-
derables concerns the proposed state's

borders. Even if Israel can resolve its

internal differences about the occu-
pied territories, it is unlikely ever to

agree to complete withdrawal to its

pre-1967 frontiers. The result, going
by various plans advanced by Labour
politicians over the years, may be
something rather less than a unitary
state linking the West Bank and Gaza
through a trade corridor.

Jerusalem presents another major
problem. Israeli insistence on retain-

ing full central of the holy city as its

indivisible capital - which seems
unshakeahle - would deprive the Pair

estimans of the economic and politi-

cal centre for their proposed state.

The discussion is also complicated
by two key facts:

• Historically, the area has never
been an independent economic unit,

or even a dominant part of a larger,
body. From Roman time* through the"
centuries of Ottoman role to float

Britain, Jordan and now Israel, it has
always been a dependent economy.

• The economic fortunes of the West
Bank and Gaza have in a whole host
of ways become closely intertwined
with those of Israel during the 21
years of occupation - more closely

integrated than they were with any of
the previous rulers. The 15-month old
Palestinian uprising may have begun
a process of disentanglement between
Israel and the territories, but nearly
100,000 Palestinian workers still go to
work across the “green line" in Israel;

Ihe territories remain a captive mar-

ket far Israeli goods; and Israeli
^

man-

ufacturers, while scarcely investingm
the territories, benefit from subcon-

tracting same of their work to cheap-

labour operations titere.

Even if a Palestinian entity can
eventually be established in a large

part of the West Bank and Gaza, these

observations win have an important

bearing on its prospects. In the Cist

place, the history of foreign domina-

tion and Instability means that the

territories have Jong been starved of

development capitaL They have no
financial system to speak of, and
wealthy Palestinian inhabitants have

traded to hoard cash, to use it in real

estate transactions. -or to invest it

across the river in Jordan. Although

agriculture improved significantly in

the early years of Israeli Tide, indus-

try- has been sorely neglected, still

accounting for only 9 per cent of gross

domestic product. Major industrial

projects have been systematically
blocked by the occupation authorities,

keen to prevent the emergence of eco-

nomic symbols of Palestinian identity.

The upshot is that a huge invest-

ment effort would be needed to get

Industry in the West Bank and Gaza
moving. The new entity's Initial tax

base' is likely to be small, and the

West and the Arab states are well

aware that they would have to dig

deep into their pockets to finance any
eventual settlement.

Second, there must be a question

mark ova: precisely which Palestin-

ians- would choose to take up resi-

dence in the new entity. The pattern

of emigration of the most active and
ambitious part of the local population
- to'work in the West or tine wealthy
Golf states - is deeply ingrained.

Will the best and brightest return pen
manenfiy to Palestine, where levels of

taxation would likely be high by com-
parison, say, with the Gulf or the US,
and the opportunities far themselves
ami thrill- rhflrh-gn limited?

On the other hand, the "right of
return" of refugees and others in the
diaspora remains a cornerstone of Pal-

estinian demands for a settlement.

There is therefore a risk that - as
happened with much Jewish migra-
tion to Israel from the Arab wodd - a
large proportion of the returnees
would be the poorest Palestinians,
adding to the burden on the limited

resources of a new state which would
also have to find ways of accommo-
dating the inhabitants of existing ref-

ugee camps within the territories.

Third, there is the problem af reor-

ganising a fixture Palestinian entity’s

economic relations with. IsraeL As Ms
Vivian Boll, a US academic, argued in
one of the first books to examine
these issues in detail*, “political inde-

pendence is wiwmhiglflgB without eco-

nomic independence." Yet true eco-

nomic-independence will -seem a
distant goal so long as large numbers
of Palestinian workers are lured to
"unfa! jobs in -Israel and so long as
Israeli goods -enjoy- privileged access

^fcrthe WestBank .andOaza-withotxt a
full range of reciprocal benefits fra:

the occupied territories. Conversely,
altering the terms of trade and labour
in Palestine's fiivqur would bring dis-

tinct disadvantages to certain sectors
of Israeli business.
Population projections are a key to.

any calculations of viability. Exckt
ding the administrative district of
East Jerusalem, the present popula-
tion of the West Bank and Gaza Strip
is estimated by the West Bank Data
Base Project, a Jerusalem-based
research unit, at L7m. The natural

growth rate of over Zb per cent;per

?ear Is high, and it Is reasonable to

assume would remain so. or even

accelerate, after independence. Addto

that a figure of perhaps as manyas
800,000 returnee, possibly sojm

Israeli Arabs, and the population^,

an independent Palestine couki easily

have doubled by the year 2000. £-.-

Under these circumstances, the

pressure on available resources, note*

hly land for housing and water, would

be enormous. Conventional water

resources in the Gaza Strip are

already exhausted, according to she

UN Development Programme. Expen-

sive alternative sources such as desa-

lination plants may therefore he

needed, raising the cost of agneto-

traal production to prohibitive or at

least uncompetitive levels, in the

West Bank the steady encroachment

of bousing on to valuable arable land

would have much the same effect

According to Mr Hisham Awataai, a
agricultural economist Pales-

tinian formers in the West Bank have

already practically reached the limits

of cultivation possible within existing

natural and economic constraints.

Those who have given the issue

serious consideration agree on one
thing: the Palestinian entity's chances

would depend critically on its ability

to generate sufficient exports to
fjTinnpp its heavy import bill. But
here, too. it will not be plain sailing, if

only because in developing export

industries, the Palestinians could face

problems of competition with Israel or

Jordan, or more likely both.

The territories already run a trade

surplus with Jordan, but a deficit

with IsraeL With strong assistance

from the EG, they are already making
efforts to export form produce directly

- rather than through the Israeli

marketing board Agrexco - to

Europe. Given political will on both

sides, there is considerable mileage in
tins, especially If the Palestinians are
able to replace their current crops
with more exotic, higher-value prod-

nets for export But these are pre-

cisely the markets in which Israel has
carved itself - and is struggling to

retain - a niche.

in industry, the problem could be
more acute. If Gaza, for example, were
to establish local industries, its lower
cost products would inevitably take
Israeli business away from Israeli

manufacturers. Its workforce would
partly need to be recruited from
among Palestinians working in IsraeL

"The establishment of a sovereign
state with control over its own terms
of trade, the hallmark of indepen-
dence, would be seen as a direct
threat to Israeli manufacturers’ own
economic interests,” says Mr Meron
Benvemsti, head of the West Bank
data project

Thie overriding need for an eco-
nomic outlet is (me reason why the
PLO continues to emphasise its desire
for “confederal relations" with Jor-
dan, the West Bank's point of access
to the Arab world. Given the territo-

rfes’ interdependence with Israel,
some Israeli politicians argue that the
most logical economic solution would
he the establishment of some sort of
Benelux arrangement between Israel.

Jordan and the occupied territories. It

is worth remembering that the UN's
1947 plan for Palestine called for its

political partition into two states but
economic union between them. In
present circumstances, that goal of
harmonious co-existence can only
appear a distant dream.
•The West Bank - Is It Viable? By

VIA Bun, Drew University, 1975.

Nostalgia in

Budapest
For the past few weeks,

thousands of young and old
Hungarians have been queue-
ing outside a dnems in Buda-
pest to see a film called By the
Grace of God. It is a documen-
tary, marie by the Hungarian
director, Peter Bokor, about
Otto von Hahsbuzg, son of the
late Kaiser. Many Hungarians
are impressed, if not mesmer-
ised, by the story.

Habsburg is now an elegant,

and rather active, 76-year-old.
The film ranges from shots
of Hungary before the First

World War to some of his
recent speeches in the Euro-
pean Parliament where he
expounds on the kind of
Europe to which Hungarians
would like to belong.
They also delight in the way

he speaks an almost forgotten
Hungarian, which in the opin-
ion of the older generation,
is "aristocratic” in its accent
and careful use of vocabulary.
(He Has a similarly winning
way with the German lan-

guage.) By the Grace of God
thus provides a sense of histor-

ical continuity for a nation
obsessed abont its identity and
past

But Habsburg is not sticking
to the screen. As a member
Of the European Parliament,
he visited Hungary for the first

time last year and Hungarian
television broadcast an inter-

view with him. He is returning
to Budapest shortly, though
not to make royalist claims,
in which he has little interest
He is a kind of European feder-

alist

He has been invited to
attend the founding ceremony
of the Hungarian Christian

Democrats, a new political

movement which hopes to
stand in the next government
elections due next year as part
of the move to a multi-party

system. Those present and
indeed one of the main forces
behind the new movement,
will include the cousin of
Count Mlklos Karolyi, Presi-

Observer
dent of the Hungarian Repub-
lic in 1919.

The sense of nostalgia for,

and revival revival of interest
in, Hungary's pre-war political

traditions extends to the pub-
lishing houses. The bookshops
are full of books about the
Habsburg period, the relations
between Budapest and Vienna
in the 19th century - when
Hungary managed to obtain
a wide degree of autonomy
from Vienna - and Hungary's
old cultural and political ties

with Europe.
To stress this sense of conti-

nuity, as if to suggest that the
past 40 years of communist
rule has been an aberration,
a commission has been set up
to find a new coat of arms. The
consensus is that it is time to

get rid of the present insignia
which consists of the Hungar-
ian red, white and green tricol-

our, topped by the communist
red star and surrounded by '

a golden wreath of com.
The experts on the commis-

sion say that the red star

should be replaced with the
insignia of the Holy Crown,
worn by Istvan (1000-1938),

Hungary’s first Christian King.

Business jinx
The Management Consul-

tants Association is having
a hit of a problem with its pres-
idents. Last month its prsd-
dent-to-be for 1930, Gareth
Jones of Ernst & Whixmey,
resigned unexpectedly from
the consultancy business.
A former head of Booz Allen

& Hamilton in London, Jones
was known within Ernst as
"the Welsh wizard,” apparently
in recognition of his ability
to conjure up a consultancy
business from nothing. (Erast
missed the boat at the start
of the 1980s when the manage-
ment consultancy market sky
rocketed and is still struggling

to catch up).

Undaunted by this loss, the

“The bUpometer’s going crazy"

MCA is understood to be eye-
ing David Miller of Coopers
& Lybrand to step into Jones’s
shoes. Miller’s own position
has not been entirely stable:

he was ousted from the top
consulting job at Coopers a
year ago. Bu he remains a
management ronanifemt smu
is therefore eligible for the job.

There is more. It emerged
last week that the MCA’s cur*
rent president. David Morris,

-

is about to be removed from
his position as head of manage-
ment consultancy at Peat Mar-'
wick McLintock, the country’s
largest accountancy firm -
another blow to the MCA's
prestige.

This all looks rather unfortu-

nate, and demands further
investigation. What has hap- -

pened to previous MCA presi-.

dents? The career of last year’s

incumbent, Jim Donaldson
of PE Inbucon, is reliably
understood to remain
unscathed.
But what of his predecessor,

Richard Owen ofTouche Boss?
Like Jones, Morris and Miller,

he no longer runs his firm’s

.

consultancy business; he has
been replacedby Brian Pome-
roy. Owen has beenmoved

upstairs and is now chairman
of Touche’s consultancy firm.
There appears to be a kind of
jinx, which the MCA is unable
to explain.

Enoch’s island
"You are not speaking to

a frustrated man,” Enoch Pow-
ell said on Desert Island Discs
yesterday, though he seemed
to be saying tt through gritted
teeth. It is true that he is a
much kinder, gentler maw than
is sometimes supposed, yet
there is one facet ofhim
never goes away: the refusal - -

to admit: that he has ever been
mistaken about anything.

There are at least three sub-
jects on which he has been
spectacularly wrong. One is
Europe, on which he continues
to oppose British membership
of the Community and nia*m«
to be stffi winning support.
Another is race and immigra-

'

tion and the famous "rivers
of blood” speech. He said yes-
terday that he still regards a
civil war as the prospect. A
third was Northern Ireland
where he wanted union with
Britain and intellectually
intimidated other TTirlnnifft

solutions.

There was one touch of
humility. He said that heWf
hoped Michael Foot would:
have been a very good leader
of the Labour Party, but was
not Foot had expressed the
same fabpe about Powell taut

M^PowdLFoot vroSjhtare
been proved wrong as well
For the records: four Wag-

ner, three Beethoven and one
Haydn (from The Creation).
That combination must be a .

record in itselt

Distinction
Britain is “the only place

in the world," says Jackie
Mason, theNew York comic
now at the London Playhouse
Theatre, “where eatingis more
dangerous than sex."
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John Gapper begins a series on women’s changing role in the workforce

T helairtfewtaordfcshavese^
a stream of initiatives by
British companies to attract
and retain women, Midland

Bank plans to set up 300 workplace;
nurseries; Boots, the retail chehnst, is
introducing job sharing for junior
managers; Royal UK, anvfosiihuiee
company, is. giving btmusesfomotte
ers who return to work within a year.
The new demand for' working

women is becoming a familiar thmw
.

in speeches by employment ministers.
The Employment Bill currently going
through Parliament will remove
restrictions on women working in
industries such as mining and pot-
tery. The Government says the Wll
will emancipate women and used
it to score points off a Labour Party
which is rooted in male-dominated
trade-unions and srispirJnn.q nf rising
part-time women's 'employment.
"The idea that a real job is done by

a sweating man in a smokestack
industry whose life Is governedby the
sound of a factory hooter is just not
on,” says Mr Patrick Nicholls, Junior
employment minister. “Often when
the figures are attacked, you hear It’s
only women’s part-time work.' So
what? A lot find that fils in with what
they want to do."
Rising female work participation

presents its own political problems. A
group of ministers discussing ways of

-

encouraging working women Is under
pressure to let employers provide -

childcare for workers without it being
taxed as an employee benefit.
Britain's poor public provision of
nursery care compared to the rest of
Europe is becoming awkward.
The immediate reason for the"

renewed interest in working women is

that economic growth has created
skOled labour shortages, on top of the
demographic fact of failing numbers
of young people — the traditional
source of recruits - up to 1995:
Women are being cast in thedr tradi-
tional role as a reserve army of
labour.

But something deeper is *isn hap-

.

pening. Not only do women form 80
per cent of the projected rise in the
workforce up to 1995, but the
long-term shift in Britain’s industrial
structure towards- service employ-
ment favours them.
Two images persistent since the

industrial revolution are now being
transformed. One is of the archetypal
worker a male, unionised, ftill-tune

craft worker in a manufacturing com-
pany. The second is the scdf-image of
many working women: peripheral
workers easily displaced into domes-
ticity, with only a fragile and tempo-
rary hold on paid employment.
The first image is falling victim to

industrial change. The jobs consid-
ered “women’s work" are growing at
the expense of the old skills and
industries reserved for men.
White-collar work and part-time ser-
vice employment is on the rise while
skilled and semiskilled mannai jobs
in heavy mamifaHiiring are waning:

to the

family’
. Theeffect on the sexual balance of
employment has been marked.
Women have taken most of the jobs
createsm "Britain this decade. Of jobs
created between 'June 1963 and March
1988, 740.000 went to -women working
parttime and 550,000 to. women work- ~

ing 'Hiltflma
,
artifa rnato part-timers

‘grew by only 230,000 and male fuB-
timers foR by 100,000.
• Women 'are also coming to think of
-themselves once moreras workers.
Although-lwomen dominated indue,
tries such as brewing and textiles in
Britain in the- 17th-century, there was
r sharp decline in women’s participa-
tion rates' during tin* 19th century -»

in particular because of social hostil-

ity to- married women taking paid
wnplnymgnt. ~

Married women’s participation
rates in peacetime remained low until
the 1950s, "despite the acceptance of
young women doing jobs such as
nursing. Now, however, according to
the Government survey Social
Trends, only 45 per cent of working
age women consider that women with
rhUitrpn nrwipr Hip apt of five Ought
not to work, compared to 78 per cent
in 1965. -i

Some things have not changed.
Although menmay approve of women
working,' emancipation does not
extend to domestic responsibilities.
Housework is mostly still performed
by women - in 88 per cent of house*
tiftTifa thay ifa most washing and iron*
ing, and in 72 per cent they do most
r.iAwwiwg They also fako for greater
responsibility for child care.

-

Combined, with the .comparatively
poor publkr provision of childcare fin:

workingmonos In Britain, the effect

has been to push many women into
part-time work. Sixty-five per cent of
women workers are married, and 45
per cent work part-time. By compari-
son, in France, only 23 per cent of
women workers were part-timers in
1986.:

The need to attract , women will
require many employers to change
both the terms on winds they offer

work, and the payments made forpar-
ticular skill*.

Ms Joanna Foster, who chairs the
Equal Opportunities Commission,
believes many companies suffer from
organising work according to the
needs of “the cornflake family” of
television advertisements, with two
children, a mother who stays at home
and a working father. "Most women
work part-time because it is the only

way they can balance their Uvea,” she

In an era of demand for working
women, the manager onwilling to
alter working patterns to suit women
Is likely to suffer from shortages of
workers. The effect was seen in the
Second World War when personnel
managers had to introduce part-time
working to reduce absenteeism
among working mothers. .

It will be in employers’ interests to
hind workers with inducements like

workplace nurseries, or tailor work*
ing hours to suit them. Westminster
Health Care, a company running
nursing homes, has just opened a 30-

place workplace crfcche in Harrogate,
North Yorkshire to attract back for-

mer nurses. Mr Pat Carter, managing
director, describes the response as
“staggering.’* It is now experimenting
with shift patterns to allow women
workers longer blocks of time at
home.
The extension of part-time working

into supervisory and managerial roles
to allow the jobs to be performed by

women is also spreading in retail

companies. Marks and Spencer, a
store chain in which 85 per cent of the
workforce is female, is employing
more part-time managers. J. Salis-
bury, the supermarket group, has
relaxed the requirement for managers
to move between regions.
Hie same effect can be seen in the

re-evaluation of working at home.
Traditionally, hosneworking has been
confined to low-paid women workers
prevented from going out to work by
domestic responsibilities. Employers
in industries such as textiles have
exploited this group's vulnerability to

depress wage rates below those paid
in factories.

But there is now a growing number
of skilled women who choose to work
an home terminals for computer man.
ufactnrers such as ICL. Although
these women often choose to work at
home because of domestic responsibil-

ities, their pattern of work is not
forced upon .them. ICL has just
extended all employee benefits to its

teleworkers.

Skill shortages are also likely to
open better jobs to women, hi wars,
traditionally “male" jobs have been
described in “female” terms to
encourage women to take them. Dur-
ing the Second World War, welding -
an archetypal male job - was com-
pared by the Ministry of Labour to
knitting as a natural female activity.

“Both require a small, fairly com-
plex manipulative movement which is

repeated many times, combined with
a kind of subconscious concentration
at which women excel" it said. Indus-
tries like construction, in which there
has been little attempt to recruit
women despite skilled labour short-
ages, may be forced to repeat this leap
of imagination.

"

Furthermore, many traditional craft
firing usflfj in manufacturing compa-
nies and performed by men are being
broken down by new technology and
moves to “multi-skilling.” At the
same time, the skills of service work-
ers such as supermarket check-out
operators are being recognised for the
first time in customer care training
schemes.
For employers, unions and the Gov-

ernment alike, these embryonic
changes present challenges. Compa-
nies wifi have to change employment
policies to attract women, unions will

have to alter their priorities to suit

them, and the Government will have
to be seen to be responding sensibly
to the growth of women's work.
Companies are already recognising

some of the challenges, according to

Mr Rod Thomas, employment affairs

director of the Confederation of Brit-

ish Industry. But many of the initia-

tives such as career break schemes
have so Ear been aimed only at senior
staff with clearly valuable skills.

Unions whose traditions lie in
building up and defending craft
demarcations and matepay rates face
a painful adjustment. They recognise
that they have to recruit women in
service industries to stem member-
ship losses. But they have not yet
come to terms with the shift in bar-

gaining priorities - towards, say, cep
vical cancer screening and flexible

working hours - that this implies.
For the Government, removing

restrictions on women working under
the Employment Bill sits more easily

with its political philosophy than
establishing a social framework to
help women workers. According to Mr
Nicholls, state provision of child care
gimiiar to that by Scandinavian coun-
tries is “not the way we do things in
this country.”
But a range of existing state respon-

sibilities, such as nursery education
for the under-fives and the framework
of care for the growing number of
elderly people, already have an
impact on women’s work participa-

tion rates. It will be difficult in the
next decade for the Government to

ignore the effect on employment of
social provision.

This series will continue this week
on the Employment page.

Lombard

Karl-Otto should

be in the lead
By Samuel Britten

IF international monetary
co-operation means anything
at all, it is that countries must
act differently from the way in
which they would otherwise do
- if only in timing or degree.
In present circumstances this

means that Mr Karl-Otto Fohl
the Bundesbank president, and
his colleagues should move out
ahead of the US Federal
Reserve in tightening mone-
tary policy.

But, on the other side of the
Atlantic, the Fed chairman, Mr
Alan Greenspan, should be a
Httie more cautions in tighten-
ing monetary policy than he
would be if he was following
only domestic guidelines and
did not care about the dollar.

The reason is the unwelcome
rise in the dollar at the begin-
ning of this year. Although the
US currency has come down
from its recent high point, it is

still well above both its 1988
average and its level at the end
of 1988. So long as the dollar

remains at the upper end of its

informal range, the Fed has
good reason - apart from
pleasing President Bush - for
waiting before tightening fur-

ther.

Of course, all the central
banks involved would like a
reduction in the US budget def-

icit sufficient to take some of
the load off monetary policy.

Yet they know that any
improvement is likely to be
gradual In the meantime, they
have no option but to take the
US fiscal position as given and
to concentrate on their own
primary concern, namely mon-
etary policy.

If the Plaza and Louvre
accords and their successors
have any value, it must be that
at least some weight is given to
the exchange rate in determin-
ing monetary policy.

Given the international wor-
ries on the inflation front and
the move towards dearer
money by most major coun-
tries, the question for the Fed
is when rather than whether to

move further. In other words,
US monetary policy should be
tightened as soon as the mar-
kets start worrying about the
so-called fundamentals and the
dollar comes under downward
pressure - a shift which may
not be very Ear away.
West Germany has indepen-

dent reasons for wanting to
tighten policy. The 2‘A per cent

increase in consumer prices
registered by the Federal
Republic In the year to Janu-
ary may seem enviably low to
some countries - although not
to Japan which has recorded
just half a per cent. In the US
inflation been running at
just under 4% per cent and the
Fed fears that it will rise to 6

per cent by the end of this

year.

The West German Finance
Minister, Gerhard Stoltenberg,
is nevertheless right in refus-

ing to dismiss the German
inflation figures, which repre-

sent a substantial increase
from near zero. He could have
tried to explain the increase
away by the consumer tax
increase for which he was
responsible; but he realises
that it is only the hypersensi-
tivity shown on the inflation
front which has enabled his

The failing D-Mark
Yen per DM

country to avoid the draconian
fiscal and monetary changes
which have been necessary, for
instance, in Britain.

Moreover, the weakness of
the D-Mark could have infla-

tionary implications for West
Germany if ignored. As the
chart shows, the mark has
been independently weak and
has not merely mirrored the
dollar. After fluctuating with
no clear trend against the yen,
the mark began to slide against
it early in 1987 and has now
fallen by some 15 to 20 per cent
over two years. West Germany
has its own good reasons for

wanting to stop the decline of
the mark; and the sooner the
Bundesbank moves, the more
freedom of manoeuvre the Fed
will have - which will also be
to the international good.

Early bird

bargains
From Professor TF. Daveney.

Sir, The claim that credit-

card holders who pay off their
bills each month are “effec-
tively subsidised” by those
who do not, is a ridiculous
charge. The implication is that
prompt settlers enjoy an unfair
advantage at the expense of
late payers; and in justice this:

inequality should be elimi-
nated. ,

But these matters are settled
in the market place,or by gov-
ernment regulation. There is

no need suddenly to unearth a
moral issue regarding an
underclass of borrowers, merci-
lessly exploited by grabbers of
free credit.

After all other things being
equal who doesn’t seek bar-
gains at safes, free hanking, or
the highest income on invest-
ments? Somebody pays.
TJ1

. Daveney,
The Old Chapel.
Wfoddon Oman.
Okehampton, Devon

From MrJJL Redman.
Sir, 3 refer to your report

(February 13) that Barclaycard
is considering introducing
charges for those who pay
their balances in full within
the stated credit period. I think
that those who do must nail
this iniquity before it gets too.
well established in the mythol-
ogy of credit-card use.
Noticeably absent from cred-

it-card companies* claims
about the cost of credit is any
justification for the rates of
interest they charge. to credit,
users; and the extent to which
their costs sue met by commis-
sions charged to retailers -
which are effectively re-
charged to all card users.
Now the card user is appar-

ently to be charged for credit

whether he or she takes it or
not Fortunately

, this is likely
to be counter-productive.

If the convenience ofa single

Payment against a monthly
statement is only to be avail-,

able at some cost, there is
every incentive for buyers to
pay for individual purchases
by cheque — now that the-
banks have- been forced,
through competition, to aban-
don the practice of charging
customers for every cheque
they write.
JA. Redman,
18 Sandy Lodge Road.
Moor Park,
Rddmamwrth, Hertfordshire
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Shareholders come in all sizes
FromMrKM. SaruBand.

Sir, Some comment seems
called for on the subjects off

pre-emptive rights, City atti-

tudes and wider share-owner-
ship, given recent debate in
which they have figured promi-
nently.
Existing shareholders raise

no objection when a third
party purchases shares in their
Company, through the irmrkol

provided; -hy the Stock
Exchange, from one of their
number. There is no reason
why they should; The transac-
tion is a . straightforward one,
at market lvalue; It -has no
effect on the value of the other
shareholders' investments.
Now, if the company’s man-

agement elects to create new
shares and offers them to third
parties, the reaction of existing
shareholders will depend on
what .changes are implied for

their voting position, and for
the value of their . Investment
Consider the of a small
issue, In which the voting
aspect is immaterial Concen-
trating only on value, existing
shareholders are likely to be
acquiescent solong as the com-
pany receives the market price
far these shares. — that is, full

value; their own relative stake
in the company may have been
diminished, but the company
itself will be of greater value
through the new money

received, such that the value of
their Investment before the
issue is the same as that fol-

lowing.
What is. not acceptable to

existing shareholders Is the
creation of new shares and
their issue for cash to third
parties at a discount to the
market mice.
This involves a transfer of

value from existing sharehaid*
ms to new shareholders. It is
by the

-

exercise of their pre-
emptive rights that existing
shareholders can prevent the
dilution in value of their
investment which can occur if

some part of that value is

offered to third parties as an
inducement to take up newly
issued shares (in practice, they
allow same freedom of action
to management by allowing
small Issues outside the pro-

viders come in all
shapes and sizes. I am con-
stantly aware (as the chief
investment manager of a
mutual life insurance office)
that we must protect the -com-
mon Interest of the many hun-
dreds of thousands of individu-
als who are Investing in
ordinary shares through the
collective means of a life fund.
These individual policyhold-

ers and pensioners are the peo-
ple who will suffer unless their
fund manager representatives

exercise vigilance on their
behalf. The failure to defend
pre-emptive rights would, in
my view, be a clear dereliction
of a fond manager’s duty; the
unanimity of view on this sub-
ject shown by institutional
investors comes as no surprise
to me.

Finally, I must emphasise
that, as an institutional inves-
tor, the Norwich Union is in no
way. opposed to the spread of
wider shareownership. gener-
ally understood as an increase
in direct rather than collective

shareholdings, ft is not pre-
emption rights which stand in
the way of such a movement -
indeed, they scarcely seem to
be relevant The main obsta-
cles seem to me to be the
heavy cost of acquiring small
parcels of shares in the open
market and the ah»»n<w of anv
alternative distribution system
which would place shares in
the hanrfg Of individuals

, for
full value, at a realistically low
cost
Add to that the tax implica-

tions which can arise if an
individual wants to sell some
or all of his entitlement in a
rights issue, and you have a
fruitful field for action.
B M. Sapdland,
Norwich Union Fund

PO Box 4,

Surrey Street, Norwich.

^Consumers do not see borrowing as anti-saving’
From Mr Damd Fleming.

Sr, There is another way of

looking at savings, involving

two departures from the stan-

dard treatment
To start with, we could note

the possibility that there are

very large errors In the mea-
surement of aggregate personal
Incomes. As recent papers from.

Phillips & Drew and Morgan
Grenfell show, these errors

have the effect of underesti-

mating incomes, and thus
underestimating savings.

The second departure is

more fundamental. The
savings ratio is calculated as a
residual of personal incomes

and personal expenditure. If

borrowing rises, as it has
throughout the 1980s, the

expenditure which occurs as a

result of the borrowing is mea-

sured, but the initial increase

in consumers’ budgets is not

added into personal' disposable

incomes. Therefore borrowing

depresses the savings ratio.

But that does not mean that

the proportions in which con-
sumers deploy their total bud-
get, including borrowing,
change as a result of their bor-
rowing. Indeed, consumers'
savings as a proportion of their

total budget have remained
strikingly constant.
This can be shown as fbl-

. lows. First, a measure for gross
savings is derived from con-
sumer expenditure on capital

account plus total transactions

hi financial assets; then
income is expressed as per-
sonal disposable income phis
the KgfaTiflfrng item on the per-

sonal sector capital account,
plus total transactions in
financial liabilities. The balan-

cing item is added to the
income side of the account on
the assumption that it corrects

the error in the measurement
of incomes.
(The source for all these

series is United Kingdom
National Accounts.)
Gross savings expressed as a

percentage of adjusted incomes

gives a gross savings ratio as
follows:

I960: 22J2%
1961: 21.6%
3982: 21.4%
1983: 21.2%

1984: 21.0%
1985: 2L8%
1986: 22.4%
1987: 23.0%

At first sight there seems to

be a technical problem with
this measure, in that it treats
savings as gross, whereas the
conventional measure treats

them as net of borrowing.
There is a logic in the latter

treatment, but it is not how
consumers think: they do not
view borrowing as “anti-sav-
ing.” Borrowing is part of their
total budget, to be deployed as
if it were income.
Given thic refusal to discrim-

inate between income and new
borrowing as two components
of their budgets, consumers*
behaviour turns out to be very
consistent indeed. The gross
savings ratio could be a better
guide to demand Tnanggament
David Fleming,
Cadogan Management,
53-54 Haymaricet, SWl

“A favourable
exchange rate can mean
a great deal*
Ask Credito Xtaliano what
the lira is worth today”

Head office: Milan - 2 Piazza Cordusio. 20123 Milan. Italy

Branches abroad: London - Los Angeles - Madrid

.

New York-Tokyo

- Why Credito Italiana,
Howard?

- Because, Michael they’re

the ones who handle all our lira business.
- Oh, really... since when?
- Since I realized just how hard it is to get

the same terms anywhere else.

- That’s all very well but business with Italy

is increasing all the time. What are we going
to do about exchange risks... interest rates,

that sort of thing?
- Nothing to worry about, Michael we’re talking

to experts here. Credito Italiano handle options,
interest-rate and currency swaps
and euro-deposits every day, and service and
technology-wise, they’re pretty hot

- What’s their management like?
- Bright., friendly... really on the balL-
- But bow many branches have they got., and
more importantly... where? Don’t forget

we’ve got customers all over Italy now.
- Coming on for nearly 500 branches... and

they’re apparently the number one Italian bank
in terms of geographical spread.

Any other questions?
- OJC O.K... fine by me, Howard...
go ahead, sign the contract
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Janet Bush

on Wall Street

Resisting

blue-chip

euphoria
IT MUST be pretty soul

destroying for fund managers
who genuinely care about malt-

ing money for cheir clients that

individual investors too often

get in tbe market when it has

already risen and get out when
it has already fallen.

Anyone who took the emi-

nently sensible advice (in ret-

rospects to buy immediately
after the October 1987 crash
would have recouped their

losses and be in the money
again.
Now that every technical

indicator suggests that the
market is fairly valued, inves-

tors may be well advised not to

get caught up in the current

blue chip euphoria.
After a year when equity

mutual funds found it

extremely tough to kindle any
interest among investors and
the Standard & Poor's 500 had
a total return of 16.5 per cent,

January saw a sharp rise in

the stock market and a con-

comitant increase in the num-
ber of enquiries to mutual fund
managers.
That may be as good a con-

trary indicator as anything.
Drexel Burnham Lambert's
equity research team recom-
mended their clients get into

the equity market big as soon
as the crash happened and, for

the first time since October

1987, are advising investors to

sell on market spikes.

In a fairly valued overall

market, selectivity becomes
the buzzword. Unless you
believe that the equity market
is totally efficient, there are

always companies whose stock

price does not fairly represent

their business.

Mr David Mills manages the
Boston Co's new Contrarian
Fund, launched last October,
which aims for long-term
growth by investing primarily

in what are believed to be
undervalued stocks. The fund
seeks as a priority to minimise
losses rather than maximise
gains. When selecting stocks,

Mr Mills looks for four charac-

teristics:

•Low price/earnings ratios

and high yields;

•Low price to cash flow ratios;

•Stock trading at a 50 per cent

or more discount to a com-
pany's break-up value;

•American companies cur-

rently trading below normal
values for some specific rea-

son.
Looking for undervalued

stocks is not a new idea and
has been well and truly tested

and the technique has consis-

tently led to above-average
gains.

Nevertheless, selling the idea

of stocks which are doing
poorly is often hard going.

Investors feel there is some-
thing more risky about an
undervalued, often relatively

unknown company, than a
well-known, popular and there-

fore fairly or overvalued blue

chip.

“It Is like someone who finds

a Rolex watch selling in a
pawnshop in Texas for half the

price he could buy it for in

New York," Mr Mills says.

“There’s nothing wrong with
the watch. It is just that Texas
has been having problems,
there is a cash squeeze and
people have been selling their

Rolexes."
Take two examples of stocks

Mr Mills likes. One is First

American Financial Corp.
which sells mortgage title

insurance which ensures that

someone who takes out a mort-

gage actually owns the titles to

the property.
It has a 30 per cent market

share, is sitting on $21.1 for

every share in cash with a

share price of only $33 and has
lower than average debt

All the important ratios

show the stock is underpriced.

It is trading at only 1.12 times

book value, compared with an
average of two times book, its

p/e ratio is around the average
of 12. but Mr Mills reckons the

company's p/e is overstated

because of a 3 per cent tax

break on its loss experience,

and its return on equity over

the past five years has been an
average 22.7 per cent, com-
pared with an average 16 per

cent with S & P 500 companies.

Another example is Russ
Beme & Co which has a valu-

able distribution franchise sup-
plying airport gift shops, for

example, with knick knacks.

The company's performance
has been very sound with a
return on equity well above
average for the past five years
and almost no debt

Of key importance, too, is

the fact that this business is

not cyclical - people will

always be buying last-minute

gifts at airports where there is

often so much time to waste.

’You know if you don't seD

enough stuffed rabbits this

Easter, you can sell them next

Easter." says Mr Mills.

So why not think stuffed

bunnies instead of IBM com-
puters?

Afghanistan moves closer

to full military rule
By Robin Pauley, Asia Editor,

AFGHANISTAN moved
towards military rule yester-

day with the declaration of a

state of emergency and the
announcement that a supreme
military council headed by

President Najibullah is to be

formed within days to co-ordi-

nate military, economic and
political activities, including

the war against the Mujahi-

deen resistance.

Tanks, troops, rocket launch-

ers and armoured personnel

carriers appeared on the
streets of Kabul yesterday in

greater numbers than usual
immediately after the declara-

tion of the emergency by Presi-

dent Najibullah, the belea-

guered head of the Communist
regime in Afghanistan.
President Najibullah also

sacked a quarter of his cabinet

yesterday, bringing in mem-
bers of his Communist People’s

Democratic Party of Afghan-
istan to replace seven non-

party members introduced dur-

ing the past two years in an
attempt to produce a more
broad-based government.

in London

“We wanted to send a signal

to the counter-revolutionaries

who think that the party is fin-

ished. We are more united,

more determined, and stronger

than ever," said a party offi-

cial However, irrespective of

the external pressures on the

party, the PDPA is itself seri-

ously split internally and it is

not yet clear how the reshuffle

changes the balance between

President Najibullah’s Par-

chain wing and the Khalqi fac-

tion.

In Pakistan the shura or reli-

gious consultative council

formed by Afghan resistance

leaders to form an alternative

government to the Kabul
regime collapsed again yester-

day when more than half of the

440 delegates still at the meet-

ing walked out
Mr Mohammad Nabi Amani,

a Foreign Ministry spokeman
in Kabul, said the state of

emergency was imposed
because of attempts by the

Mujahideen resistance to
frighten people in Kabul by cir-

culating night letters warning
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DAVID DUKE, former leader of

the white-supremacist Ku Klux
Klan, waves to supporters after

his weekend election to the leg-

islature in the Deep-South US
state of Louisiana. Leaders of

the state's Republican Party,
deeply embarrassed by Mr
Duke's last-minute switch to

the party, yesterday said eco-

nomic issues, and not racism,
was responsible for his victory,

reports Renter from Loulsana.

Mr Duke defeated long-time
Republican activist John Treen

despite the all-out opposition of

President George Bush and for-

mer President Ronald Reagan
in an attempt to avert the
embarrassment that his white-

power campaign brought to

their party. “Taxes, that's the
issue that killed us," state
Republican chairman Billy
Nungesser said. “This was not,

by any means, a vote—for the
Ku Klux Klan." He added, how-
ever, that Mr Duke “conned
too many voters into believing

he had left his past behind."

Trade war truce expected
Continued from Page 1

end the EC-US deadlock which
has so far stymied the mid-
term review of the Gatt world
trade talks.

This deadlock centres on
farm trade subsidies. Mr day-
ton Yeutter presented the EC
commissioners on Saturday
with a new US position paper,
but yesterday Mr Andriessen
refused to comment on it until

it had been studied in Brussels.

One further advance made in

Washington, Mr Andriessen
said, was procedural agree-

ment on how to resolve
another tit-for-tat trade dis-

pute. This concerns the US
complaint that American soya
exports have been unfairly

squeezed out of Europe by
excessive EC support of Com-
munity oil seeds output, and
the Community counter to this
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of rocket attacks. Since the

!

Soviet occupation of Afghan-
j

istan ended on Wednesday the i

Mujahideen have launched
daily attacks against Kabul

j

and several other cities.

Mr Amani warned foreign!

journalists that under the state

!

of emergency troops would

;

have the right to open fire if i

they believed reporters or pho-
tographers were "behaving

!

suspiciously.”
The state of emergency sus-

pends a series of constitutional
rights, including protection,
against confiscation of prop-
erty and searches of property,

freedom of expression, freedom
of assembly and petition, free-

dom from compulsory labour,

privacy of correspondence and
telephone conversations, and
foreign travel. It also hands
over the powers of the
National Assembly to tbe cab-

inet.

Tbe emergency, winch Presi-

dent Najibullah said would be
“temporary", can last for up to

three months under tbe consti-

tution.

UK plans

radical

that Washington has misused,
for the past 34 years, a waiver
to Gatt rules to keep some EG
products out.

EC officials said the joint
task force's main job will be to

examine the technicalities of
certifying hormone-free meat
for the EC market Texas has
already offered such supplies if

inspection can be arranged.
The US has proposed that the
Community accept meat that
has not been treated with hor-
mones within GO days of ship-

ment. Brussels has rejected
this compromise.
But the US already has a

special quota to supply 10,000

tonnes a year of high quality

“Hilton beef.” The EC appears
amenable to increasing this

quota - provided imports are
hormone-free.

air wave
auction
By Hugo Dixon in London

RADICAL PROPOSALS for

auctioning off Britain's air

waves later this year are
planned by the UK Govern-
ment
The air waves transmit tele-

vision and radio programmes,
mobile phone conversations
and other radio-based services.

They are also heavily used by
the armed forces.

Selling the radio spectrum
would be a dramatic example
of tbe Government’s determi-

nation to introduce market
forces into British industry,

and wbuld have a major
impact on telecommunications,
broadcasting and defence pol-

icy. Officials believe the UK
would be the first country in
the world to take such a step.

The spectrum could he an
important new source of reve-

nue for the Treasury. Officials

say that more than £lbn
($1.77bn) a year could be
raised.

At present, civil servants
decide what services the air

waves should cany and which
companies should provide
them. The companies then pay
a nominal fee to cover the
costs of administration.

This system has been critic-

ised for being bureaucratic,
unfair and failing to make the
best use of a valuable and
scarce commodity. There have
also been complaints that the
companies which are allocated

parts of the radio spectrum are
being given a licence to print

money, with the community
receiving almost nothing in
return.

The rapid development of
new radio-based services ova:
recent years, particularly in
the field of mobile communica-
tions. underlies the Govern-
ment’s interest. There have
often been problems in finding

enough spectrum for a promis-
ing new service because air

waves are overcrowded.
Auctioning the air waves to

the highest bidder is seen by
officials as the best way of
ensuring that the spectrum is

put to the most economic use.

An auction would be “a lot

more satisfactory, cleaner and
quicker” than the present sys-

tem, according to one official.

It would also mean that com-
panies which failed to win
licences to use parts of the
spectrum would not be able to

complain that they had been
unfairly treated. If they did not
pat down enough money, it

would be their fault, the offi-

cial said

The Johnsher Report, com-
missioned by the Department
of Trade and Industry, recom-
mended in early 1987 privatisa-

tion of the radio spectrum. It

was thought that management
of the spectrum would be dele-

gated to private-sector "fre-

quency planning organisa-
tions" (FPOs), which would
then auction it off.

The proposals were shelved
amid concerns that if privati-

sation proceeded, the Govern-
ment would lose control over
key aspects of telecommunica-

tions and broadcasting policy.

Officials were also worried that

privatisation would make it

TianW to co-ordinate manage-
ment of radio waves on an
international basis.

DTI officials are working on
alternative proposals with the

aim of making an announce-
ment this summer. The main
option is understood to involve

the DTI conducting the auction
rather than the private sector,

although the FPO idea has not
been rejected.

Quake in

Tokyo
opens a
week of
tremors
By Ian Rodger in Tokyo

TOKYO was shaken by a
moderately strong earthquake
last night It was perhaps a
fitting way to start a week
that promises to be filled with
tremors of all sorts.

The week’s main event is
supposed to be the state
funeral on Friday morning for
Emperor Hirohito, who died
aged 87 on January 7.

Yesterday, Mr Stane Dolanc,
vice-president of Yugoslavia,
became the first foreign digni-

tary to arrive for the funeral.

By Thursday night, represen-
:

tatives from 153 countries and
17 international organisations,
including US President George
Bush and the Duke of Edin-

burgh, will fill Tokyo's hotels

and embassy residences.

It now bids as if the vari-

ous princes, presidents, dicta-

tors and demonstrators who
will be vying with one another
for attention at the funeral

will also have to compete with

the Recruit political Wiwnehig

scandal. In the past week,
eight people were arrested for

.
alleged bribery related
offences, and more spectacular

developments are expected
this week.
Today’s session of:& Diet

(
parilaimart) budget wMimitttee

is to be devoted to debating

the scandal, and there are
hints that the opposition wffl
wimp tip with new revelations

to formant Mr Nobora Tafcesh-

ita, the beleaguered Prime
Minister.
Then, tomorrow, Mr Hiroshi

Matsubara, the first man to be
arrested in the Recruit scan-

dal, goes an trlaL Tbe former
Recruit Cosmos executive wffl,

plead guilty to chargee of
attempting to bribe an opposi-

tion member of the Diet so
that he would moderate his

inquiries into the Recruit
group’s activities.

Also tomorrow, the, official
protests, against the Emperor’s
funeral are scheduled to begin.

The Japan Socialist Party and
the General Council of Trade
Unions will hold a rally to
demand the clear separation of

state religion. In all, more
Hum ipo protest rallies..are
expected around the country

astile week proceeds. A small,

but vociferous, minority fin

Japan is offended that there

will be a Shinto ceremony.
In response, an equally

gman, but equally yodfenras,

minority of nationalists will

do their best to air their view
that the Emperor’s divine sta-

tus, renounced under US pres-
sure at tiie end of World War
n, should be restored.

While these groups may
cause some headaches for the

police, a more serious threat is

losed by the really radical

leftwing groups, one of which
succeeded three years ago in
firing a rocket 4km towards
the place where heads .of gov-

ernment at the Tokyo Eco-
nomic Summit were meeting.

Another group recently suc-

ceeded in bombing a Tokyo
sbrh«4» dedicated to a war hero,

apparently just to show that it

could do so.
• Then there are the problems
generated by tbe large num-
bers of visiting dignitaries.

For "ample, later this week,
more than 200 flights of
domestic airlines in and out of
Tokyo will be cancelled to
make way for the visitors’ pri-

vate aircraft. Scores of trilat-

eral and multilateral meetings
have had to be scheduled and
timed. Mr Takeshlta, for exam-
ple, plans to have private
meetings with 40 foreton
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Stumping up for

senior citizens
US companies have been -

biding a flesh and blood liabil-

ity of between $200bn and $2

trillion from, their shareholders

for so long that neither side

seems equal to the task of

exposing ft. Under last week’s

draft proposals from the finan-

cial Accounting Standards
Board, companies have just

three years to make full

accounting provision for health

benefits granted to their

retired employees. But most
finance directors - and virtu-

ally all shareholders - are. still

working on the brave assump-
tion that anything which
might halve earnings and dou-

ble gearing ratios could simply
never be allowed to happen.
However, FASB is dead seri-

ous, and any modifications
to the draft are likely to

be relatively minor. FASB
clearly has right on its side:

tbe obligations of companies to

pay the future health bills of

their employees are as real as
obligations to pay pensions,

only more difficult to quantify.

The present treatment used, by
most companies — which
accounts for costs only as the

money, goes out of the- door
- ignores that obligation, and
in any. case is becoming less

adequate as health costs con-

.

tiring to rise and the popula-

tion becomes more and more
decrepit.

As. tbe draft suggests, the

proper way of dealing with the

liabilities is to estimate the
present value (ri all fixture ben-

;

efits and begin dmrging a pro-

rate amount to ewrnfogR each

year. More ticklish Is how to

account for liabilities notched
up in the past. The purist

would write all these off at the

outset, but as that could
almost wipe out the capital of

trig
1

US corporations with age-

.

ing workforces, FASB has com-
promised and suggested that

these sums could be written off

gradually over toe next 16
years.

The chief objection raised

against toe proposals -.apart

from the havoc wrought on
financial statements - is that

the impossibility of estimating

health costs in five, ten or
twenty years’ time makes a
nonsense of the whole thing.

ties^mF^^Me^'exist just

because they arehard to quan-
tify.

While nobody knows the
exact financial impact, it will

be worse for- the smokestack
and auto industries, where the

benefits are best and toe pro-

portion of retired employees
highest When it comes to put-

ting numbers on the effects,

most of the estimates so far

seem to have been hatched In a
spirit of panic rather than
actuarial cool, based on the

GPA Group
Net profit C$m)

2SO 2
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. extraordinary fact that US cor-

porations currently spend over

40 .per cent of their total opmv
attng profit' on health .

care.

Even though all numbers are

guesses, the more likely esti-

mates seem closer to $20Gbn
fhan $2 trillion; and by toe
tima the scheme is introduced

it could be much smaller stiff

Indeed, since FASB started

dropping .
heavy hints two

years ago of what was to come,

companies - have, already
started to cut benefits. They
now have three years in which

to put toe squeeze on their

employees in order to lessen

the shock for their sharehold-

ers in 1992. That doesnot mean
that tire final effect on their

-accounts will be relatively

sHgfat; but it will almost cer-

tainly qualify the most painful
- accounting changes in mem-
. ory.'

.. -. • Meanwhile, Wall Street

should take note. Usually,

accounting simply copies
- rfiangwi that have already hap-

pened In tbe world it describes,

but this time the accountants

are signalling necessary
changes in behaviour. Until

now investors, like the compa-
nies they own., have behaved

as if the liability (fid not exist

They should be grateful to the

accountants: for making toe
- problem clear now, to avoid an

: even bigger shock later.

GPA Group
if UK financial services

groups were to be awarded
prizes for missed opportunities

then the late Guinness Peat
Group, the £136m rump./of
which is - now known being
hawked around toe City to pay
off its parent’s bankers, would
he top of the list The combina-
tion of boardroom squabbles
and serious financial problems
meant that Guinness Peat had
to pull out of Telerate, now
capitalised at $1.4bn/ just
before its computerised trading
information business took off.

And only a few months ago
GPG, as it is now known, sold
its remaining stake In the GPA
Group, which it helped found

with *50,000 of capital in H®.
Although the airhne busi-

ness is one of toe world's most

unprofitable industries, airfme

finance appears to be an excep-

tion. And while this inay all

sound a hit too good to betrue

over the Iong term, as long as

the current shortage of jet air-

craft continues GPAs profits

are likely to continue to bound

ahead. Over the last five years

its net income has increased

efeftHWM and in the first nine

months of its current year
«imings are up by another 53

per cent, to »H0m. and share-

holders funds now topping

5500m.
With an eye to helping the

company into the public arena

at some stage, Salomon
Brothers has just completed a

hefty study which values the

company at over $1.5bn, or

three times the size of its only

quoted competitor - Interna-

tional Lease Financing Corpo-

ration. This makes it bigger

than both the Irish banks and

nuts ft on a par with Jefferson

Smurfit, that other Irish won-

der stock,

Japanese new issues

For the moment, the Japa-

nese market is far too busy
with its leaps and bounds rou-

tine to bother too much about

Recruit Cosmos. The threat

that, political fallout from the

scandal will seriously blight

the economy sounds more like

Western wishful thinking than

anything else. The possibility

that it will prompt the Tokyo
markets to abandon their less

equitable practices probably
falls into the same category.

Still, the Tokyo stock
exchange — and the Ministry

of Finance which regulates it

- are not silly enough simply

to pretend Recruit is not hap-

pening. In the interests of

showing a proper sense of out-

rage at Recruit abuses, the

exchange is to take some of the

fun and games out of the new
issue market. From April, a
large chunk of every new issue

will have to be auctioned off,

instead of virtually given away
to those with friends in the
right places; and the price is to

be determined by something
other than the whim of those
involved.
Almost everyone agrees that

toe measures will have pre-

cisely no impact on overall

prospects for the market - or
even much effect on the way
the market trades. Stockbro-
kers have been using guaran-
teed profits from new issues as
a way of lubricating relations

with clients for so long that it

seems unlikely they are about
to give up now. And even if

they cannot keep this particu-

lar gravy train moving, they
will no doubt find another.

/.TcJ .'.'.a .-•"i.
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However, the Japanese
authorities are responding in a
typically thorough way. More
than 30,000 policemen have
been pot on duty in Tokyo,
and the areas around the
funeral site and procession
route are subject to constant
scrutiny. Near Haneda airport,

sewers have been searched and
some 2,000 manholes sealed
with paint. All arrangements
for the arrival of the dignatar-

ies and the funeral procession
itself have been rehearsed,
timed and reviewed, even to

the installation of 253 tempo-
rary toilets along the proces-

sion note.
As of yesterday, however,

toe security measures were
remarkably unobtrusive,
except for increased car checks
and tbe occasional clatter of

helicopters.

Nevertheless, all this is

likely to change, and, as tat

the Japanese people them-
selves, their biggest concern
appears to be the expected dis-

ruption to their dally lives. In
a recent opinion survey,
nearly three quarters of those

'

interviewed said they would
prefer regular television pro-

gramming to the special
funeral' broadcasts. Video
rental shops anticipate boom-
ing business.

Another Recruit executive
arrested, Page 4. -

TTs THERMAL TECHNOLOGY
group is the world leader in

thermal processingwitha turnover

of £90 mflfioru The group consists

of an .integrated worldwide

network of specialist companies

which provides equipment and
processing services to industry

and universities far vacuum,
atmosphere, and high temperature .

heat treatment, sintering, brazing

and other sophisticated 'joining

processes.
. .

The equipment and processes

improve a rangeofmaterials -from
metals to advanced composites —
so that they can produced dose
to the required net shape and have

a higher consistent quality, in-

creased durability and improved

wearresistance.
- Particular applications under-

taken by the group include lheheat

treatment for components of

almost all jet engines outside the

Eastern bloc and the jHWtessmgof

four of evezy five atomninm
radiators produced for the US
automotive industry.

SynergksthnK^faacquisition
'

hi October 1988 TI acquired

Tbennal Scientific which provided

a complementary range of pro-

ducts, processes and markets, to

Abar Ipsen, TTs existing heat

treatmentbusiness. ...
The combined group now

provides equipment ranging from

small laboratory furnaces for

advanced experimental materials

to the full production size metal-

mm '

lurgical furnaces of Abar Ipsen. It

is alsb involved in a wide range of

heat treatment and joining pro-

cesses - induding brazing, sinter-

ing, electron beam wekfiug and
laser machining - on a contract

basis for tbe aerospace, auto-
motive andelectronics industries.
Abar Ipsen had grown rapidly

from 1978 to 1988, increasing
turnover 20 dines. This growth
was a resoh erfmarketingdrive and
low cost production as well as
technical expertise. Combkmg
these with Thermal Scientific’s

technological leadership will pro-
vide many other opportunities

for increasing profitability and
turnover apart from facilities

rationalisation and operating

efficiencies. •

Abar Ipsen’s development of 11
branch offices wffl'' provide a
network for all companies to
distribute

. ,

their - products —
especially in Europe and the Far
East. Technical excellence is

already being ceirired on Ipsen
Industries’ plant at Kleve, West
Germany and Vacuum Industries'

plant atSonverviDe, Massachusetts.
Technological exchange is on ano
ficenoe, no fee basis between
companies within the group, so
that technological advances can be

This technical leadership is main-
tained because of the rise of the
group compared to its competi-
tors, its attractions !© .the key
speriafiste ^in' its .fields, and its

gjcbalpreseace. v

Fnture growth
A good example of future growth
opportunity is in ceramics and
composites. Currently Centorr's

furnaces are' used for processing
these materials in university

laboratories. As these materials

are developed for industrial use so
other companies - Vacuum
Industries, Torvac Furnaces and
finally Abar Ipsen - take over the
processing until it can be produced
m a semi-continuous, on-fine

manufacturing environment. This
type of opportunity is a major
source ofgrowth and maintains the
group's competitive advantage.
Anotherarea ofm^jor growth is in

the fragmented $2 bfflfon market
for contract processing, especially

ofadvanced materials. In this area
the group is concentrating on
added value processes like special

coatings, brazing and jointzig
where there are higher itw^his
2nd limited competition, whfie

ensuring flat growth is not at the
expense of the equipment
companies.

TTs objective is to develop a
thermal processing group that can
provide equipment and processes
for materials throughout their

evolution from experimentation in

laboratories to full scale industrial

Production. The objective is very
close to realisation

.
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banks have

J^JqB identified a product

wjjth the potential to

outstrip earnings
from glamorous

activities like corporate finance,

writes Andrew Freemaiv As world""
exchanges improve their settlement
systems, custodians are- likely to

become consuItancy-style advisers:

GLOBAL CUSTODY la one of
tike least known areas of inter-
national banking and invest-
ment .Without it, however, the
expioajon since I960 of cross-
border investment by peraloa
funds and institutions could
not have happened- The reason
Is simple - most trades would
simply not have settled.
Custodians complain that

tiie typical reaction they meet
is aneQfplain ignorance. Ton -

wouldf be awwwed how many
pedate? still don't know what
global custody is,” says Mr
Cottn Grimsey, at Chase,Man-
hattan.
Perhapstbemain reason for

the product's low profile is
'

that, in many people’s ^ntwAi

global custody is inseparable
from the image of the dull
back-office, staffed

, by sec- -

ond-xate administrative .

employees. -

;
.
- • --

Today,, that :image has
changed, leading one custodian
to call it; “a CtodereDa- host-

.

ness”. Major banks have-identi-
fied in global custody.,a prod-
net which ha« tbe potadM to

-

outstrip the earnings otgiam-
crons activities like corporate
finance. .. , .

tt ha* increasingly’ attracted
quality staff'andfound itselfat •.

the centre of devefopxneiiit pro*
grammes. “Whatwas ooce a-
service onioned-glmoat as anr

:

after-thought to clients who
brought in otiier bnsfness has
moved to centre stage,” -says

Mr Brian Callings, of Boston
Safe.

“If you’re a major player in
international hanking and you
.have a branch network, then
global custody is an. obvious
business to' be in,” says Mr
John Mortis, of Citibank. .

fix essence, global custody is

an faternfltiqmnl hanking ay.
vice offering' multi-currency
asset safekeeping, settlement,
trade accounting and -portfolio

reporting. K is systems-inten-
sive and involves .the organis-
ing of complex information
flows. :

.No one knows howlaige the
business has .grown since , its

beginnings in 1974^ but current
estimates . start at fttOtmand
rise frpm there*: Figures sug-
gest that' the US tax-exempt
asset pigrit.T-., pensions Hands
jnyi foundations — is alone fat

tfafiTBgianaf gfflbn.

Whenthey talk about the
huge growth potential, of an
alrpaiiy

.
ittgfttflratti hnirfwwM

,

global -rraftnrifami do SO with

confidences They know that
(litiTKatfaiiMil waS
•fbrped foi fee attention ^ the
securities ,industry •dazing.,the
peak rod-subfieqnent .-crash,

1

of

.

the 3960’s fruH.market. - ..

' Stpdiea by the influential

lobal

AND SETTLEMENT
Group at 80, one af which -is

due to be reported soon, have,
focused on settlement - and ;

clearing mechanisms on the
worid’s exchanges and,bourses

.

in search of solutions to .trait

ing difficulties. Teople-in high
piaww have ti«»d to acknowl-r

'

edge that we oil file, cogs' off

international investment,*
says one custodian.'

-The evolutionu£ the custody
business has run acourse par*
aDel to the progress ofinterna-
tionaT securities trading and
ftHutnimuMHifcntf Ttio pflirfnp .•

fnrnma jtenrfty Ar± ffirlsa) in
the US,'in 3974, gave domestic
fends the roam they wanted to
diversify their assets into
nonius :securities, and. also
encouraged 'the growth of the
nascent master trust industry.
/Die smmltaneoiis growth' of

'.cross-border investment in
Europe focused attention on
'stock exchanges which had
.slumbered through the post-

war period,, and which; were
quite unprepared for the
arrival .of large quantities of
foreign money.
• Casot demand -

US lwnks were among the ear-

liest to develop custody as a
coherent banking product,
with Chase Manhattan, State
Street Bank and'dtibank at
tiie forefront.

fThaag currently has -some
$65bn of assets administered
under its global custody prod-
uct, while State Street has
around <42bn. Assets, under
admfafatgation grew by a com-
bination of the natural
-increase of existing securities
aTlfl

'mmeaftfl mmpBWlftn far
Uew business.
Maiy other tmufai Qgjffl sub-

stantial assets under custody,
but tend to conflate their
domestic assets with global
funds, giving an exaggerated
impression of their market
share. Global custody is quite
different, not least because it

involves a multi-currency facil-

ity.

There is a small group of
global custodians which domi-
nates the business by size,

also by the stage of evolution
that their particular products
have reached.
A much larger secondary

group includes niche players

«

and relatively recent entrants
which, in volume twins, can-
not be compared with the
larger players. Many players
foresee a period of shake-out,
daring which some smaller
banks may decide that they
can • no longer commit
resources to global custody.
New-entry costs are now so-

Mgh as to be almost prohibi-

tive. The business has devel-

oped alongside the revolution
in ttifnrmatiQp-pmftBMing

, and
most of thn leading custodians

rely on state-of-the-art comput-

ers. Systems problems have
dogged the business, with sev-
eral banks pulling the plug on
the product when faced with
repair or development esti-
mates.
The early days of what

became an extremely rapid
process of mtenmtionahsatian
revealed glaring inadequacies
in many countries’ settlement
systems, and the influx of
fends caused legendary snarl-

ups, notably in Italy and Spain.
At the same time, many

investing institutions found
that their own administrative
systems were inadequate in
the new environment, and they
faced the choice between huge
intwnn) investment grid hiring

a custodian. Global custody
3ud sgttl£mpT*t' sysiftnw came,
and have remained, under a
unique spotlight

. As Mr Jerry O’Leary, head of
Chemical Bank’s global cus-
tody unit says: The settle-

ment issue was the starting
point of global custody. If

investment is to be an efficient

activity, settlement cannot lag
trading by a significant ppHoiT

When a trade fails to settle, aU
sorts of risk are outstanding,
and the reasons for trading are
fundamentally undermined.
The more international the
investing, the more this
applies."
Mr Ron Gdz, of State Street,

agrees: “Funds which allocate

resources for global investment
are looking for liquidity and
efficient settlement, to ensure
that they really get the diverst
fication they want”
Following their experiences

before and after the 1987 crash,

many investment houses are in
the process of reviewing and
abandoning their own back
nffiffpg often hiring a "pridirt
custodian.
One of the difficulties that

fond managers or brokers face
is in identifying their costs.

Those who are certain that
they run a cost-efficient admin-
istration department may be
tempted not to hire a custo-
dian, on the grounds that they
will benefit by keeping their

destiny in their own hands.
The majority of houses, how-
ever, are likely either to spin
off or shed their custody over
the next five years.

Like their fund manager
counterparts, many large
self-administered corporate
pension fends are also swap-
ping tha cost of an in-house

Tackling Italy's Mttiament
problem
Master trust*

The back office %

UIllustration; David Worth

settlements department for a
custodian's Dees.

Consultants have noted an
increasing tendency for fends
to appoint a master custodian
to ease the problem of reconcil-

ing reports from several money
managers. International invest-

ing by pension fends is still

growing apace.
For the custodian itself, the

business is divided between
securities handling - taking

. delivery of, or delivering physi-

cal securities - and managing
tiie information flow which a
single transaction sparks off

Most custodians are stxB per-
force at the stage where they
are absorbed by the basic func-
tions of the business. In future,
.however, they expect the
world’s exchanges to improve
their settlement systems, with
many moving to a book-entry
environment with pre-match-
ing reducing the possibility of
trade fails.

This will have a profound
impact on the global custody
business. As settlement diffi-

culties ease, the data process-
ing function will come to the
fore, and custodians will turn
themselves into consultancy-
like advisers, to whom the
administration of portfolios is

routine.

When the trustees or spon-
sors 'of a large fond make the
decision to invest outside their

domestic market, they have
traditionally thought to terms
of diversification and return.
As global investment grows,
however, the thought behind it

is increasingly sophisticated.

Most trustees would find it

quite impossible to keep track
of their portfolio under own
-steam, particularly in the UK
where trustees are generally
not as financially sophisticated

as their US plan sponsor coun-
terparts.

With pension funds’ ten-
dency to appoint multiple man-
agers, index managers and
niche specialists, the adminis-
tration of fends with an eye to
risk-management and fund-
manager monitoring has
become a specialist business.

This is where the custodian
comes in. In 1987, Bankers
Trust bought the WM Com-
pany, a UK performance mea-
surement boutique. Other cus-
todians are positioning
themselves to make similar

moves towards established
consultants.
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NOGLOBALCUSTODIANHAS
YETREACHEDPERFECTION,

BUTONESEEMS TOBE W£
GETTINGRATHERCLOSE

Asa fundsponsorormoneymanagertrading .

WorttfU f̂>ou

worthcanbea matterofchoosingtherightglobal

custodian.Ybu wantthebestin reporting, /nsettfe*

mentAndsuperibrservfce in foreign exchange,

dividendcollection, andtaxreclamation,

inasurveyconducted Investoramong

1,200pension fund

ratedbestoverailothercustodians.

This institution ranked first in reporting: Firstin

settfementThe

twomostimpor-
Best settlement

Best reporting

2™ BaxxkatNemrYbsk '

4 Mitsubishi Bankof California
5 Morgan Guaranty

andmoneyman-

agers worldwide,

one institution was

tarndeterminants vs BankofAmerica
4 Bankers Trust

inchoosinga T 5^
custodianraccording to thesemanagers.

Thatinstitution^The Northern TrustCompany.

Maybe thafs whyfundsponsorsandmoney

managers, even those with master trustrelation-

ships atotherbatiks, arechoosing

NorthernTrust forglobalcustody. v38«

ifyou wanta globalcustodian worthyofyour

praise, trystarting with thenameatthe top ofth&J&Pjj*..

fist ContactJenniferKamp Cameron, Vice
.

President in Chicago at[312] 630-6000. or

DavidHarman, Vice President, in London ^ - J

at[01] 623-1101, M
The Northern ^

IhistCimspan^^ t

50 S. LaSalle SL. Chicago. IL 60675 -

38Lombard Street, LondonEC3V9BR. EnglandBi- .

*ppfl«d farownhtrihipWBO—ilaiM—Aarind.
0198S.Tha Northern Tina* Canpiqr >9. -1
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GLOBAL CUSTODY 2

What exactly does the global custodian do? Andrew Freeman explains the basic services

Nuts and bolts matter more than glamor
TODAYS TYPICAL marketing
of global custody tends to con-
centrate on ancillary services

like foreign-exchange manage-
ment and stock lending, the
high-profile areas where a cli-

ent is easily persuaded that a
few extra basis points of

returns are on offer.

The basic services, the nuts

and bolts of the custody busi-

ness, are too easily Ignored,

but it remains a fact that, if a
company could guarantee to

provide them to a consistently

high standard, it could leap

over its rivals’ heads.

This was candidly put by one
fund manager, who said:

"When I see a list of the custo-

dians we potentially have to

work with if we win a fund
management mandate, there

are only three names which
cause me to relax. There are
several which make me
groan."
Four primary services orbit

the settlement and reporting
core of global custody: asset
safekeeping; the collection and
posting of dividends; tax recla-

mation; and notification of cor-

porate actions, such as rights

issues, takeover bids and board
changes which might require a
vote or proxy vote by the cli-

ent
At first sight, it is hard to

imagine that such apparently
straightforward functions
could be the subject of much
interest But, as Stuart Parker,
of State Street says: "Don't
underestimate how bard it is

just to provide what are the

basic services-” There is plenty

of marketing talk about glam-

our products, but privately

many custodians agree that

this is something of a smoke-
screen.

The least difficult of the
functions, asset safekeeping, is

rarely mentioned by either cus-

todians or clients as causing

them problems - although a
few years ago, when many
companies were creating their

international agency network,

it was an issue in less devel-

oped markets.
Custodians enjoy telling sto-

ries of inspecting strong-room
fiw-ruHps in hanks in some of

the more unlikely markets -
the Ivory Coast or Jordan, fen:

example. It is rare to hear of
assets being lost or stolen, and
in practice clients are indemni-
fied against loss by their con-
tract with the custodian.

The essence of global cus-
tody is that assets, once pur-
chased by a fond or individual,
do not sit idly in a vault Cus-

tody is a pro-active product
which anticipates, for example,
the payment of income on the

Dividend and coupon collec-

tion is a major function, partic-

ularly where several clients
may hold shares in the same

credited to the Chase omnibus
account, an amount which Is

then split between the relevant

owners.
In 1988 as a whole. Chase

processed &.75bn, representing

70,000 separate dividend pay-
ments. Income-collection activ-

Four primary services orbit the settlement and
reporting core of global custody: asset

safe-keeping; the collection and posting of

dividends; tax reclamation; and notification of

corporate actions, such as rights Issues,

takeover bids and board changes, which might

require a vote or proxy vote by the client

company. An idea of the com-
plications involved is
suggested by the fact that
Chase Manhattan alone baft

some 127 holders of stock in
StemmiR When the annual div-

idend is paid, nearly $lfim is

High risk

Right* Issues
Takeovers
Mergers
Conversions
Dividend options
Dividend reinvestment plans

Corporate action*
Low risk

Bonus Issues
Stock dividends
Sub dWisJons/consoBdaSoas
Stock split*

lUonfwnerwCulgB
Oilers of ehares/bonds
Tenders
Exchange offers

Partial tenders

Redemptions
Maturities (tnctudes QNIlAs)
Japanese “odd tots"
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Forging newfrontiers in Global Custody

Citibank has a dedicated structure of

custodian services - worldwide. In today’s

competitive and demanding environment,

having offices located across the giobe is vital

toserve clientsonaworldwide basis.AtCitibank,

we're in more local markets around the world

than any other custodian. So no matter where

you are or would like to be.our worldwide sec-

uritiesservices professionalsarent outsiders to

these communities, they’re members of them.

Global presence is important But just as

important is getting the information from one

location to the next Citibank meets this

challenge through a communications system

unmatched in the industry. As a result we can

serve customers’ Global and Domestic Custody

needs inmore places andwedo itmore reliably

and in less time.

Why not let the woriefs largest banking

network work for you?

totenmomaboutCfflbBriftSWtoidwKte Securities Services, caff

CMsarkNA,New York: MartiAprsharrtan (212) 6579100. CfflDanfcNA, London:JeremyPite (01) 438 0427. Citicorp InvestmentBank. Zurich:

AiManm205 HongKong:ArthurBovino (8525)SO? 638S.

Dedicated SecuritiesSupport-Worldwide

crriBANto

tty peaked in December, when
the hank collected watitwi

8200m via some 8,000 instruc-
tions to its individual
holders. For custodians gener-
ally, Jane and December repre-
sent busy months, coinciding
with the majoi* reporting sea-
sons in Japan.
Long before the Income is

actually credited to the cus-
tomer's account, however, the
custodian has to warn the cli-

ent to expect a payment so that
the foods can be utSBaei as
soon as they are credited.
The desire for more active

cash management has ted ch-
ents to ask for product
enhancement, whereby they
know with certaintywhen they
will receive their foods.
Several custodians now offer

what win probably become a
standard service, a facility

which automatically credits

them within a set period after

payment of the dividend
becomes due. Thus, no matter -

how long a sub-custodian takes

to transfer the income to the
custodian, the client will be
credited after, say, 48 hours. -

This Is essentially an exten-

sion of the contractual settle-

ment accounting, system used'
by many custodians. ft has to
skirt tax resolutions which for-:

bid the payment cf dMttaod
in advance, but thisk

done by calling the credit a
payment in Hen of dividend.
Already in some markets, for-

eign investors served by the
facility are receiving .their'
income ahead of domestic
shareholders.
Once toe dividend has been

paid and confirmed, the custo-
dian often has- to institute a-
tax reclaim on behalf of. the.
dtont.

Far many.custodlaiis, servic- matters, sending expff** jS~
imr clients’ tax is the. folk to tax authorities nt local

most Awnanding^jjfiAir hasrin— markets to find out-how to.

fonctiona. As with
.
payment ^avdd trouble. -

' "

times for divMcnit tocomft. toe in $ome markets, the answertimes for Mtoitingme. the
creation of -country standards
helps to alert thechstorfian to
any overdue chdna:
However, tax-witholding

treaties are notoriously com-
plex, and can be a minefield.

One. fond manager cites the
mcUems toaLcaot smse when a
fond is regjsteredrm one coun-
try forbeneficiaries in another,
but is managed In .a tided, “if

doribtotaxatiom agreement
is set up wrtmgiy, the compli-
cations can be horrendous,” be

Further; outstanding tax
reclaims on afimdcan amount
to significant-anowme. The
industry fe very ,familiar with
tax problems, chief among
which}* findingstaff who can
cope with the complications.

Increasingly, banks are tak-
ing an active approach to tax

- has proved- to fc<c sira|»fe;JBF

ffitog fox yfri™ on a rolling

cycle, multiple application&per

client can beavoided, speeding

up processing by catting down

.

paperwork. Custodians take

the view that it is quidser for.

them to sort out anyrecomaua^
tibn probkans than it would be-

* to-wait on the authorities.

For new business, it is com- r
-

rrrrrrr to find custodians apply-

ing- fear blanket tax exemptions
in hne with toe status of toe :

fond before any investment
.has occurred. However.. exist',

ing fond” dp not allow tide lux*

ury.
'

’>;

erf possible actions is wife
.

"

Custodians have r toortly

teanied the hard way.thrtf^
ore to notify clients, of an
.actfonOcan be costly. One
action. wfcsch-mafcBR^^them. taka

partictilar care is a partial ton-

tS fftfiuntfiinltaW#

• happens and a u
; . custodian fallft to r ...

- Ttotify cHents ol an
.

adkm,ltfe standard;
:J ; ... for cHqnfe to be

Rwlemhlflid,

der. wdiere clients have to tos-

i

dar; their holdings to qualtfif
- ~

,
v

I
'

' Jaijt'yhere fc not clear until

the 3ast minute how much
fb*r been granted.

fication, te-an area where nmst-'
rHorrta imagmp that thSEU;iS

IjttV potential risk. However;

Currant structure
Pension schemesm r

tnveafcnent
managers

Proposed structure
Pensionschemes : JJ

“1
I b l [cl I d"

Common
Inveetmenl

fund

Electronic i

Muter .

.

ecwiodfm

CeraMMta«ifBnteA
S Income cqJaqtea

-[ Standwtfi*ed.
*’ irKSrktwtf

Occasionally the tinthiat-

ahte happens and a custodian

feils to notify clients of an
-action. In such circumstances,

ttfe stanefard for clients to be
' indemnified for any losses,

which wllTbe met by the bank.
- Problems usually occur
.when the "custodian receive*

very late notice of a share-

holder’s intentions. Da a con-

-tested takeover; for instance.
Investors often watt until the

’last' minute to pledge their
«ihw(s

( leaving a fine deadline

-for .thecustodian to deliver the
stock. The last resort is to

chase Instructions using the

investmentroaoagais

Currant work flow
liwesSnent managers

c •

.

These too flow-cherts,

drawn up by Bank of America,

Wuslrate Hie argunada h ;

favour of appointing a tnaefar

cuBttHflan

work flow

. v Investment managers

Ml
1

1 I

I II! i wdit
I

SYSTEMS TECHNOLOGY

Computers will add value
INCREASED competition
within the global custody mar-
ket in the last two years has
meant that companies that
wish to continue to coinpeto
are being forced to provide
added-vame services. ...
Such services are possible

only through large investment
in integrated software systems
and expensive hardware tech-
nology. Much of the lead has
come from US organisations
that sell into the London mar-
ket, bringing with them tech-
nological solutions and added
value. UK dealing banks are
obliged to react to the determi-
nation of US banks by install-

ing technology.
“Customers are becoming

Increasingly demanding,”
explains Ms . Jaime Warner,
vice president of sales and rsia-
tjondtip tnanagmiait gfc Bank.
era Trust in London.
“They are more and more

allows sophisticated analysis of
statistics in a wide range of
currencies.

. . ...

Others have bought in soft-
‘

ware; and adapted, it toMhefc^
needs. Boyal, Trust, the global
custody dhdskm tf toe Royal
Trust Bank,, toe -Canadian
organisation, has recently
installed a program provided
by. Datalink, toe Guernsey?,
basedsoftyare company. Royal
Trust is also inrtamng anlBM"
AS 400 mid-range computer
this April, to replaoe tts^less
powerful IBM machines. -. r. .••'£.•

The automatic wfflect±on of
dWddbda; and ;

.

teThfi ahiHty to work out foe
;;peribnttanceof ijnHinp in par-

lergeograplncal^
>maricetsr so that they can be

• A’/iHimber of systems, such
; to* CSASi provide this sort of
farfemnatmo cfi-line. Chemical
Bank *fiaya "rhat one. of the

of the. off-line:
nrctiwd .'is tixat the ddexxt can
aak fca: information and then
dram-toad it to disk for later
ah^yeds, -'without, worrying

chances of detecting unauthor-
ised use, and ensures that the
right instruction has been
gassed -from client to custo-

JE???**1 Bank Potato put
that data communications ^ Via
computer are more secure than
paper-based methods ••-or
systems based onfaxand tetox,
which are for easier to -inter-
cept and far from .easy to
encrypt .:.

Nevertheless, despite the
technological advances wit-

MCustontors roalisQ incrwaaingly that the
custody compantete are only aa effiefent as the

InformatroiLltiay have — and that thisls
dapandqnl upon ^tfse technology'’

Royal Trust hopes the-move about the tetocomnmrdcations

nessedby the market in recant
years, there remain, serious

:
problems for custody compa-
nies to overcome if they are to
become truly globaL

. Although the stock marfrAtgm New York, Tokyo and Lon-
don have reasonably sophisti-
cated computer systems, many
bourses on the Continent have

years before some

ihbrsi

Hi
cf Chemical Bask has written held in a portfolio in a
a program railed CSAS, which '

. number of .

gram also supplies an audit
trail. TBs' increases the

Top sourcebook^
for the serious
global investor! i

mternauaoal sccuriiy traders.
analysts, portfoliomanagers

+

Specialtiesfind stockscovered)
and directtelephone lines. In-
vestorcontacts Scnumbers ax
world'stop 1,000 quoted com-
panies.CompleteADR lists.

Vitataauonexchanges, deri-
vatives,databases, etc.Over
4S0 pp ofdear accurate info • a
supertdesktop reference.Only
S235+ $20 p/p. Forbrochure
ororderinformation call, write
orfox: Asset International
tac, 18 Desbrosses St.New
York.NY 100 13,USA. Tel:

5rr"
219*1550' ffax: 212“431*

_ THetsag
international
Investor’s
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help, the world's
smaller place

Froni the City* of London to Wfelltogtqn, one

-name leads the field to ClobalCustody Ours.

For a start, we operate to nmre countriesthan

anyone else. And' we continue to establish

capabilities in emerging markets, like Chile, Jordan

toid Argentina — and China'stustaround the comen

In ihct, Chase handles substantially more

globally-invested assets' than our 'nearest

competitors.
'

: Wfe also set the industry standard In service

quality by distancing our clients from the day-to-day

problems of the marketplace.

Wfe hold regular client meetings and provide

personal contacts capable of replying to customer
queries within 24 hours.

It's part ofour pro-active approach to negotiate

procedureswith central banks, stockexchanges, and

local legislative and taxation authorities, to ease

fbreign Investment to world markets. Our operations

are backed by purpose-built systems technology —

the most advanced of any Clobal Custodian — to

ensure speed, accuracy and large volume capacity.

These standards mean Chase is always one step

ahead of the competition for global reach, service

and expertise.

We're not lust making the world a smaller place.

But one that’s easier for our customers to

succeed in.

For further details, contact Colin Grimsey in

London on (01) 726 5303.
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GLOBAL CUSTODY 4

Andrew Freeman considers the special needs of mutual funds

Trustees tread a difficult

path through regulations

PROFILE: COLIN GRIMSEY

GLOBAL CUSTODY for
mutual funds and trusts

has quite different characteris-

tics from the pension-fund
product
For a start, the profile of

mutual funds is much higher
than that of a pension fund. If

something goes wrong with,

say, the income distribution of

a unit trust, the public image
of the trust company can be
badly damaged.
US mutual funds were

among the earliest investment

vehicles to commit assets to

non-US securities, and the sec-

tor is recovering steadily from
the setback of the 1S87 crash.
In the UK, the unit and

Investment trust sectors have
a long history cf international

diversification. Servicing then-

needs involves core custody
work, usually with fiduciary
responsibility thrown in.

Unlike a pension fond, which
generally requires monthly led-

ger reporting, a mutual fund
requires daily valuations of its

assets so that the units can be
priced for trading the next day.
hi the US, custodians such as
State Street undertake net
asset value processing fen- cli-

ents.

However, the daQy valuation
is also often undertaken by the
fund manager in conjunction
with information and price pro-

viders such as Extel and Datas-

tream. To ensure the accuracy
of pricing, the custodian’s han-
dling of dividends corpo-
rate actions has to be particu-

larly timely.

Special attention also has to
be paid to record-keeping. In
the UK, the trustee is required
to monitor the calculations so
that accurate statements can
be guaranteed. This is being
done increasingly by auditors
acting as delegates of the trust-

ees.

In the US, regulations mean
that accounting for mutual
funds has to be done on a
trade-dated basis, with the cus-
todian taking responsfrOity for
precise trade monitoring.
“We're not allowed to do the

average-cost accounting that is

standard for pension fund cli-

ents * says Mr BUI Gundy, cf
State Street, which has some
S7bn under global custody for

US international mutual funds.
Funds which have large

Trustees! number of trusts and total value of finds

Number Total value On

Affiance Assurance Co
Bar* of Scotland

Berefers Sant Trust Co
Chaaa Manhattan Treataa*
Cttfeerp Trustees
Clydesdale Bank
Coofla a Co
General Accident
KredMbank Luxembourg
Lloyds Bonk
MkSand Bank
NaWest Bank Trust Co
Royal Bank of Scotland
Royal Exchange Assurance

numbers of unit holders can be
diffimit to administer, and in
practice many custodians offer

only a core custody product
consisting of safe-keeping, set-

tlement and reporting. They
doriino for flgpmipte, the share-
holder record-keeping work,
which is contracted elsewhere.
The US mutual-funds market

is governed partly by the Secu-
rities and Exchange Commis-
sion (SEC) Rule 17F5, which
sets capital adequacy stan-
dards Cot subcustodian banks
in foreign markets. Global cus-
todians routinely ensure that
their network meets 17F5
requirements, and they have to

1987 1988 1987 1986

15 13 441.9 4832
121 66 4*999l4 4,101.1

72 69 3i 2,7063
19 2 518.0 52.4

2 . 1j» -

46 35 1,337.9 1^00.7
25 23 800.1 B48J
31 25 1,577.3 1/412J3

1 1 SS 63
164 140 9,711.2 4,3692
285 238 fiwa » A048Jl
97 72 1,319£ 1,109A
316 283 9,1093 8JP09
48 48 2/418.1 2M5

No of
now
hinds
Jan-dun
1988

% Me
on end
1987

The custodian not only ensures
that the fund’s managers do
not buy securities which they
ought sot to. but also guards
against false advertising
riaims The tiniest detail of^lp
trust deed has to be upheld.
In the UK, suggestions that

the custody function might be
split from the trustee role foil

down on practical objections.

As one trustee says: “The links
between the two are so close -
trustees have to know exactly

what's going on in a fond."
The argument that many

funds have been poorly served
by their trustee is quite
another matter. To ensure that

Unlike a pension fund, which generally

requires monthly ledger reporting, a
mutual fund requires daily valuations of

its assets so that the units can be priced for

trading the next day

demonstrate to fond boards on
an annual that they have
reviewed their sub-cratodians.
The UK picture is compli-

cated by the fact that the
global custodian has tradition-

ally been required to take on
the role of trustee to the fond.
This fiduciary relationship

involves a higher level of
responsibility, whereby the
custodian gniranh** to meet
the terms and nf
trust deed.
The trustee role is onerous,

involving constant monitoring
of the assets held by the fond.

the terms of the fund are met
in accordance with legal
restrictions is a heavy respon-
sibility at tiie best of times.
Recent history in the UK has
seen trustees constantly under
pressure.
During the bull market of

the 1380s, the rapid expansion
of existing funds and the even
faster lannrhing of new toads
had the effect of thoroughly
confusing many trustees. New
markets were opened up for
investment, and problems
quickly followed.

Regulatory chaos has also

dogged the business. The
revamping of tha unit trust
industry was to involve dere-
gulating in what was seen as
an over-regulated market. But
the application of trustee rules
via the Securities and Invest-
ment Board been unfortu-
nate. “We are still paying the
price of haste,” comments one
manager.
There is little doubt that care

consequence has been cus-
tomer dissatisfaction, with
many Rmd« fcdlagm they
have been poorly served. US
hanks in thA TTK notably Citi-

corp and Chaw Manhattan, are
trying to exploit this feeling by
competing'bard for business.
The next development in

custody for mntnai funds and
imft trusts is expected to com*
with the launch of the first
intgnmHmml <n(W funds,
thought to be some time oft
These wfll require a unique

degree of service. Although
they are hMlwi by fond man-
agers as passive funds, index
funds involve very high trans-
action levels, as they require
tegular re-balancing.

Custodians are also looking
to Europe and the deregulation
of cross-border investments
after 1992. The Ucits (Under-
taking for Collective Invest-
ments in Transferable Securi-
ties) directives, issued by the
European Economic Commu-
nity, have opened up consider-
able opportunities for the ser-
vicing of Luxembourg-based
mutual funds, which several
hank* are aggressively pursu-
ing-

A Serious Alternative
For foe last six years Royal Trust Bank, London, has offered a

Global Custody service ofa high standard to ourCanadian parent

company's corporate clients.

In 1988, we decided to significantly expand the scope of foe

service.

Our first step was to successfully install and operate a new
securities system. (Incidentally, during that time our level of

funds from Canadian introduced clients increased 100%).

That same level of dedicated and consistent service which

has found such favour with the existing client base is now avail-

able directly to UK based companies and institutions.

Compared with the big players in the Global Custody market

our funds under administration are not vast however, our com-

mitment to the delivery of a quality service is resolute, our people

are professional and our fees competitive.

If you think you could benefit from the quality services of a

responsive and personal Global Custodian please telephone

Ron WhitehZBon Ot-2368044
Royal Tlust Bank fs a subsidiary of Royal Trust one of Canada's largest financial

institutions wttft assets under administration of £42 trillion worldwide.

ROYAL
TRUST

Royal TrustBank
RoyatTrust House, 48/50 Cannon Street. London EC4N 6LD.

AMemberof The Securities Association
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Settlement: Andrew Freeman examines the problems faced by world markets, and their consequences for custodians

London waits for Taurus I
A choice of techniques

SETTLEMENT in globed-' con
markets came- to the forefront imp
of the financial world's atten- men
tton during 1387, when« rapid . • n
rise tn trading volumes xma-- mj

u^- iunhtained, eitenbycefr* :' acta

confirmation ;
1

systems to
Improve farther their seme-ns rates,;'
Tbemiroductian lad; yearof

J&b.

acJswwWd^id to have had a
tral-bank intervention, thefeict nitpr.'famiM^im

; trade effl-
that the tatomatinnwl aecnrfr'
ttM indnatiy st^einiB oii efll- ; On^ ^dt^ 4^istodlan, Bank
ckiit cfearing and settlement iAAnieii^'gia^ todb sum:^^gowerf^y: imprihted in - jptenia-

^GtaoatttiStoafanS TOe gfven dramatic;imiiiovetaent la its
something <rf a beating. The ' o^as-^irS^ AltiHrarfi the
bode stopped wtfh them *-.:'

. facility is eaa^ensive/S^^iany

industrialists called for an trades havei^
eranBnatinn-trf the constraints

. : jjw one'-sSSsfM&Tmtag- set-
tttaf ^ettleiaent procedures tlemfcnt' ismtmrm short-term
wg* : agency^ management, whereby
an# investment flows. In the cnsto^mlnmroves its ser-
Bfiitalijdst war the Grtmpm vice by actindy^managing its

: ^eirtjbaiiin^&jqcalmarket.amarmce and Selitmikmt ^
inilH Gtobal Security* Ifta-’ of. 5©

which addressed the dSS Sjftits^
implications of the fragmenta- 1

. iwmi tfMwji^n — some custo-
tion.and complexity of> the- dians have"" dramatically
world's separate clearing finproved'thelr fell rates by
?g^»ntens and OTggestedf# [fiBSt! Briftra*wtth ifr&r sub-
tentative goal - the achieve- 'cnstod&fitr -.:

‘

madt of a xmMonn tradeoro-V :. - .:* •;
. ,

^£*ter this year, a sterns -VAUtod to ItSlVW the

year after a long development
The Securities Industry
Steering Committee on Taurus
(Sfscot), which replaced the
flrtgfral Taurus user advisory
group, is due to report to the
SEm a few weeks’ time.

Until then, committee mem-
bers will say Httie about their
recommendations. However, it

is clear that Sfscot baa hp«»n

raves mohey ibecause fewer
trades have tojie imwomaL
- ita one ^Me« improving sei-
tten^nt r

involves . short-term
aggncy managRinent, whereby
the caBtotSanlmproves its ser-

vice by aettvdy^mamaging its

considered mb'wcirst of the
derotoplng .markets for settte-

ment afiOcaUies — some custo-
dians hav©A dramatically
improved -their fall rates by
dnser? Brisbn^wtth (heir sub-

•
* - '< •

committee chairedbyMr John
Reed, the chairman of Citi-
bank, will report to the Group
of 30 cm progress made in per-
suading governments and
stock exchange authorities to
move towards harmony of set-
tlement procedures.
From file custodian's point

of view, inefficient markets
have been part ofthe business.
Inefficiency in settlement costs
money. Custodians which nor-
mally. offer contractual settle-

ment date , accdvmting can he
forced to revert to an actual
settlement process, making the
problems even more frustrat-

ing for clients. As one official

says: “It’s an imperfect world
and our job is to try to lessen
the imperfections."
Two years ago, a widely-

quoted statistic said that the
fail- rate on International
equity trades was naming at
nearly 40 per cenL Today, cus-
todians agree that the figure is
much lower, an improvement
allowed by the decline in trade
volumes, bat encouraged abo
by --their., awareness of how
much fofied trades can cost'
Lower volumes carry the

pleasant by-product of lower
reconcilement problems.
Increasingly, custodians are

markets fat which they
tiave settlement

difficulties, custodians

recite the names like

. a Utany; Spabi,

Australia, Portugal,

Italy, the UK.,.

- When custodians are asked
to name the markets in which
they have settlement difficul-

ties, they recite
,
the " same

names like a litany. Spain,
Australia; Portugal, Italy and
the UK are at the tap of the

list, vrith many of the smaller
or emerging markets dominat-
jngflM THnttiwW.

1

AH'these markets have at
one time or another suffered a
volume ^probleml Inherently
faefftatent settlement systems
operated for years without
strain when volumes were low.
As international investment
became 'typical and capital
-flows, expanded, settlement
weaknesses were ruthlessly
exposed.
- Italy’s^ was the first Euro-
pean exchange to rmr Into
major-settlement- difficulties.

Jooktog to trade-matching and IxxtSjpOTamttheUKCrik^^

John Itoed: a report ftta yoar

and
_
Greece and Turkey are

predicted as the next problems.
Japan and the US are coosfd-
CTi thft wwt ' -
" Even in poor markets, how-
ever. custodians agree that
they have only- a fraction of the
teas they experienced a year
ago. Mr Jeffrey Ruzicka, of
Northern Trust, says: “We use
our trouble-shooting team
much less today than we had
to when volumes were hf^L.*
' In' the long -'run, however,
custodians are anxiously
watching the development of
the world's exchanges for signs-

that will change the future
directum of the business. Most
potential developments con-
cent electronic book-entry
systems which eliminate the
paper -chases typical of many
of today’s markets.
The dream of a centralised

book-entry clearing system
outlined by the Group of 3d is

not a new one.. When the Lon-
don Stock Exchange became

. the \ International
. Stock

Exchange (ISE) in 1388, an
ambitious international equi-
ties clearing system called
Globalclear had to b& aban-
doned when more efficient

exchanges were understanda-
bly reluctant to hand over
thdr business.

; The settlement problem is
particularly acute in London,
which is struggling to devise a
means tfholdmg on to its posi-

tion as the premier market for
international equities trading.
Debate currently centres on

the application of Taurus
(transfer and aiitumataH regis-

tration of uncertificated stock),

the computerised book-entry
system due to be-launched ftfa

to Taurus.
In particular, it has

addressed what custodians see
as the central issue. At some
point in -the future, bringing
London up to standard will
involve tell demateriafijathin.

Custodians say the sooner fids

occurs, the better.

The resistance point seems
to be a widespread be&ef that
investors are not ready to
accept a wodd entirely without
Share certificates. .

But advocates of demateri>
aUsatioQ. argue that this is a
chicken-and-egg case. The
absence of certificates would
mean cheaper dealing costs,
which should encourage more
Investors to buy equities. The
US market testifies to the fact

that effective, cheap settlement
procedures facilitate much
higher trading volumes - a
virtuous circle for investors
and securities houses alike.

The worst result from Siscot

would be a compromise, a mix-
ture of book-entry clearing andmrHfliwIwi Which iiwwttnd dual,

record-keeping: That would be
expensive and would drive
even more business off-ex-

change and outside Tyra juris-

diction.

Privately, custodians and
bankers say that Taurus is too
Important to be left too the ISE
alone. “Would the Depository
Trust Company of New York
have been set up without the
intervention and impetus of
the Federal Reserve ?” was file

question put to a recent confer-

ence on HgmatorwiliiMfcfnit.

A straw poll among the audi-

ence revealed an overwhelm-
ing majority in favour of either

Bank of England or Govern-
ment action .to ensure that
Taurus is pushed far enough.

Deiuatarialisatiqn may have
become one of the buzzwords
of the settlement and custody
industry, but it is likely to

remain a distant dream for
some years.

THE ISSUE of settlement
accounting procedures has
dominated debate within the
global custody business in the
past year. It is complex, involv-
ing detailed arguments about
fees and returns; and it is fun-
damental. going to the heart of
client/custodian relations.

In traditional global custody,
settlement is the equal partner
with teporting Iinformation,
flow in terms of importance. It

is, after all, the raison d’&tre af
fiie business.
As the link between the two,

settlement accounting is there-

fore of crucial importance and
has been used aggressively as
a marketing lever by leading
custodians.
The issue is partly one of

competing systems. If one cus-
todian has a computer soft-

ware system that is built
around accounting to clients
on a particular settlement
base, that tends to define
where the gtamfe in

the debate .

There are two methods of
accounting to clients for settle-

ment of their International
securities trades. Actual settle-

ment accounting (ASA) speaks
for itself; an account is debited
and credited for trades only
when the custodian has taken
delivery, or settled the sale, of
the relevant stock.

By contrast, contractual set-

tlement date accounting
(CSDA) effects changes when
the transaction is contractually
due for settlement, whether it

has actually settled or not
For example, in the case of

an equity purchase, the client’s

account would be debited
under CSDA at the end of the
relevant market's settlement
period; while, under ASA, the
debit would occur only when
the stock had actually been
delivered.
On file sale side, the cus-

tomer’s account is credited by
CSDA whether or not the sale

has been completed, whereas
ASA involves waiting until the
rale is settled, tn some markets
the ingffifljenciea mean that
delays on both sides can be
ftmgWorahlg.

From that simple contrast
emerges a fierce debate. As
international investment man-
agers become more sophisti-

cated, they are concentrating
increasingly on Tnarirniaing

How Italy is shedding its reputation for

inefficiency In share settlement — page 9

returns from areas they nww»
ignored. Foreign exchange
exposure on their equity hom-
ings is the best example.
“The dramatic end of the

boll market in 1987 has also
had a profound effect," says
Andrew Summers, at Morgan
Grenfell Asset Management.
He paints out that, when man-
agers were making effortless
returns well in excess eff cli-

ents’ expectations, there was
Utile incentive for them to ask
hard questions of their custodi-
ans.
In today's market, returns

are harder to generate. There
is new emphasis on Tnaygma'j

returns. “This has helped to
polarise custodians - they are
under more scrutiny and there
is less business to go round,”
says Mr Summers. “It’s still a
growth market, but it’s getting
tougher."
The polarity begins at the

top of the market, where two of
the leading players. Chase
Manhattan and State Street,
offer respectively CSDA and
ASA. The arguments in favour
of each are complex, but boll

There are two
methods of accounting

to clients for

settlement of their

International

securities trades.

Arguments for each
boil down to several

essential points

down to several essential
points.

Funds that appoint a global
custodian are rarely fixed
tends; even a so-called pas-
sively managed fond, designed
to track an index, will regu-
larly require re-balancing to
ensure that its holdings matnh
the index weightings.

Hie typical fund can be rep-

resented as a series of income
flows - monies come in and
out of the fund as required.

Thus, a proportion af the over-

all fund is constantly in
motion, awaiting the settle-

ment of bargains before being
reinvested or paid out to bene-
ficiaries. The debate focuses on
this part of the fund.
Proponents of ASA argue

that, on the buy ride, clients
can earn interest by putting

Ron Gote ‘different Impacts’

their cash balances on deposit
during the time it takes actu-

ally to settle a trade. By con-
trast, with CSDA If a trade
fails after the contracted settle-

ment date, it Is the custodian
that has earned interest
Funds tend to have what

custodians call a “fan float" of
money waiting to be with-
drawn to pay for purchases.
With ASA, failure to settle a
buy order means that no debit

has been made from the cli-

ent’s funds, so no interest has
been lost.

ASA automatically assumes
that any Interest earned on the
fail float belongs to the cus-
tomer. This can involve signifi-

cant sums of money. According
to figures supplied by one cus-

todian, its fafiftfl trades on the
buy side outnumber failed

sales by 10 to one, while some
90 per cent of the foiled sales

occur as a direct result of a
failed buy order.

Advocates of ASA like to
turn these figures into basis
points, and suggest that cus-
tomers keeping their interest

should substantially offset
their overall custody fee.

However, at another level,

file issue is one of risk. With
CSDA, the custodian keeps the
money earned on the fall float,

but in return takes on market
and broker risk. Interest
earned on the fail float is its

price for exposure to the settle-

ment difficulties of world mar-
kets. ASA leaves the risk with
flip pTiput

As Ron Golz, of State Street,

says: “ASA and CSDA are two
very clear approaches with
very different impacts on cli-

ents.”

State Street runs an ASA
system, partly for historical

reasons - “Our global product
developed from our service to
US mutual funds which had to

meet SEC requirements for

trade date accounting," says
Mr Golz.

Competitors argue that, by
committing itself to actual set-

tlement, State Street has
painted itself into a comer.
Even unsophisticated clients

have realised that money can
be made and lost, and many
custodians are now offering

CSDA in response to customer
demand.

In particular, many fund
managers have provided, vocal
and effective support for
CSDA. One UK fund manager
studied the effect of ASA on
investment portfolios during
the bull market in 1986-7, and
concluded that the greater
liquidity demanded to ensure
uncertain settlement times did
have a significant adverse
effect.

It meant that funds were
unavailable for investment in

markets which were then ris-

ing strongly. The portfolios in
question lost some 5 per cent
in performance over a two-year
period, enough to convince the
manager in question that
CSDA is the more flexible and
requisite system. The perfor-

mance cost in a stagnant or
bear market would obviously
be less.

However, fund manager
advocacy of CSDA has recently

gone even further. CSDA
appeals to fund managers
because it allows them to plan

their foreign exchange dealings
with greater accuracy - they
know exactly when they will

receive or pay out funds, and
can achieve better exchange
and short-term interest rates.

Moreover CSDA offers them
easy application of asset alloca-

tion decisions - there is no
extended waiting for trades to

settle before revised portfolio

weightings are confirmed by
the custodian.
For custodians, the battle for

market share is still raising the
temperature of the debate. Last
August, the trustees of the
Ford Motor Company (UK) pen-
sion fund were selecting a mas-
ter trustee and chose a custo-

dian that offered CSDA (Chase
Manhattan).
Among the reasons for the

choice was a preference
expressed by the tend manag-
ers hired by the tend in. favour
of CSDA.

T JUSTA
CE.

Global Custody is a servicr^-oriented market.

HAt Boston Safe De&ioi^-iizfr

we give the idea of service its ultimate expression:

peering our clients a woridrig rdlarionship that is a

partnership between professionals.

This allows us to consistently offer a high degree

of involvement in and understanding of our clients*

specific requirements.

Indeed, we have specialised in custody for over 100

years, currently handle assets over $200 billion.

lo maintain our leadership in Global Custody,

we have alwaysinvested extensively in the two areas

critical to an emdent operation:

People and technology.

Our people, for example, know how to meet

requirements demanded by very large institutional

clients, and they thrive in such an environment.

Ofcourse, being responsive to a client’s

requirements also demands information technology

of the highest order in systems and software.

We shape systems and software to individual clients'

needs. Even methods of presenting and reporting

information conform to those of the diene (not, as

some banks would have it, the other way around).

And clients have immediate on-line access to the

status of their portfolios, at any time.

With our sub-custodian network, and customised

advanced technology, we are able to dosdy monitor

all clients securities settlements worldwide. In

addition, we have dailyupdated information on over

100,000 companies, ensuring prompt notification

ofdividends and interest and awareness ofcorporate

actions throughout the world.

In brief, a successful partnership is based on respect

and trust. And that’s why we offer something truly

different:

Notjust a service. A partnership.

Contact Brian J. Ceilings, Vice President/Custody

Manager UK, or StephenW Herring, Assistant

Vice President, Princess House, Bush Lane, London

EC4R 0AN, Telephone 01-623 0800.

GLOBAL CUSTODY SERVICES
Boston Safe Deposit and Trust Company

THE BOSTON COMPANY
Boston Safe Deposit and TrustCompany
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GLOBAL CUSTODY is only
beginning in Japan, says Mr
Takahiro Nomoto, a manager
of the Securities Business Plan-
ning Department at Sumitomo
Trust and Banking, one of just

three major Japanese players.

Neither of two more senior
colleagues demurs. The con-
sensus quickly reached is that

the development of global cus-

tody lags behind the industry
in America by at least 10 years,

but that, as is the Japanese
way, it is starting to catch up.

The potential to do so is

huge, though whether it will

ever be fulfilled is far from cer-

tain. It will depend on what
happens to Japanese institu-

tional investment, on the out-

flow of capital that has earned
Japanese financial institutions

out into the world, and on how,
at home, the financial system
continues to be deregulated.
Development of global cus-

tody in Japan has been stifled

by the strict regulation and
compartmentalisation of the
financial system, and by the
relative lateness of Japanese
investors in turning to foreign

portfolio investment.
Foreign exchange controls

were fully relaxed only in the
early 1980s. Restrictions
imposed by the Ministry of
Finance on investment in for-

eign-currency assets by institu-

tional investors remain, even if

they are not as strict as before.

The outflow of capital from
Japan that built op during the

1980s encouraged some Japa-
nese custodians to develop
their domestic custodial ser-

vices as international ones for

their clients' US dollar-denomi-

nated securities. But only Sum-
itomo Trust, Mitsubishi Bank
and Bank of Tokyo have taken
the further step of developing
global services. It was only
after Black Monday’s crash of

world stock markets that Japa-
nese institutional investors
started to diversify into non-US
dollar securities and other
investments, and so created a
need for global custody ser-

vices.

Bank of Tokyo, the foreign-

exchange specialist among
Japan's big hanks

,
and which

has the biggest network of for-

eign branches, was naturally
well placed to develop global

custody. Sumitomo Trust
started in the summer of 1987,
mtpiHuW Bank in the spring
of last year. Mitsubishi got into
global custody as much as any-
thing through its acquisition of

Bank of California, which was
already in the business. The
fourth presence in the Japa-
nese market, and the only
major foreign player, is Chase
Manhattan
The business is still so

young in Japan that it is diffi-

cult even to guess the value of

( GLOBAL CUSTODYIs)

Custody is new in Japan, but —

The latecomer
has potential

managers more scope to invest
in equities and, internationally.

Japanese global custodians will

be aiming to piggy-back off

that
Mr Nomoto and his col-

leagues at Sumitomo Trust see
their bank's global custody ser-

vices becoming eventually
more like those of master
trustees in America. But it wfil

first require the development
of performance monitoring
systems for fond management
- virtuallyunknown in Japan,
where the regulated financial

system has let the fund-man-
agement business develop
sleepy ways that it is only now
starting to shake off.

Given the clear advantage
that trust banks have in devel-

oping global custody services,

it is surprising that more are
not trying to do so. One reason
is the need for high capital
investment in computer
systems. When Mitsubishi
Bank started its global custody
service it had recently changed
its host computer, for the third
time in the 1980s, to give it the
necessary capital. It has also
poured money into developing,
with Japan Unisys, an account-
ing system that can handle 23
different currencies.

Another reason is that it is

not a business from which
much money can be made. The
iniKai investment is high an(^

pressures to cut fees are

assets under global custody.
None of the individual banks
concerned will disclose bow
much business they have. And
the structure of the industry -

a consequence of the legal sep-

aration between the banking
and securities industries and
within various sorts of banking
- makes it even harder to tell

how big global custody has
become.
Securities companies are

only allowed to safefceep secu-
rities assets; they cannot offer

a full range of custodial ser-

vices. They use their safekeep-

ing services for international
securities as a way of generat-

ing trading volume
When a Japanese individual

or corporate investor buys a
foreign security, be has to
switch custodians before be
sells it if he wants to use a
different securities company
from the one used for the pur-
chase. Few small investors can
be bothered, so, if the original
securities firm offers safekeep-
mg, a commission to sell the
security later is virtually
assured.
Custody is essentially a

banking business in Japan, as

it is in America where com-
mercial and investment bank-,

ing are segregated. Bnt in
Japan, unlike America, com-
mercial and trust banking are
legally separated too; so, white
mmwpiwal Kanka SUCh 3S Mit-
subishi Bank and Bank of
Tokyo can be global custodians
in a way that would be under-
stood in America or Europe,
they are not allowed to manage
investment-trust funds, and so
cannot use global custody ser-

vices as an ftTihannarngnt to a
fund-management business.
Only a trust bank, such as
Sumitomo Bank, can do flat,
for now at least

Continuing deregulation of
the financial system is likely
eventually to blur the bound-
aries between different sorts of
hanking, though only a rash
man would predict when.

The trust banks are fierce
defenders of their patch. Asset
management particularly of
pension funds for Japan’s grey-
ing population, will be a rap-
idly growing business in the
1990s and into the 21st century.

The authorities are already
gently giving pension-fond

custody services, although
about one-fifth the level of
those in Europe, are still

higher than American. Now
that Japanese custodians are
beginning to win some of the
custody business of foreign
(particularly American) inves-
tors who are putting money
into Japan, they are hearing
requests that fees should fall to
American levels.

Mitsubishi Bank has at least

500 non-resident custody
accounts, including five Ameri-
can pension funds. Sumitomo
Trust uses as a staff of 20 in
New York (in addition to 100 in
Tokyo) working on global cus-
tody.

None of the Japanese banks
sees much prospect for world-
wide marketing of thar global
custody services for a long
while yet The industry still

has to develop in at home,
where institutional investors
are relatively unsophisticated
in their international invest-
ment. There may be some
inward investment into Japan
and other parts of Asia that
the Japanese global custodians
can pursue. But as Mr Nomoto
suggests, the industry still has
plenty of catching up to do
that will keep it concentrating
on Japan.

James Andrews

THE UK

by the Americans
TWO YEARS ago, if you. bad
asked US banks to describe
their UK competitors in global?

custody, you wouldhave heard
some fairly unflattering
remarks.
“The UK banks have tended

to tiiTnfr custody involves tak-
ing delivery of a security,' plac-
ing it in a vault and occasion-
ally blowing the dust off it to
see if a dividend has been
paid,” was one description.
That has changed, and,

according to the. UK banks,
was unfair anyway. The trad-

ing history of UK financial
institutions meant that they
exploited the development of
global trade links, making
thorn early players in handling
and safekeeping securities. The
comment, "We were in this
business well before 1900”.
could comfe from any one ofthe
big banks and some of the mer-
chant banks as WelL -

What took the UK banks by
surprise in the- late 1970s and
early 2980s was tite speed and
aggression of American banks’
move to market a: product
which barely resembled their
traditional, rather sleepy cus*
tody service.

The Enmteyment Retirement
Income Security Act (Erisa) of
1974 caused an explosion of
interest among US funds in
international fund manage-
ment; winch in turn led to the
rapid development of hanking
products to exploit the
demand.
In the UK, rather belated

recognition was paid to the
fact that, unless something
was done, the US banks had
the potential to clean up, even
in the UK domestic market

“This was partly a question
of marketing,”

.
says offi-

cial. “Domestic banks have
always served a major part at
the UK market in areas like
mutual fond trusteeships and
administration, but thay
havent made a sang and dance
about it”
Mr Julian Gibbs, at Barclays,

makes the point that “In tire

UK, exchange controls were
only lifted in 1979. Before then,
there was no particular pres-

sure for us to coordinate our
securities handling capability.**

One senior manager in a US
bank argues that US and UK
banks entered the business
with very different skills: “The
US banks started with the
advantage of their experience

in developing the master
trustee business; but suffered

from tile fact that it was a US

dollar-based activity. UK hanks
bad much greater experience
in the multi-currency environ-

ment, but had none of the
product eaperierce along mas-
ter trustee lines-”

It is widely accepted that the

custody industry as a whole is

in the process of bringing these
two skills together inn unified,

multi-currency service to the

standard set by the master
trustee business in the US.

The process is particularly
visible in the UK market,
because domestic banks have
lagged behind their competi-
tors in their commitment to
and investment in custody.

Increasingly, UK banks have
identified custody as a core
product and are working to
establish and a credible
service. There Is a widespread
feeling, however, that they will
have to move fast if they are to
protect their existing business,
let alone -expand their assets
under custody.
As one UK custodian can-

fiMhr aHmitr *Thff realisation
that global custody has great
potential to earn profits was
focused for us by a combina-
tion of pressure from the US
Iwwhi and the pub-
licity being given to the busi-

_ _

cus-

tody ami forming a new spe-

cialist independent company.
Inter-bank politics mean that

this is anl&eJy to occur, buiif

,Jt<
"

ste tt major stayer that

leap over existing rivals, ft

would also capture a
chunk of UK pension fund.

' assets in a master custody

arrangement, maktog it

Julian Gibbs: toss pressure
before controls Were

would opt to take that route^,

Trusteeships for unit trusts

are one of the traditional dear-

lug bank strengths. Even this,

bread-and-butter business is

vulnerable as managers have

vwtanlip to the possibjtig

that the trusteeship coukl be
separated from the actual cus-.

todyofthe fund. One of the UK
chsarezs riaipm to have had
several approaches requesting

that it become' the trustee

wftite another bank does the:

The UK market of pension
fund, and unit trust assets has

global custody business, but
are unique because they do not
market a' product. A league

table of UK custodians which,
did not include: them would
thus be -very misleading; .

Morgan Grenfell Asset Man-
agement, for example, .has

under .custody, .
while

Robert Fleming has f25u5bn»:

The largest IsbeHeved to be
Mercury Asset Management. --

UK banks have identified custody as a core

product But they will have to move fast if they

-

are to protect their existing business, let atom
expand their assets tinder custody

traditionally been shared
between the clearing banks,
fnnin riling tVio Royal Bank of
Scotland and the Bank of Scot-
land -which have had strong
niches based on the Scottish
kwn^impnt trust and pension
fond Industry.
However, the pension fond

market has to be divided
between those funds that are
self-administered and those
that are run by external man-
agers. Many fond management
companies, often the subsid-
iaries of merchant banks or
broking firms, have routinely
rmfWtaitpn global custody as
part of their overall service to
clients - trustees who hired a
manager hired a custodian at
the same time.
These fund managers are

substantial players in the

Privately, the fondmanagers
admit that ~in the past they-

have earned good returns for

doing custody: so rnndrso that

many of them have offered it

free to clients. V.

Changing market conditions
mean that, in the^long-run,
they may find itmore economi-
cal to separate fond manage-
ment and custody functions.
The marketing drive bjr US

trustees are ihcramihgly ask-

ing hard questions Cahoot the
custody sendee-on offer: ,

a is an "open' secret within
the industry that,several fond
managers have the future of
their administration depart-
ment under active consider-

ation. A group at merchant
banks Is understood to have
discussed the possibility of

Moreover, US banks have
overcome regulatory hurdles
and ean now compete for bu»-

oess. Both Citibank and Chase
Manhattan have won their first

UK unit trustee mandates in

the last 12 mnnths and are con-

fident that there are plenty,

more to come. To the_ OK
banks* dismay, competition
appears to be centring on fees,

with some bids implying a

^L^taBank is typical of the
- rnr dearers. Its custody has

. had a low profile and has been
confined largely to unit trust

- and pension fund business,
mqrft of which has involved

* domestic asset safekeeping and

‘"^SihdSnieil by the urgency at

therDS hanks and by customer
Lloyds has taken the

- .bit between its teeth and set up
•a project team to examine

- ways of creating a unified

^product ’

Similarly, Midland Bank has
made a .strategic decision to

unify and expand its custody
• operation and has been notable
'•

for the high-profile staff it has
been hiring.
' The likelihood is that, for a
few years, there is enough
existing and potential business
to keep most of the present
global custody players afloat

ft is not impossible, however,
.that one of the banks will

encounter a major systems or
“ development problem and find
itself unable or unwilling to
compete.

Andrew Frewmsn
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Twohundred
billion

dollars
It's no drop in the bucket.

But it is really no surprise, either: Afterall,for
over 80 years, our clients have relied on usfor

complete,
accurate and timely information on

all kinds ofinvestments in the US, market. From
the expected to the exotic. We have also been a
Global Custodianfor over20years. We have
unparalleled experience in the increasingly com-
plex securities business. (Remember, Chemical

Bank has been in theforefront issuing Eurobonds,

Euro Commercial Paper: and Euro Medium
Term Notesfor more than 100 companies.)

We keep our clients informed throughpower*

Jill communicationsfacilities. Including our
PC-based Chemtenk Safekeeping Access System

(CSAS). Also, you mil receive daily transactions

summaries and monthlyasset reports. Andyour
Global Custody accounts one reported in your

base currency

One ofourexperienced account administrators

will be assigned to your account. We will con-

stantly monitor the marketsfarany corporate

actions that may affect yourposition. Ofcourse,
toe'll collect all dividend and interest due on

youraccount and ensure timely credits, regard

less ofthe markets where the underlying securi-

ties are traded.

So call Yvonne Eaton, Assistant Vice President

in London, or William Cataldi, Vice President,

Securities and Trust Services in New York, today

at the number below or call your Chemical Bank
Financial Sendees Marketing Officer. Once you
talk with usyou will realise that while it may be

our size that says we are in the business, it's our

sendee and innovation that keeps us there.

In London 380-5239
InNew York 212 820-5314

CkmigulBiinc
The bottom line is excellence

*

says

we are

in the

Custody

business.
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THE TREND among
.US puhUc

Pflaho tends to invest utoM
evidence of the increasing
~eal -of Amiga markets to
US pension, iftmtl iraUmiry.

as a whole. •

The so-called pubUc.fimds,
wMch: provide pensions bent
fits for firemen and other pub-
lic employees, have tradifion-
aHy been Insular in their
investments, as they are under-
standably reluctant to contrib-
ttfeto the creation of jobs
abroad by investing outsideof
the US rather than at home..
These funds, which hold

about J600hn in pension fimwi
assets, are managed by elected
nfficiala or pnlttm aprorfntn^a
An early convert to the bene-

fits ofinternational investment
among the public tend* is the
Oregon-

,
Public

. Employees'
Retirement System (Opers).
According-,to Mr Jim. George,
the -fund’s investment man-
ager, Opera has used a global

cnstbdbm to Invest abroad fin*

abontfiveyeiara;
' Mr Georg^said thattheOre-
gonftmdcurreotly invested
on^^alkml Bvper cent, or
985ehib^uf Itsassete overseas.
Its ti^aT aBsets are about
98#>j£\ Theftasduaes

W« could not two
Invested abroad ;

wrllhout a cugtodian. It

wmM

Manhattan as its globalcu&to-
titan .: Chase -also functions as
the Amnestic master trustee for
the pension ftm*
“We could not

,
have invested

abroad without acustodian,”
said Mr <jeargs; “ft would not
have been economical toctear
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AUSTRALIA
scaie

AUSTRALIA'S isolation audits
relatively new development as
an investor In foreign markets
have made it a growth area in
the use of global custodial ser-

vices.

Anticipating this. State
Street set up shop in Sydney in
late 1985, and now enjoys mar-
ket leadership. It has 170
employees and, unlike its lim-
ited competition, its uote busi-
ness in Australia is global cus-
tody.
' But, while State Street
enjoys high local visibility,
some scepticism about the con-
cept persists.

Even Bankers Trust Austra-
lia Asset Management
(BTAAM), whose ultimate par-
ent; Bankers Trust New York,
has a substantial custodial
business, is among the doubt-
ers. BTAAM, in fact; has no
Blaster custodian at ati. It pre-
fers to control its A$8bn busi-
ness in-house, says operations
MBtfPWw Mwlwilrn HAlStSSlt .

A diversified ftnvhi manager
- Equitfijink's financial con-
troller, David Bruce - says the
decision as to which custodian
the cmnpawy should use tends
to be made by the trustee coan-
Pany responsible for each of its

Quids; though he personally
regards the custodians as
tench of a muchness.
Mr Brace says that in gen-

eral, his impression is that cus-
todians’ computer services axe
^cobbled together”, with accre-
tions of functions, rather than
faUy-coherent wholes.
-Mr Halstead goes farther. “I
doubt whether such a thing as
global custodial services really
exist AH that is reaUy ctffered

» a global communications
service, with individual ser-
vices all subcontracted out”
he says. He points out that
even State Street uses AN2
Bank, and Westpac.its own
operation in the Australian
markets, •

As a result. Hr Halstead has
carefully bunt a aeries of local

. custodians throughout the
•otid, gradually increasing the
spinW as business expands.
Thus in Europe, wherBit once
ran all its custodian services
from London, BT now uses
Barclays. In Amsterdam, Paris-
aod Geneva, and rhk Bank in
Germany. It uses local aims of
ue Barclays. sendee in Asia,
and GEBC in Canada. .

vln the US, he says, BTAAM
roes use the services provided
ter its parentoanpany, though
not under : pressure. He
explains that me reason why

QP to AJIbn that BTAAM
keeps In the OS markets Is
with Bankers Trust NewYork
is that it.is. the best for the
work. *Tbey wouldn't like %
but we <™ih fire them," be

insists.

In Europe, BT did switch
from its parent to Barclays,
because it was cheaper, offered
better service and could allow
electronic interfacing with
Australia something BTNY
also provides in the US. and
which Halstead regards as
essential Fees come last in
inuxatance, he says.

Other fhetors sought by Mr
Halstead in. choosing Ms costo-
dians include?.A sizeable capital base; .

Good insurance; and
Services such as a cash man-
agement sweep.
Meanwhile, he accepts that

the qualfty of custody services

With 170 employees.
State Stress sole

business In Australia

;
Is global custody -

b verymuch-dependent-an the
efficiency of individual mar-
kets. He considered switching
.from Barclays in London, but
was psxuaded not to by adyis-

exs. He was told that no ire
was any better, and that the
weight of turnover was so
extreme, that he might have
difficulty finding anyone else

to tSkkB Tfrlni tin,

Another institution resisting

the State Street embrace is

Australia’s largest investor,
Australian Mutual Provident
AMP gives its business to
Chase Manhattan, with whom
it has a joint-venture banking
operation, domestically. How-
ever, Pat Boyle, manager cor-

porate sendees at AMP Invest-

ment, flmlflB thatthe ahtdra of
-custodian is dictated by these

links.- -

*Tt might have looked fanny
if we hadn’t chosen, them," be
says, “but we got other quotes
«md ynailt* gnTB thepsicblg Ite
the facilities were aa

.
good

,
as,

or better than, the competi-

AMP, like BTAAM, steers

dear of a global or master cus-

todian approach. Although
Cb«gn looks after more- than
AJlbn of AMP’s assets, otoer

hanfcw get p. look in too: AMFs
Japanese investments, for
example, are - looked -after by
Sumitomo Bank.
State Street vice president

Bed) Williams acknowledges
that there is some, scepticism
about the concept of global

custody, but .believes It Is

mainly among investment
management companies. These
are often owned by larger
rimmftiai operations, through

which operations like surplus
- cash management can often be
profitably directed, he sayu
Mr williams estimates State

Street’s total fbnds under cus-
tody In Australia at around
US*6bn. Among his clients, he
riafww the fund nmnagwient
operations of most of the top 10
insurance companies and
of the four large banks.
He expects substantial

growth, particularly as the var-
ious state and federal
mentrun insurance super-
annuation funds to be
freed to invest overseas fair the
first time. “Our new business
over 1988 came mainly from
these, some very large corpo-
rate pension funds, and a few
life offices," he says.
Mr Williams also expects

Australian managers to be
demanding clients. Despite
their often recent arrival in
international markets, the
scale of foreign investment is

already large. At the same
thrift

,
thftir In deal

ing with sophisticated instru-
ments and derivatives at home
means they tend to expect a
service In these overseas as
well, he says. “We have seen
that trend continue to
increase."
Demand for State Street’s

services has also been helped
by the increasing complexity of
the tax environment for Aus-
tralian fond managers — par-

ticularly for pension funds,
which ate now subject to both
income and capital gains ,

taxes.

“Because of this, we have bad
to increase our investment in
systems, people and procedures
dramatically,'’ says Mr Wil-
liams.
Arwmd the markets, the ver-

dict on State Street’s perfor-
mance seems mostly positive
- even if, as Westpac Invest-
ment MflwftgpmAnf manager
international. Max Hewer,
notes, the nature of custodial
services is tiat alternatives axe
rtniy looked for when tMnw go
seriously wrong. Overall, now-
ever, he says he has few com-
plaints about State Street,
which handles almost all West-
pec’s AJlbix offshore funds.
Nigel Weaver, investment

manager at Capita, Australia's

fifth largest life office, concurs.

He believes State Street's size

and prestige in custodian ser-

vices helps to perpetuate its

strengths, despite its extensive
reliance on sub-custodians
around the world. While an
institution might use the same
local custodian as State Street

would use, the key difference

would be State Street’s greater
capacity to demand the highest
standards, he observes.

Larry King

( GLOBAL CUSTOPyT")

the securities without one." ••

He. believes that investing
abroad is an insportant Tnrmifl
of brooding the fond’s pottfoSo

. and diversifying risk; he
expects that Opers overseas-
exposure win eventually even-
tually Increase to about 10-12
per cent of the total.
Among the large public pen-

sfon funds that have recently
entered into foreign invest-
ment is the - California Public
Empfcpffis Retirement Systems
(Calpers). With assets of 9461m,
it is the nation’s largest public
fond and second- largest pen-
SWB fond overalL . .

.While’the investment team
at Calpere had dedded some
time ago to invest, in interna-
tional stocks and bands* it has

' actually -held foreign invest-
ments for less than a year.
Risk diversification and
expanding investment opportu-
xdnes were again cited as xea-
KfflB to kxik farther afield.

••• like the Oregon public fund,
Calpers bas had to. rely on
^obal custodians to negotiate
m the aBen territory at foreign
currencies - and unfamiliar
hanking laws. And, as with the
Oregon fund, global custody
for Calpers is .organised
through its master custodial
bank, in this case Boston flute!

However, Mr Wflham Walton,
the fund’s principal investment
officer, said that Calpers might
consider using a range of
global custodians for index
funds and other specialised
investments. •

Mr Walton expects that 10
per cent of the fond will even-
tually be invested in foreign
assets, with the volume grow-
ing at the same pace as the
fund.

“Traditionally, we have tried
to invest entirely in the ITS
because -we're a US fond with
US claims. However, risk-re-
duction through diversification
is becoming more and more
important,” he said. While the
US had been the single most
important equity market 20

On* of the top five players: the operations centre of State Street Bank and Trust Company, in Boston, Maas.

years ago, he added, today it

was Just one part of the inter-
national MftftWft

“As a public fond, there was
resistance to investing abroad
but over the years this has
become mine acceptable, par-
ticularly as markets in general
have expanded - such as the
interdependency of the Pacific
basin,” said Mr Walton.
While there is no statutory

Emit cm farefen hnfrHwgs for

US nr Britkh pwwimi fmula
|
m

Japan there & a 30 pea: ran*
foreign-investment limit- And
in Canada pension funds are
hampered by a 1971 ruling,
which currently curtails the
ammint that namaJian punrfnw
funds can Invest abroad by pla-

cing a 10 per cent ceiling on
overseas foreign investments.

It is estimated that the
assets of Canadian pension
foods would be at least C95hn

larger than their present level
if the funds were allowed to
invest an additional 10 per cent
of their assets outside of the
country.
Pressure has been mounting

cm the Ottawa government to
repeal what is seen by many as
an obsolete ruling. One pro-
posal being considered would
gradually move the ceiling up
in steps of 2 per cent a year
over the next five years, ulti-

mately allowing Canadian
funds to invest 20 per cent
abroad.
A study conducted by Pen-

sion & Investment Age maga-
zine found that $73.l3bn in
assets were under global cus-

tody for pensions funds,
endowments and foundations.
The top five US banks in the
field are State Street Bank,
Chase Manhattan, Bank of

America, Bankers Trust and

vn

Irving Trust They account for
almost two-thirds of the assets.

Many banks actually use
other banks to provide global
custody on a wholesale h»rfa
Mitsubishi Bank of California,
for example, does not work
directly for pension funds but
administers $6.3bn in global
custody assets fin other master
trust banks. The Sl&2bn that
Chase has under global cus-
tody for other banka exceeds
the $16.04bn that it has directly
under global custody for US
tax-exempt funds.

The survey found that US
clients were particularly con-
cerned about the high fees
charged by global custodians.
Global custody fees range from
three to 15 basis points for a
passive international portfolio,

and 25-35 basis paints for an
active portfolio.

According to Mr Murray
Steinberg, senior vice president
of global operations at Boston
Safe Deposit & Trust, fees are
high largely because of the
number of miHriianwn Global
custodians generally use other

A survey found that

US clients were
particularly concerned
about the high fees

charged by custodians

banks overseas as sub-custodi-
ans. “About 60 to 66 per cent of
all cost is because of sub-custo-
dial banks,” he said.

However, increasing indus-
try competition is likely to
work in the favour of clients.

Northern Trust, for example,
now tailors its global custody
charges to the size ami compo-
sition of each client’s portfolio.

Id prepareforexpansion ofits activities

in ISpcun and other key countries.
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AS PENSION rand clients

become more sophisticated,

they are looking more closely

at where they can generate
extra returns. This is a dou-

ble-edged sword for global cus-

todians.

On the one hand, they can
raise their profile, selling cus-

tody as a net earner for a fund
- despite the custodian's fee,

the improvement in efficiency

should increase overall

returns. US pension plans are

increasingly accepting the case

that the risk/return benefits

offered by a good global custo-

dian more than compensate for

the fees charged.

At the time, custodians

are constantly squeezed, forced

to become more competitive in

their pricing, forced into new

areas where they can offer ser-

vices which justify fees to off-

set their losses elsewhere.

Already in the US, average

fees on custody for a typical

5100m pension plan have come
down by roughly five basis

points to an average level of

around 20 basis points. Some
custodians are known to have

taken on loss-leader business.

In two areas in particular,

client demand has forced cus-

todians to look hard at their

pyicrting products. Stock lend-

ing is one of the hottest topics

in the industry.

Properly managed, it is a
win/win product for custodi-

ans. The client earns extra

return on assets which previ-

ously lay idle, while the custo-

dian earns income by taking a

share of the profits as payment
for indemnifying the client

against market and broker
risk.

In the US, the flourishing

repurchase markets provide

the forum for impressive
returns on assets. Although
spreads on stock lending have
come down as volumes have

risen, funds with active pro-

Foreign exchange and stock lending

When clients ask for more

After an expensive misfortune, Chase now treads with care

grammes can earn enough by lending assets they do not

from this activity alone to pay own. As one custodian says:

for their custodian’s fees. “This is not a riskless prod-

One consultant cites that the net" - „
average US client undertaking In 1983, Chase Manhattan

lending of Erisa (Employment lost nearly $300m in the lnXa-

Retirement Income Security mous Drysdale Government
Act) assets offsets some 70 per Securities case, when the bank

cent of its custody fees, bad to write off a whole quar-

although there is great diver- ter’s earnings. That experience

gjty among custodians in terms has meant that Chase’s subse-

of the levels of indemnification quent forays into the stock-

they offer clients and the con- lending business have been

sequent split of the return on tentative,

assets. Other banks have been ami-

There is also room for can- larly cautious, so the real

tion. Clients who are not fully expansion of international

indemnified need at least to be securities lending has still to

fully aware of the potential pit- happen. Recently the product

falls. Custodians themselves has been developed as the

need to exercise strong front- result of client demand, but

end controls, to ensure that this dates only from October

funds do not go short of stock 1987.

Tmor Hmupftri—

Paradoxically, the rate of
return achievable in each mar-
ket is in inverse proportion to

the efficiency of settlement in
that market. In the US, where
returns per transaction are
low, it is a high-volume busi-

ness. In Australia, turnover is

low but returns are currently

very good.
Tim main markets in which

it is now common for custodi-

ans to lend securities for cli-

ents are the US, the UK and
Japan. The European clearing

houses, Euroclear and Cede!,

have both developed securities

lending programmes and are
becoming substantial markets
in their own right
The UK furnishes a useful

example of the size of the
stock-lending business. In 1987,

volume was estimated at
around £L2bn, but this fell

substantially hi 1968 as a result

of two developments.
First, market makers were

unwilling to take' the short
positions which had been com-
mon during thebufl market
Sp*-nwt

i the itocHrip in vrihimew
meant that stock-was no longer

required to help meet the back-

log of transactions.

The*renewal of market activ-

ity in 1989 Indicates that stock
lending will develop anew.
Market makers are known to

have gone short during the
January surge, while volumes
have risen to the-sort of levels

that caused settlement prob-
lems fax 1987.

The strong ,performance of
the Nikkei index over the last

few years has meant that frxter-

national investors have been
prepared to pay high premiums
to borrow Japanese stock.

' -

In late 1987, Rankers Trust
was the first non-Japanese
bank to lend Japanese equities
in Tokyo, while last December
the bank opened a 'distribution

facility for Japanese stocks in
the UK.
What resistance there is to

stock landing tends to come
from fund managers. Perhaps
understandably, they are suspi-

cious of a product which earns
returns that might compare
pynharraaahigiy With their own
performance.
However, there is a genuine

fariing that, while stock is on
loan, it might be difficult

quickly to Implement an asset
decision- Custodians

say this is a matter of product
ixianagBoienL

jforogn excnangB/cfflm

agement is the. second.area
that is of increasing .impor-

tance to clients looking for

extra returns wherever they
are to be found. Fund manag-
ers have also been at the fore-

front of changing custodians*

management 7 of foreign
mtnwigB for their clients.

They made relatively early

requests for proof that they

were regularly receiving the

going rate on- their deals. More
recently, ~ the 1987 crash

focused their minds:on ways to

achieve downside protection,

and. that has led to calls for

custodians to develop sophisti-

cated hedging’ products using

currency options.

Nevertheless, the area
remains confused. Most custo-

dians routinely process their

clients’ forex, often through
the treasury department of the
parent hank However, -larger

clients often want to manage
their own forex, while some
custodians do not - have an
in&ouse capability.

Debate currently concerns
tiie benefits brought by active
pnA management Fund man-
agers think: that they have
achieved better deposit rates

by n|ting commingled cash
accounts,- but the higher trans-

action costs of an- actively
managed cash element means
there is no general rule: for

funds.
- For example, last yeair much
attention was' given to the
arrival of short-term interest

fends CStifis), a product which
critics say is of dubious real

benefit in terms ofretum-
Such vehicles are a rfaggto

example of product enhance-
ment, which custodians see as
necessary to keep, clients
happy, but which are poten-
tially hard to justify.ifah extra
fee has to be charged.

.

In Global Securities,

the landscape haschanged

Miller.;
Anderson

& Sherrerd

has selected

Morgan Stanley

Global Securities

Services Incorporated
in support of itsfirst

International Mutual Fund.

MASPooled TrustFund
The Vanguard Group, Inc.

serves at Administrator.

London & Bishopsgate
International

InvestmentManagement

has selected

Morgan Stanley

Global Securities

Services Incorporated

vt support cf its international

UHWjftWCBf jrtQQrusMBs

Yale University

has selected

Morgan Stanley

Global Securities

SendeesIncorporated

in support ofilx international

investment program.

Nomcest Bank
Minnesota, N^A.

hae selected

Morgan Stanley
Hast Company

as its

Global Custodian.

WellsFargo Bank,NJL Fidelity Investments

has selected

Morgan Stanley

Trust Company
as its

Global Custodian.

has selected

Morgan Stanley
Trust Company

Global Custodian .

Wells Fargo
InvestmentAdvisors

hasselected

Morgan Stanley

Global Securities

ServicesIncorporated

in support ofits international
indexproducts.

Aetna Life Insurance.

has selects*

Morgan Stanley

Global Securities

ServicesIncorporated

insnppoH vfitsimtamaimal
index products.

Tbday, for the institutional investor with a world view,

Morgan Stanley Global Securities Services (MSGS) offers

fully integrated services insupportofaglobal investmentstrat-

egy. These services include global custody through our

wholly owned subsidiary, Morgan Stanley Trust Company.

Right now, with the increasing importance of global

strategies, the largest pension plans, mutual fund com-

plexes and investment advisors are recognizing the need

for superior international operations support with the

capacity for settlement and custody.

That may be why, in less than one year, MSGS has
been selected to service more than four billion dollars

in global custody assets for major clients. Among these

clients are leaders in index fund management, mutual
funds, insurance, and pension plans in the United States

and United Kingdom.
For more information, please write to Alan M. Trager,

President, Morgan Stanley Global Securities Services,

1251 Avenue of the Americas, New York, New York
10020 or call (212) 703-4432.

MORGAN STANLEY
Issuedby Morgan Stanley& Co.

and approved by Morgan Stanley International.

a member <tfThe Securities Association.
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GLOBAL custodians are

Parting to talk directly totag
managers. Cfabanfc repljf^
winwnal advices on securities

movements with election^

reports as far back as 1981-
.

“The timeliness of advices

was subject to.'the ta&ncssof
the'postal system, sad ttaew

up a need for clients to snow
whatwas happening,

Mr Stas Berkieta, securities

product development manager,

aoer. “This informs y rf dg

rash movements and keepsus

zpassr&sz
20 client-appointed custodians.

Mr sunnaeis says the voiuteyu

TfcroUghfhe introduction, ot

electronic reports, information

on the status of securities and

the cash position of cufrffley

accounts is being delivered

right on to the -lap of the fond

manager. in October, Fuji

International Finance became
the first management company
to receive tins type of elec-

tronic information from the

global 1 custody department at

SShS Manhattan Bank. -

. Fuji was selected as fhepakt

site”to test the bank* Cosmic

Reporter System-- (CHS). Its

develoament had been pains-

the information was available

on a central database, but

heated to be refined and put

into a format that would keep

tlte customer satisfied.'

• Forty major UK and US fund
managers were contacted. “We
didn’t differentiate by Industry

groupings, so a Morgan Gren-

fell managing pension fund
was given the same weight as

a -Guardian -Royal Exchange
managing its OWU 1 assets,"

explains Mr James Econofo-
fdes^ vice - pre^ident in charge

of product development.
• The respondents asked for a
concoction, of information on
assets, trades and dividends. lt

was all too much; -admits Mr
Roonomidfis, and the decision

-was taken to deliver the data

in four -stages.- Priority was

given to corporate actions to

reSKHt ain the status «f trades.
•

description' of assets, felled
tradMand(M8hixrfonnatitHi on
incomeiaccruals- •

Providing clients; with the

type of information they want
is wnpHcatedrby tfaia custody
mairix. A typical client rela-

tionshipsstretches^from the
broker, through;to the fund
manager anddownsto the end

Brdkfei'are aetive market :

fi^OT ^ind need real-time .

Information on the status of
~

secarities to turn, transactions

around. “Brokers are involved'

in : clearing-type business'

wfiiicn makes" it vital for them -

to'know if a trade has settled,”

saysMr Berkieta.
: Timing - is less crucial for

investors-. The large pensian
fends and :insurance compa-
nies take the manthly advices

Providing clients with

ftt& information they

want la complicated
• by the custody matrix

on^sserit jBnd caskmovements
for investment accounting and
record loteplng: •

At the centre , of the broker-
_in.yesttn*

;
- relationship the. feud

. management house has access
to the :comxdete product. -The
flow of information is split
betwearthe hired money rnan-
ager/ Who needs daily reports
on-fee condition of the assets
he wants .to :-sell, and the
administrative back-office
staff

At Citibank, Mr ^Berkieta,
believes the' importance of
txade-idated fefmmatkm has
outgrown. back-office account-
ing requirements: “The stan-
dard fend manager - heeds to
know what has happened with
the'securities trades; because
heftfryingtotoanage-his cash
and manage his asset position
so he can make investment
decaskma as he goes along.”
Fixed-income' managers are

far more actively involved in
- managingcash mid assetsthan
thetoi equity -. counterparts.
Eqoityv managers -are

.
instructed to invest in & partic-

ular- market: tit & particular
' retamand usuaHykeep 2 or 3
'per cent in cash. For the- fixed
' Income managerIts more cam-
pficatetL, “He has to be Ear
ihoreaware of fee rates he can

• get front different: currencies
and become ’acttvely lnvoived
in managlhg cash " says Mr
Ecanomtaes.-
The stock-market crash

sharpened; toe fcfcuaon cash
management as a method of
legitimately, enhancing perfor-

mance, AccordingtoJohn Gib-
son, vlcerpttifctta chargeuf

Mantffac-
torert:r^Boifr/i:prtor.to; the
Crash^anft^detogulationiiiie
dmrumdtor^! eiectronic repart-

ing systems wasn’t -there.
Today ^diehts arejmoto aware

Bn

pi tne tuixetcuv _

be standard in terms Of preset

tation and timeliness. AO^pro-

vidfl physical trade vatoatira^

corporate actions and dally

cash movements. •
•

.
:

By replacing conventioMl

methods of sendtog reports by

poet and telex with PC-bMed
systems, the information
immediately becomes more
time sensitive -

point for managers. “The few

hours- that an elect i onic

impulse, can save may be foe

difference between profit ana
loss,” according to Mr Colin

Grimsey, vice president, in

charge of global custody at

Chase Manhattan. .. .

The penalty for missing dm-

Mr Stas. Berkieta, of CIHbank

dends, rights issues, scrip
and tender offers, can be

severe. At Morgan Grenfell, Mr
Summers eiaims that missing a
corporate action is the one
thing that could be expensive

to the management company,
information on the status .of

trades is important in markets
that are unreliable. Timeliness

is crucial in cash markets such
as Hong Kong and buy-back
markets such as Singapore and
Spain, where settlement is

required within five and M
days, respectively^ Under these

time - constraints, updated
reports are essential to keep
track of securities that axe set-

tling and stock held in registra-

tion. The chat of failure is fed

back to. the fend’manager.'
The risk to offset in markets

where, global. custodians offer

contractual .'settlement, which
allows accounts to be debited

and credited on the contract

date rather than the settlement
dale.

“Fond managers aren’t inter-

ested in status reports so long
as the global custodian offers

contractual-' settlement,
because the money will be
there,” says one manager. But
a fund manager feces a
dilemma. With the exception of
Chase U^rthnttan glnhw) rrpqfrV
dians^ rarely offer contractual
settlement in unreliabte mar-
kets. .

Timely and accurate infor-
mation has been hard to come
by for the global custodian
when the overall standard of
reporting is set,by the-.banks*
sab-custodians.
“A commpn fault is that

subcustodians are simply rhot
on top of monitoring corporate
actions," explains Mr Robert
Tetenbaum, managing- .vice
president at ffnanrinn industry
consultants First Manhattan'

- - Instead of a single integrated
report, clients are often sub-
jected to a series of reports
from multiple subcustodians
and a notation called "assets
held elsewhere” on the master
trust report "Most banks -stiH
aren’t sophisticated enough- to
provide tiie type of folly- inte-
grated reporting service that’s
required by clients," says- Mr
Tetenbaum.
The same lack of sophistica-

- tfon is a problem encountered
with asset valuations. The
information has a hahi* eff -dry-
ing up shortly after the cheat’s
asset holdings and asset price
are displayed. “They’re too fac-
tual-with no performance, anal-

: yste, summary by- maturity,
. currency or yield,” is a typical
complain*.

seE*ce to offered by
- Bankers Trust. Through Jts
acquisition of the WM Com-
psuy in September 1987, the
bank has been ahle tn hlend

-
^“8 performance analytics™i fee regular custody se^
vice. Chase offers the «wib
breakdown of reporting and

?-custody,, wife valuations and
risk analysis carried out. on a
separate,accounting system. 1

-Store fancy reporting
systems are. two to three years
away, according to Mr Sum*
mers. Global custodians are
.fromlng into the clients'xe-

. -mi ^bbal custody systems, and

> j
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Monte Titoli. is revolutionising settlement jn Italy

; . 's >

i'
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a bad name
HALT has faced an uphill task*
in casting off the awful reputa-
tion for maffficiency In share
settlement, which it wm An-.
ins 1988 apd,l9^y.y , yBut mattOTs lun tnonved^-
thanks largely, to tbe Milan.
based Monte Titoli securities
custody organisation. “It has
heai an essential innovation,
and has overcome the difficul-
ties associated with the settle-
ment of share transactions,”
commented a Milan broker.
Dino Abbresda. Monte

Tltoli’s general manager, noted

.

that his organisation gave a
good demonstration. ofits effi-
ciency last year. "Milan's deal-
ing volumes were similar in
1988 to those of 1988, bat no
settlement problems were
encountered. The use af provi-
sional vouchers was down by
eves 90 per cent,” be said.

;

Though Monte. Titoli ce&
brated its tenth birthday last
October, 1988 was its first effec-
tive year of normal operation.
It had originally- been estate
fished with trust-company, star
tm. meaning that securities .

were- registered in the com-
pany's name as-trustee; and
this gave rise to customer and
issuer resistance.

:

Other fectoas also inhibited
comprehensive centralisation
of:. securities: dHWwiitiiw over
fd^B«hdId£rB'

,
rights; . hanks’

attachment to established pro-
cedures for seenrittesmanagu-
nuaxt; their concern that they
would lose income and profits

hum the supply o£ securities
services; the offer of some issu-

ers to.manage and hold their
own securities without change;
sudd Monte THali’s ownreluc- .

tance to indude fimmriaT com-
paniesandstockexch^iigp
jaafani mpmig its members. ' “

-Tim breakthrpufdt came with
LaW 289, approved by parlla-

ment in June 1986. It trans-
formed Monte .Titoli frbnr a
trust company into a service
company, and resolved sane of
these problems. -

.

Following enactment -of Law
289, banks and stockbrokers
wereempowerad to sub-deposit
securities with Monts Titoli.

Statistics reveal the progress
which has been made in widen-
ing the centralised custody of
securities in Italy. At the end

Hw* yew’ proyw at Konte THofl
1984 1985 1096 • 1987 1988

70 .

' 78 ' 120. wav. •- 175
V^BrnkenliHwawiE) 16 ' -74 - 48-: JB 88

Sharesfnumber) • 71 ‘ *108 •

. 7/.

; 2*1 ' 260 '
-297

BondB<number) 289 .391 483 588 588
NoMtaal valM hdd;
ShareeQbn} S10 1,088 3JB30 11,4W 15,219
Bonds(LJbfi)

. 6,135 12.801 19£S3 34328 45347
Soure*! Bank a> DA and Motna Titoli

erf 1981, tfe first year of <

tion, only five, shares, held for
a total nominal value below
Ubn, had been - admitted': to
Monte Titatt. The custody of
bonds started in the following
year, and at the end of Decem-
ber 1982 tfte total nominal.
value1

- held of the 39 bonds
admitted amounted to L652bn.

.

. “When last year ended,
Monte Titoli had . nearly SOD
admitted shares and over. 500
bonds. Total nominal values
held were ld5£19bn of shares
and L4&849bn of bonds. Only a
handful of minor shares are
oat$4e the system, and Monte
Titoli howhas custody for over
95 per cent -of stock market
securities,” , reported Mr
Abbresda.
The -number of adherents

has also grown. Thirty-one
batiks lecLthajray id 1963, fol-

lowed by a further 22 in 1982.

There was a. pause in. 1983'

when.the Monte Tftofi custody
sdmm gained only, five new
banking adherents,.and both
1984 and 1985 were poor years
for winning new members
ficom the -ba >kli:g system. How-
ever, a surge ofInterest in the
.followingtwo years brought all

medium and many small credit
Institutions intoJfohta Tftofi.

Brokers first dgned in 1983.

Bat while the number of bro-
kers bas also increased consid-
erably <88 at the end of hot
year), banks continue to be the
driving force. Yet even the big-

gest commercial banks are
out-gunned- by a weightier
shareholder. .Following Sep-
tember’s share capital
increase, the Bank of Italy has
lifted its stake in Monte, Titan
to. 45 per cent, and the coin-
psny's deputy chairman comes
from the.central bank.
Gtogk) Bcaitempi. Banco dl

Roma’s senior inspector for
; securities,' is another board
member. “Dealing with all the
paper flows Ik a massive bur-
den. Batifca dematerialiae
security transactions ” be said.

“Initially it was dtfn^it to
convince the bank’s customers
to allow their shares and bonds
to be kept in Monte Tftoll's
CUStody. But ^WfarenMal i-hnrg.
ing . has proved a powerful
incentive. It is costly for the
hank to operate its own cus-
tody service, so we encourage
customers to opt for Monte
Titoli," said Mr BoniempL
Banco di Roma charges

L2j800 per Llm af market value
every half-year, with a mini-
mum Of L15.000 arid mayhrmm
of L300,000. Charges at Monte
Tftoli are lajDBQ pa Um of
market value, with a minimmn
of L10.000 and a maximum of
L225^XXL
In common with the other

banks. Banco di Roma pays
<um per cent of net assets as
Its annual membership fee,
phis L275 per Um of nominal

Italian settiomentsHow ftht problem
reoodedforonocuotocBam

,
-

ffo.cfaEsarecondflaitbhdUteraiM^
'

14001

value for shares, and one half
of fids charge for bonds. These
charges to adherents provide
Monte Utah's income, which
last year amounted to L40bn.
About two thirds was returned
to banks, covering certain
costs they .-incur. Salary
expenses for Mbnte TIfofi’s 125
staff amounted to L4bn.
Most attention has been

given to Monte Titoli and tie
stock market. The Bank of
Italy’s role has been catalytic,

so it is not surprising that the
central bank has taken action
in an area for. which, it is
directly responsible. The cen-
tralised management of gov-
ernment securities was inaugu-
rated in 1980.

De-materialisation of Trea-
sury. bills was boosted by a
ministerial decree in 1985; and
by December of the following
year 84 per cent of eligible

securities were held centrally.

When' the Bank of Italy’s
"white book” on payments
systems was published two
years am, the centralisation of
government securities was
described as a success. The
same can now be said of Monte
Tftofi, thought same

,
problems

stm reaurin particularly with
bands and with the extension
of adherence to dealers and the
opening' of the system to for-

eign securities.

David Lane

You can stilt hear the crash in the back office

Costs under pressure
BACK OFFICES are chasing
value for money. The disrup-

tion in trading activity which
followed the stock-market
crash has focused attention
more sharply on the costs of

- administration.

Tor the majority cf institu-

tions in the UK, the crash high-
lighted the significance of cost
accounting," claims; Mr Markus
Buetimahn, director of securi-

ties operations at DBS Asset

In the period immediately
after Big Bang attention was
focused on front-office develop-
ments. Back-office practitio-
ners were left to rue backlogs,

mismatched confirmations and
Ugh unit costs. —

;; But *Wa . ribrnigwl following
tile 'stock-market crash. The
lull In trading activity. has
squeezed profit margins and
pufpressure on back offices to
cat costs. Today the imbalance
between trading and settle-

ment is less severe, says Mr
Ruetimann. “A trader’s 5 per
cent margin can disappear if

1l»ck-office -costs axe too high.”

Cost account centres have
been set up at CBS Asset Man-
agement to report weekly on
trade' settlement and measure
thecosts of domestic and over-

seas transactions.- The com-
pany is dong well in the UK at
the moment, but money is
being lost overseas, says Mr
Baetimann. To solve the prob-
lem, CBS is conducting a per-

formance assessment of its

overseas custody agents. “The
' better they perform, the better
the cost," he says.

A large port of the compa-
ny’s business is tied into dollar
securities. Designated first-

class American hanks special-

Rising in domestic custody are
'used- to process' the transac-
tions. DBS1 AssetManagement
fa typital ofmost fond manag-
ers m that it reties on local

banks car securities brokers to
initiate, report and. settle for-
eign trades.

'

Global custodians provfife an
alternative to going direct into
the market-place. *The global
custodian 1b regarded as a' spe-
cialist in Ota 'securities busi-
ness wherever it is," say* Mr
Stas Berkieta, at Citibank.
Mr Edward Caffies, a senior

consultant- at Ernst &
Whinney, befievea global. cm-
tody circumnavigates tbe prob-

. terns of entering -unfamiliar
markets to find experienced
local custodians.
One official at attend man-

agement firm , who works with
several custodians, Is con-
vinced that global custodians
provide a bettor service than
local banks. “We prefer to deal
with a global enstodian for
cross-border trades, because
it’s an area where you cant
find many good domestic pro-
viders,” besaya.
Tbe concept of foes is very

Tighter legislation has
removed many the

. .beneflta of custody

sensitive,” he admits. Global
custody services are hot cheap,
and hhargwt ranging from 15 to

35 basis points on assets in cus-

tody are common. -.This can
mean a two- or three-fold
increase over domestic custody
charges.

Global custodians argue that

the efficiency they bring to
back-office administration
absorbs the extra cost. This
tarolB to be a factor that seta
girihal custodians apart from
their domestic rivals. A UK
clearing bank which charges
»hr«> times lesson the surface
rr»m end up twice as expensive
one* hidden costs are counted.

“With the UK cleaners there’s a

jot of extra cost contained in.

uncompetitive market rates of

Interest and foreign exchange,”

risfrns one custodian.

At Chase Manhattan Bank,

Mr James Hockley, vice presi-

dent in charge of marketing

<dobal custody, believes there

is an “opportunity" cost that

ha* to be taken into account m
choosing a custodian: "Cost

constraints come down to the

.fees paid to the custodian on

one side, and the opportunity

cost given to - the investment

management aide through the

increased efficiency that allow
him to reinvest sooner, reduce

funding coats and increase
rt^imuc on liquidity.

” •

. By taking away the
of reconciliation, global custo-
dians enhance the level of
management control, says Mr
Caffier. Valuations and multi-
currency reports are standar-
dised by the global custodian,
so equities and bonds are
priced the same and the same
foreign exchange, rates are
applied across markets.
“One of the reasons for

choosing a global custodian
should be that it provides a
high level of uniformity,
regardless of the markets in
which you’re trading," says Mr
Colin Grimsey of Chase Man-
hattan Bank.
But there is an inherent risk

in dealing, with a single global
custodian, says Mr Ruetimann.
Through hiring a network erf

local custodians, trading risks
are spread and tbe client keeps
its independence. Custody fees
can also be more flexible:
"With one custodian you are
obliged to negotiate the fee
with a single party,"' says Mr
ftngfciwyinn.

Brokers rarely tom to global
custodians, and win either rely
cm their own networks or use a
local agent International bro-
kerage houses, such as Salo-
mon Brothers and Merrill
lynch, run their own securi-
ties clearing operations in the
twmjor fmanrinfl centres and use
local custodians only In the
more remote markets. .

"The difficulty facing a
custodian breaking into

market is often a question
of how to outperform the bro-
ker,” says Mr Tetenbaum,
managing vice president at
financial industry consultants
FllSt Manhattan
Custody has been a profit-

able business to be in. Fund
managers have earned a lot of
money from setting in-house
interest rates ana foreign
exchange - rates. However,
tighter financial ~legislation,
particularly in the UK, has
encouraged disclosure and
done away with many of the
benefits. “Custody is no longer
a profit centre and the costs of
running our own operation is

now a more severe question,”
says one fond manager.

John Paid Leo

( GLOBAL CUSTODYQ
Since Erisa, master trusts have transformed US pensions administration

Setting the pace for custodians
GLOBAL custodians are only
beginning to work out the
Irinfat that thflfr- tfrmyqrtfc c«UT-

terparts — master trust banks
— have long staff?

. While pension funds and
investment managers have
been spoiled by inexpensive,
quality services from their
master trust banks, their
global custodians - often the
same entities - have a world
of different problems to solve.

The.trust business is quite
young. Master trust banks pro-
liferated in the mid-1970s just

after the passage of the
Employee Retirement Income
Security Act (Erisa). The mas-
ter custody field which calms
to the needs of state and local

government or public pension
funds, didn’t come into its own
until the early 1980s. The third
leg of the stool, global custody
services for funds investing

ig in its infancy.
“Global custody is stm in the

late sixties or early seventies,
comsared with dnjwgHn cus-
tody. It's a physical [settle-

ment] market with book entry
systems," said Murray Stein-
berg, senior vice president of
The Boston Safe Deposit &
Trust Co, which has $8.45hn in
global custody assets for US
tarjwmpt rHwrti;

Master trust banks are
legally respansftle far znultipile

pension plans with multiple
investment managers, for
sfogle plans with multiple
managwa
Master trustees provide uni-

tized reporting, accountingand
performance measurement ser-

vices to their clients - primar-
ily corporate pension plans.

The same services provided for

public ftwidu, endowments and
foundations are called master
custody services, because such
foxids must retain legal trustee-
ship' of their juau*^

,

The same distinction exists

in tbe international arena, hut
the service is commonly
referred to as global custody,
regardless erf whether the bank
is a master trustee or a master
custodian to a given client
Master trust banks trans-

formed pension fund adminis-
tration. Before Erisa, compa-
nies -had many tiusB
but no consolidated records on
the performance of the plana.
Erisa required executives for
the first time to keep closer
tabs on their assets. Making
record-keeping even tougher,
the number of managers per
plan increased in decide
after Erisa. Honeywell altered
pension-fond history by sug-
gesting that Its bank use com-
puter power to provide trust
services.

Master trust assets have
soared, from virtually nothing
in 1975 to S832bn at June 30,

according to Pensions & Invest-

ment Age. Master custodial
assets have grown even fester,

from a pittance in 1980 to
S693bn at June 30.

At slightly over STSbn, global
custody assets of pension binds
are paltry, compared with
domestic assets, but global cus-
tody represents the fastest
growing sectorin thematuring
master trust industry.
Both domestic and global

trust businesses are fiercely

competitive, with a few top
hanks - State Street, Chase

Growth in master trust and custodial
assets

SowwrfWwtonB and Irw

t

mart Ag*

Manhattan and Bankers Trust
- hogging market share.

In terms of global custody,

assets for US tax-exempt insti-

tutions, State Street and Chase
were neck-and-neck with
817Abn and $16bn, as of June
30, according to Pensions &
Investment Age.

growth of international invest-

ing, especially as public funds
go abroad and the demands of
long-time, sophisticated inter-
national investors increase.

US pension funds have come
to demand a certain level of
service from banks, and are
perfectly willing to switch if

Master trustees provide unitized reporting,

accounting and performance measurement
services to their clients — primarily corporate

pension plans

Size is even more of an
advantage In global custody
than master custody or trust
services, because of competi-
tive pressures to plough capital

into expansion and systems
refinement.

Global custodians are strug-

gling to keep up with the

they are not satisfied. While
ftmds are happy with their
domestic trust/custody services
and with the level of fees,
global custody is viewed as
COStly and inpfftafan*,

Hamflton & Co, a consultant
based in Princeton, NJ,offers a
service that audits custodians

and trustees for pension fond
clients. The firm recently
researched global custody to
see if tbe field was auditable.

"The technology isn't there as
of yet,” said Karen Dontas,
managing director. "It still

takes weeks, if not months, to
settle trades, which makes it

difficult for us to evaluate
[global custodians], and paper
work is caught with agent
banks along the line.”

The high cost of overseas
communications, multi-cur-
rency accounting, foreign-ex-
change transactions, physical
securities settlement, and US
staff needed to communicate
with foreign sub-custodians
inflates global custody fees. In
addition, global custodians
appoint overseas agents called
sob-custodians to perform ser-

vices on a wholesale basis.
Sub-custodial charges vary
greatly by country and among
banks.
With global custody fees up

to 10 times higher than domes-
tic fees, hanks are scrambling
to cut costs. State Street
recently "unbundled” its cus-
tody fees, using regional fee
schedules and weighting fees

according to where a client
invests.

Competition will provide the
greatest impetus for lower fees.

New players, such as Morgan
Stanley Global Services, have
entered the global custody
race, and master trust banks
continue to build global capa-
bilities.

Mariano Givant Star

Pensions & Investment Age

7b manageglobal securities safekeeping

from me central source.

eHWJ£llN|alCi.IanpnM
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With securities valued at over

£60 billion, The Royal Bank of

Scotland is one of the largest

suppliers of Global Custodian

Services in the world.

To support this service, our

vast network extends to all the

leading financial centres across

We’re also committed to long

term development, both with

advanced technology and the

wealth of experience of our

highly trained staff.

Perhaps this best explains our

reputation for providing a back

up service that’s second to none.

For further information, con-

tact Ken Nixson, our Customer
Liaison Manager at the address

below.

WHEREPEOPLE MATTE

R

A member cflMRO and ofAFBD.

The Rovd hank of Scotland nlr***v yvvvicuiu £J1C,

Stock Department, 4? Islington High Streel

London N18XE.TH: 01-833 2121 Extn:3262i
Fax: 01-833 3968.Telex: 887922.
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Putting the Eurobond
squeeze to the
A painful experience known as a "short /.

squeeze " is concentrating minds in the Euro- ,

bond market The squeeze Involves a deaf
launched for Toyota Motor Credit Corporation
and, -in the view of many, analysts, is provlngia

:

test case of the rote of lead managers in the :

Eurobond market Page 18

Quality washoswhiter
| y » Three of the world's

J .
/ .' - higgetf kitchen appli-

ance manufacturers
have-entered the
European market in
recent months. The
rush underlines a
major change of
strategy among '

European white
goods manufactur-
ers, who for years
were obsessed with
churning out volume .

at any price, it took them a long time to see
that improved quality was die only way to -

break out of a vicious circle. Page 34

A new Nabisco twist ;

The huge takeover of RJR Nabisco by Kohlberg
Kravis and Roberts was extraordinary from the
start The latest twist to the saga is an unusual
element to the $13.6bn loan financing for the
deal. The agent banks handling the financing
have spelt out just how banks are to go about
reducing their -share of the loan. Page 18 .

.

Micheli explore* new frontiers
Francesco Micheli, one .

of Italy’s maverick finan-
ciers (left), has paid
L130bn ($96.3m) to
acquire nearly 40 per
cent of Interbanca, an
important, private sector

'

medium-term credit -

bank. Mr Micheli is best
known in Kalian circles
for pioneering the use of
stock market raids and
hostile bids. The deal
could foreshadow an

attempt by Mr Micheli to create a new force In
private sector merchant banking. Page 18

Market Statistics

Basa temtofl rates

Broraatet tunwrer

FT-A Wortd indices

FT/AffiD (nt bond sve
Foreign exchanges*

London recant’ issues

London share service

Traditional options

SB
.
Urey mtals '

.

' .SB
18 NewM bond (ssuoa IB.

SB NR! Tokyo band index
. 2S

28 US money market rates j 28
SB -USeoref {xfcesiyMds -29
SB UnR trusts 24-27

2B-29Wortd stock mktMkes 31
a

Companies fan this

BET 21 Marfclteeth 21
BM Group 21 Memcom IntematiorraJ 21
Bail lie Gifford Tech 21 Monden Group 21
Belgian Cement Group 19 Morgan Grenfell 21
Bond Core 19, 21. IB Platon International 21
British Building 21 REA 21
Burford 21 Raeburn Trust 21
Chi King ton Corp 21 Regentcrest 21
Clydesdale lnv Tat 21 RomneyTrust 21
DaMchi Mutual Life IB Sinclair Goldsmith 21
FDIC 19 Suez 19
Hoogovens 19 Swiss Volkabank 19
Interbanca 19 Townsend Coates 21

Labatt Brewing 19 United Transport 21
MB 21 Verity 19
ML Holdings 21 Yoeman InvTst 21

A stronger brew from Guinness
Lisa Wood on the drinks group after Anthony Tennant’s arrival

E xactly two years ago Mr
Anthony Tennant took on
the most unenviable lob in

British industry . when he
accepted the post of chief execu-
tive of Guinness.
The company was then at the

centre of the biggest scandal to
hit. the City of London in years,
provoking the departure of Mr
Ernest Saunders. his predecessor.
The* share price had . dived
because of a Government investi-

gation into allegedly illegal share
rteiiiiTigB during' Guinness’s take-
over of Distillers, the Scotch
whisky group, the previous year.
Morale was at rock bottom.
Mr Saunders has yet to face

trial and the Department of
Trade Investigation is stall con-
tinuing. The resulting uncer-
tainty continues to dog Guin-
ness’s share price, with the
market fearing compensation
claims that could ai*»w> from the
criminal proceedings. The shares
are currently trading on a price/
aainingg ratio at a 16 per cent
discount .to that for the FT-Actn-
aries 500 index, even though (he
company has pursued an aggres-
sive buy-back of its shares.
Mr Tennant, however, has been

carefully disassociated by the
board from the scandal, and has
aggressively set about creating
what could be the most profitable

drinks company in the world.
Very much the Rngiwh gentle-

man, and with' a deceptively
reserved manner, he says cau-
tiously: “We have gat Off to a
good start, but there Is plenty
stffl to da Youhave to line up all

your ducks before you start
shooting them.** He inherited a
group which, under Mr Saunders,
had grown from a market capital-

isation of less than £l00m to
nearly £3bn, moving from its

roots In brewing stout to distiH-

ing spirits, retailing health.. .

But under Mr Tennant, who
had previously built up Grand
Metropolitan’s spirits business,
Guinness has mane a sharp strat-

egy rfiaiwB. fawring on develop-

ing its core drinks businesses and
filing the rest, except for some
luxury brands, such as the health
farm Champneys. The company’s
new image Is that ofmarketeer of
luxury brands.
The greatest challenge to the

new management has been
United Distillers Group, the
mints division, with seven of the
world’s fop 50 brands, including
Johnnie Walker and Gordon’s
n*w, most ofthem acquired in the
takeover of Distillers.

Distillers had run its spirits

business as a loose federation.
Literally hundreds of Scotch
brands, sold mainly through
overseas agents, often competing
against each other at cut prices.

It has-been not been easy to ter-

minate more than 600 agency

contracts, with mare to follow on
the Continent, producing wide-
spread disruption to supplies and
considerable expense. In Spain,
for example, UDG is currently
contesting a £42m award made to
a former distributor.

. UDG decided that In a static

world drinks market it had to
concentrate on fewer, well-adver-

tised brands in different price
brackets and upgrade the status
- and the price - of Scotch. If

people drank less, they might be
persuaded to drink products per-
ceived as luxurious.
A total review of all the spirits

brands, their advertising and pri-

cing, has been under way at UDG
for the past is months. Prices for

bottled in Scotland brands, for
mrampte, have been increased by
an average of 7.5 per cent in 1988.

The volume of sales has already
risen slightly, while value has
jumped sharply.
But Mr Tennant, whose back-

ground is in marketing, knew the
key to imposing these disciplines

in Guinness’s global markets was
to have more control over mar-
keting by either acquiring its

own distribution or entering into
joint ventures. This is the ratio-

nale behind the acquisition of
Schenley in the US and a series

of joint ventures, farinriing ones
with Bacardi of the US and Mo§t-
Hennessy Louis Vuitton (LVMH)
of France.

Guinness says that where new
trading arrangements have been
in place for some time, as in the
US and UK, the performance this

year will be much improved.
There should be strong growth
potential for Guinness brands In

the Far East, particularly Japan,
where tax on drinks is to be
slashed.

Developing its presence in Asia
Pacific was one of the reasons
Guinness struck its joint venture
agreements with LVMH. How-
ever, dissentions within LVMH in

tiie past year have allowed Guin-
ness to become for more directly

involved In the group, with a 19.3

per cent stake In one of France’s
most profitable companies.
Guinness appears to have

played a skilful hand, tying in its

products with champagne and
cognac, two of the most presti-

gious drinks in the world, with-

out offending French national
fepirng Furthermore, the stake is

not expected to dilute earnings.

Ms Michelle Proud, an analyst
at County NatWest Woodman; is

bullish about the prospects for
Guinness’s spirits portfolio,
despite poor worldwide prospects
for brown spirits such as Scotch.

She says: “United Distillers is not
selling brown spirits. It is seeking
with some success to market
smart brands which consumers
believe make a positive state-

ment about their lifestyle.” Guin-

Guinness

Share pttoe relative to the

FT-A 500 share Index
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Anthony Tennant: lining np
the docks before shooting

ness’s other major business, con-
tributing some 30 per cent of
turnover, is its brewing side.

It was Mr Saunders who began
revitalising the Guinness stont
brand in the UK and cut produc-
tion costs. This strategy has been
successfully extended under the
new management into aggressive
new product development,
including Kaliber, the largest
alcohol-free brand in the UK
A challenge far the division is

how to further develop overseas
sales of the stout brand, already
sold in 28 countries, against
fierce competition

Guinness’s strategy again is to
start developing joint ventures,
in this case with lager brewers,
since stout is complementary to
blond beers.
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All this means the City is

looking for pre-tax profits of
about £490m for 1988, when Guin-
ness reports shortly. That com-
pares with £408m last year and
with forecasts of up to £589m in
1989.

In the longer term, the group,
which is strongly cash genera-
tive, may be looking to grow a
third leg to a business which in
the next decade may face a fierce

anti-alcohol lobby.
Perhaps the news last week

that Mr Alain Chevalier, the
deposed chairman of LVMH,
ndght be employed as a consul-
tant to advise Guinness on "spe-

cific diversifications” is a tiny
indication that Mr Tennant has
already started thinking about
those very issues.

T he Germans are not popu-
lar in this town at the
moment. Despite denials,

their government is widely sus-
pected of having turned a Wfad
eye towards the Libyan poison
gas ’ plant until the project
became publicly known.
Their opposition to Nato mis-

sile modernisation la awkward.
This is not only an important ele-

ment in President Bush’s peace-
through-strength strategy, but
would offer a convenient issue on
which to .open the question of

• burden-sharing. With no new
burden, ills much harder to Taise

tfre subject
Finally, Mr Gerhard Statten-

burg, who no doubt heard more
than enough about both these
topics daring his recent visit to

‘ Washington, -*won no'frieritis -at

all by annooncang what he called

the “officiaT’ Federal Reserve
forecasted 6per cant-foflgtlnfl

Sochi as he was back mTEuropel
The Fed does not, of course, pub-
lish inflation forecasts.

What it does do, like any cen-
tral bank. Is work out staff pro-

jections of inflation, and this is

no doubt the number Mr Stolten-

burg got bold of. There is a cru-
cial difference between a projec-

tion and a forecast A projection

simply tries to measure current
trends, while a forecast most also

take account of policy responses.

The staff projection, in other
' words, teBs the Federal Open
Market Committee whether it

needs to take action to change
the trend. The Fed projection is

in line with private sector projec-

Bonn, inflation and other problems
tfons, as mitfit be expected. What
Mr Stoltenburg may not have
known is that most private fore-

casters see 6 per cent as a peak.
What is also open to dispute is

the interpretation of these num-
bers.
The Germans are traditionally

worried simply about the Infla-

tion numbers, tout court any rise

in prices is bad. This makes per-
fect sense in an economy which
has enjoyed a strong currency for
decades, and is currently in very
large current account surplus.

.
The US, on the other hand, has

spent three years trying to cor-

^rtfct an enormous trade deficit,
mainly through.a masgfve deval-

^nation, so their ihiMttkm is-dMB^
jjrijt. ‘ V-~

’

In an importantsense, indeed,
there has not been enough infla-

tion in this conntry. For a long
time, import prices did not
respond at all to the devaluation,
and even now they are rising at a
moderate pace. This helps to
explain the persistently high
level and renewed growth of
imports, and the equally persis-

tent American accusations
against their trade partners of

The Fed is not
thanking
Stoltenburg for

reminding it of
its inflation

woes, reports
Anthony Harris
in Washington

Mr Alan Greenspan, therefore,

always stresses a distinction
between two kinds of price
increase: price adjustments,
whether in response to devalua-
tion or to the US drought These

be regards as healthy market sig-

nals. What he calls “embedded
Inflation" Is the process in winch
unrelated domestic prices start
rising in response to these adjust
merits.

In Britain this idea is familiar
as the wage-price spiral, because
wage settlements have usually
provided the biggest push to
costs. In the US, the trade unions
have been extraordinarily docile

through the Reagan years,
though there is some suspicion of
a little wage push recently. But
Mr Greenspan is worried over a
wider front
Two recent events have

suggested other kinds of embed-

ded inflation. US car prices have
risen in response to the rise in
imported car prices, and food
prices rose sharply last year, well
before the effects of the drought
had worked their way through
the production chain.
Do these moves represent a

spreading inflation psychology in
an overheated economy or is

there some more innocent expfe-
nation? One can make a case
either way. Inflation-worriers can
point to the record profits just
reported by the US motor indus-
try, and argue that they have
exploited an inflation climate.

But it can also be argued that
announced prices bear only a ten-

nous relation to the prices car
buyers actually pay in the US,
since discounts and cash-back
offers now run throughout the
year, even during a sales boom.
The profits can be explained sim-
ply by the high level of sales,
since motor industry profits are
notoriously sensitive to volume.
The rise in food prices looks

more sinister. The industry
seems with one accord to have
marked up prices in anticipation
of high raw material costs rather
than waiting until they fraH to
pay them.

Retailers can plead that their
margins have been painfully
compressed by excessive competi-
tion following tiie building boom
set off by the first Reagan bud-
get Margins'were last reported at
L5 per cent of sales, down by half
in three years.

All the same, there is some
suggestion of inflation psycho-
logy here, as there is in the suc-
cessful campaign by the tobacco
industry to protect its profits by
raising prices as sales fall.

The wage question is the hard-
est to judge. Pessimists point to
the feet that employment costs
have risen by nearly 6 per cent in
the last year, while business pro-
ductivity is rising at only about 1
per cent annually.
However, a leige part of the

costs increase represents higher
social and health insurance

charges, and if these are simply
recovered througb sales, the
price increases would surely
qualify as needed adjustments
under the Greenspan test The
real question is how far wages
themselves are reponding to
somewhat higher consumer
prices.

The answer seems to be that
they are responding, but on a
scale which would lead any Brit-

ish Chancellor to uncork a bottle

of champagne. Hourly earning*

are np by 4 per cent against a 4.4

per cent rise in retail prices.

Even this modest figure, which
means a fell in real wages, is

dominated by the service sector,

where there is a shortage of peo-

ple ready to work for nriuimnro
wages all along the Atlantic sea-

board. In manufacturing, they
were up by less than 3 per cent
The much-debated question of

labour market pressure is equally
ambiguous. A recent study by the
National Bureau of Economic
Research concluded that so far
from being a likely cause of
excessive wage pressure, the
growth of employment in the US
until recently was a response to
low wage pressure.
However, the demographic

growth of the US labour force is

now slowing down, and economic
growth is not The NEBR find-

ings may be true of the past but
not of the future, and this argues
again for a Germanic stance by
the Fed. It does not alter the con-
clusion, though, that up to now
Fed policy has been remarkably
well-judged.

Economics Notebook

The success of Italy’s failure
NOT THE least of several
difficulties in writing about the
Italian economy is the problem
of balancing its successes
against its failures. Last Thurs-
day, for example, Istat, the
nation’s statistical agency, was
reporting that the growth in
Italian industrial output last

year was the highest since
1980. At the same time, Mr Giu-
liano Amato, the Treasury
Minister, was l8m^rrtng the
fact that the government’s bud-
get proposals and, therefore its

1989 deficit target, are being
increasingly deformed by par-

liamentary committees.
The industrial output story

reflects the bright side of the
Italian economy, still motoring
along after five successive
years of above European aver-

age economic growth- Mr
Amato is too genfei a follow to
represeat.the darit side of any-
thing, but he is tfairgri to the
government's flailing, and fell-

ing, efforts to bring public
spending and the growth of
public debt — now rimfffinn

billion - under control.

.Thursday’s two stories were
a reminder of the close rela-

tionship between the govern-
ment’s total failure to curb the.

growth of deficit and debt and
the satisfactory state, of the
real economy. Failure con-
tributed to success ,in that last

year’s 33 per cent growth was
notably led by domestic con-
sumption, fortified by the gov-
ernment's loose fiscal stance.

Success, by contrast, is feeding
failure because the tranqniHis-
ing effect of growing national
riches means too many politi-

cians believe deficits are a
technical problem- rather than
an immediate threat to the
national well-being. -

in a newspaper interview,'
Mr Amato unintentionally
illustrated tfife point with a
story of how on Thursday the
budget committee of the lower
house decided unanimously,
that four or five of this year’s

anniversaries, including the
French revolution and the
birth of the painter Piero della

Francesca, should be “prop-

erty” celebrated. So members
wrote into the budget L5bn to

L6bn (£2m to £3m) per celebra-

tion and when asked by the
Treasury undersecretary how
they proposed to pay for these
parties, they pointed to the
global fund in the caj

get
capital bud-

Cut and bnrised

The unfortunate government
representative "finished up cut

and bruised after he had
pointed out that above all else,

this practice is illegal,”

recounted Mr Amato laconi-

cally. One must sympathise
with the minister. He is the

author of a medium-term plan
for stabilising the public debt

by 1992 fold, despite having the

prime minister’s full backing,

he was unable to round up his

colleagues behind a draft bud-

rat which would hit tiie plan’s

L115,800bn deficit target for
thk year. Even before the prof-

ligate parliamentarians went

to work, the outturn looked

iflcely to be at least Ll30,000bn.

At the very least, what Mr
Amato needs Is a good old-fash-

foned crisis of one sort or

another to help sober np the

climate. From whence

could it come? The markets are

less than ecstatic about evi-

dence of the government’s

growing —

t

are firmly refusing to look at

debt issues carrying maturities

longer than a year. The sale

last week of five-year bonds

felled -miserably when only

L250bn was taken up out of an

offering of lAOOObn.

But this does not presage an

early of confidence nor

an Investors’ strike because

the Treasury is having little

difftenitv in selling short-term

notes, albeit with real yields of

close to four basis points above
current inflation levels.

What about a flight of capi-

tal? This Is at least theoreti-

cally possible now that Italy

has lifted most exchange con-

trols which had previously
curbed domestic investment in
foreign securities. Since these
restraints- were taken away
last autumn, however, the
problem has been one of capi-

tal inflows rather than the
reverse. Last year’s net inflow
was LlL500bn, two and a half
Httips more than in 1987.

Nevertheless,, the fanfare
which wifi usher in the era of
free capital movement in the
European Community in July
next year may help to wake up
Italian investors to the attrac-

tions of foreign portfolios.

Until now, foreign instruments
have barely been marketed In
Italy but the banks are begin-

ning to gear up and soon the
government could Dice real
competition for domestic
savings, particularly when the
ultimate curbs are lifted on
holding foreign bank accounts
?»T»f investing in short-term for-

eign securities.

In order to guarantee the
L80.000bn to L90,000bn a year
needed to finance its debt, the

government will have little

option but to continue paying
the “Italian premium” on inter-

est rates that the market
already demands. Without any
(Evincing restructuring of the

national budget, this .premium
is bound to rise.Thro, perhaps,
fhp real economy will start to

hurt with private investment

crowded out, exports sinking
muter the pressure of an over-

valued currency and imports

putting some Italian companies
and their employees out of

business.

John Wyles

THIS WEEK
KEY ECONOMIC statistics

this week include today's
figures forUK money supply
in January, which wifi show
the strength of bank lending
and economic activity.

Most closely watched will

be MO, the narrow measure
consisting dlsiost entirely of
notes and coins in circulation,

and M4, which includes bank

forecasts, compiled by MMS
IpternaHnnal, Hip financial
research company, is for M0
to have fallen by 0.8 per cent
and M4 by 0.1 per cent. M4
fending is expected to have
risen by £&5bn.
Building society figures for

January are released on Friday
coveringnew commitments
and receipts. They are also
likely to show the impact of
high interest rates and give
a guide to trends in the
bousing market.

Preliminary gross domestic
figures based on the output
measure are published
tomorrow and will show
growth in the last three
months of 1988. The consensus
is for a rise of 0.7 per cent.

In the US, Mr Alan
Greenspan, chairman cf the
Federal Reserve, starte his
Humphrey-Hawkins testimony
at the Seriate Banking
Committee tomorrow. Analysts

will want to know how divided
the Fed and administration
are following the rejection last

week by President George
Bosh cfthe need for a further
tightening ofmonetarypolicy.
US statistics are fikfoy to

be dominated by the consumer
price Index for January on
Wednesday. A 05 per cent rise

Is expected.
French trade figures for

January on Friday could show
a widening deficit, intensifying
fears about French exports

and the effects of buoyant
consumer credit on imports.

Analysts are also wearied
that strong investment
spending, which is expected

to continue into 1969, may
have sucked in plant and

change over previous year

1987 1988

machinery, particularly from
West Germany. In December
the defif-rt reached FFr*L2bn
(£877m), up from FFr3.7bn in
November.
A group ofnonOpec

producers meets in London
tomorrow to thrash out
possible cutsjn production
in hopes of reaching a
cooperative agreement with
Opec. Markets will react
positively to a firm proposaL
Other events and statistics

(with MMS International
consensus in brackets) include:

Today: Mr Onno Ending,
Dutch Finance Minister,
speaks in Paris on European
financial integration.

Tomorrow: UK
manufacturers and
distributors’ stocks in fourth
quarter.

Wednesday: US Federal
Budget in January (-$lbn). Two
year Treasury note suction.
UK construction - new orders
in December.
Thursday: UK Treasury

questions inHouse of
Commons. December Energy
trends. US durable goods
orders in January (-&5 per
cent). Ten-day auto sales.
Five-year note auction.
Japanese household
consumption expenditure in

December.
Friday: Japan, funeral of

Emperor Hirohito. UK
engineering sales and orders
in December.
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INTERNATIONAL CAPITAL MARKETS

INTERNATIONAL BONDS

Toyota issue calls stabilisation into question
AN ECU-denominated
Eurobond for the Toyota Motor
Credit Corporation, launched

by Credit Suisse First Boston
on January 30, is proving a test

case of the role and responsi-

bilities of lead managers in the

Eurobond markets.
The issue is the subject of a

so-called short squeeze, where
traders who sold bonds they

dirt not own axe subsequently

being forced to pay a premium
by the lead manager to buy
them back.

Tbe selling occurred because

firms participating in the deal

felt it offered an unattractive

yield to investors. The Ecu
market had been depressed for

some weeks and the deal was
further undermined by the

launch of another Ecu-denomi-
nated issue which was per-
ceived to be more generous.
Of an issue totalling

EculOOm, CSFB now controls

commitments for Ecul20m of
bonds. It is only possible to
buy bonds at a price around
105, well above the original
issue price of 101%.
The short selling occurred

during what is known as the
stabilisation period. Stabilisa-

tion is a practice that began in

the 1970s and allows the lead
manager to influence the mar-
ket in a bond for the first few
weeks of its life by buying
paper to keep the price at

respectable levels before sec-

ondary trading begins.

It is controversial because

the cost of stabilising an issue

is deducted by the lead man-
ager from the underwriting
fees it pays to the syndicate of

banks that places the bonds
with investors. “It means we
don’t know how much we are

actually paying for our alloca-

tion when we decide whether

to join a management group,"

said one syndicate official.

In effect, stabilisation is a
legalised form of market
manipulation, and it is this

characteristic that arouses
most controversy. It is a grey

area among the requirements

for lead managers made by the

various bodies charged under
UK law with regulation of the

Euromarkets.
One new-issue trader, who

did not want to be named, said

that a crucial chance to
restrict the abuse of new issue

practice had been missed by
UK authorities when tbe
Financial Services Bill was
drafted
The jurisdiction of London s

Eurobond business was widely
debated at the time of the legis-

lation, with the result that the
Association of International
Bond Dealers (AIBD) was given

the status of a designated
investment exchange, allow-

ing it to keep its broad

independence intact

Under the Financial Services

Act which came into force last

April, the manipulation of a
securities market was deemed
a criminal offence.
However, at the time of the

act the intention was to
strengthen the sanctions
applied to insider trading
rather than to regulate interna-

tional wholesale markets with
their stabilisation practices.

An additional clause in sec-

tion 48 of the act provided an
exemption in cases where the

the lead manager observes the

Securities & Investments
Board (SIB) rules cm stabiliser

tion within an authorised
exchange.
SIB rules are a combination

of general paints and specific

requirements, stating, for
example, that only the lead
manager wm undertake stabi-

lisation and setting periods
during which stabilisation can
occur.
In fact, the SIB stabilisation

period is about to be shortened
to incorporate recent recom-
mendations by the Interna-
tional Primary Markets Associ-
ation (IPMA), the trade
association that represents
underwriters.
According to Eurobond offi-

cials, the SIB rales form a safe
harbour for lead managers.
The rules do not address the

question of short selling by
parties other than the lead
manager, nor do they define

when a false market is deemed
to have been created by the
abuse of stabilisation proce-
dures.

Thus, argue lead managers,
it is actually more useful to

address the implications of
market practices such as short
squeezes than it is to ask
whether the; are legal. “If

you're careful, you can easily

stay within the letter of toe
law” said one. “But the abuse
of lax stabilisation rules is

hardly likely to attract inves-
tors to the Euromarkets."
CSFB has maintained from

the start that it conducted
legitimate buying of the
Toyota bonds in order to fulfil

its stabilisation responsibili-
ties. It says the short sellers

were responsible for the subse-
quent squeeze cm the issue and
argues that it is not in breach
of any rules.

Competitors counter that toe
squeeze is a direct result of sta-

bilisation rales foa* are inap-
propriate and should be

These managers argue that
the way in which issues are
launched means co-managers
often have to take on risk
which they are nffan tw»n to
shift as fast as possible. For
example, a house might pntgr a

deal it considered mfcprireri far-

relationship reasons, intending
to sell the paper ha«»fr to toe.
lead manager.
There are growing rails for

the sew.issue procedure to he
radically altered, with a
so-called take-and-pay trading
system replacing stabilisation.

pay for thete allocation at a
final price, knowing exactly
what their costs were; before

This would encourage
tighter controls by lead manag-
ers. who would need to price
their issues more closely to the
market because they could not
rely an stabflisaiion to shep-
herd a mis-priced or deliber-
ately aggressive deal. Some
lead managers would welcome
another implication of a
revised system — borrowers
could no longer unre-
alistic funding targets.

By the standards of previous
squeezes, the price CSFB is
rumoured to be charging those
who sold the Toyota issue
abort and to cover their
positions is not exorbitant

Previous, infamous squeezes
have seen prices as high as 120,
so CSFB is judged by many in
the market to be making a
sharp point, rather Haw pun-
ishing toe short sellers.

Andrew Freeman

EUROCREDITSCvnvwntUi w . - . . A

KKR lenders make use of

sub-participation process
THE FOUR agent banks
handling the loan financing for

Kohlberg Kravis and Roberts’
acquisition of RJR Nabisco
have taken toe unusual step of
spelling out how banks in toe
syndicate are to go about
reducing their share of the
$13-6bn loan.

With some 45 banks in the
US, Japan, Europe and the
Middle East tending from
ilOOm to £Lbn apiece, tbe pro-

cess of sub-participating toe
loan could easily disintegrate

into a free-for-all, as lenders
frantically try to reduce. tomr
exposure to toe hugest corpo-
rate takeover in history.

Sub-participation is the sell-

ing off by banks in the syndi-
cate of some - sometimes
most - of the exposure to toe
lender with a promise to pass
through toe relevant interest

and principal payments to toe
buyer, typically a smaller
hank. While tbe technique was
first used -by tbe American
-banks, it is now a widely-used
method of aharing risk in the
Euromarkets and in Japan.

Tynicafly. each lender fir a
loan is free to sub-participate
to whom and when he pleases.
However, the four agent

backs for this loan financing

NEW INTERNATIONAL BOND ISSUES

Borrowers

US DOLLARS

Amount
PL Maturity

Av. life

years
Coupon

Price
Book runner

60 1993 4 51* 100 Nomura Int

Nlchii Co.94 500 1993 4 100 Nomura Int

Bank ol Takyo§+ 100 2004 15 3% 100 Bk of Tokyo Cap.Mkts

Kansai Paint Co.$9 150 1983 4 100 Yamaichl Int (Eur)

Nippon Business Cons.9^ 100 1993 4 43» 100 Nomura bit

Rur.&Ind.Bk WA traiia^ 200 undated (b) lObp 100 CSFB
B.Comm.ltallana(HK)(c)^ 100 1999 10 ioH 101% Salomon Brothers

BNL Overseas (Curacao) 200 1994 5 10 101*2 Nomura bit

Carlplo (tiKong)^ 60 1999 10 103s 102 IBJ Int

Den Danske Bank4 50 1999 10 10J4 102 Sumitomo Trust InL

Kansai lis-Osake-Pankki^ 200 1996 7 10 101% Nomura InL

Abbey National B.S-ljjq 75 1994 5 10^4 102 Morgan Stanley

OSar yield

5.125
4.125

3-375’

4.250

4375

10.068

9508
10.049

9326
9-620

9-720

CANADIAN DOLLARS

Fed. Business DevAank^

AUSTRALIAN DOLLARS

75 1992 3 12 101% Swiss Bank Cocp- 11.433

SwedbankV 60 1991 2 0 7SJ35T Bqe Paribas CapJ4kta 15.188

Kansallis-03ake-P.(k)> 60 1991 2 0 74.83 Deutsche Bk Cap.Mkts 15.756

Privatbanken(k)^ 60 1991 2 0 7&06 Deutsche Bk CapJtfkta 15.424

D-MARKS

Hypobank InL^ 100 1994 5 6*2 101V Bifypothekerwaid W-Bk &20Z

SWISS FRANCS

Tokal Bank(d)i**^ 150 1994 u 100 Credit Suisse 0250
Tokal Bank(e)§# 150 1994 100 Credit Suisse OL5DO

Carter Holt HarveyS (l) 1994 <5h) (100) S.G. Warburg SotSbe *
Sertetsu Kagaku(i)§**^ 60 1984 *2 100 Nomura Bank (Swttz) 0500
Bank of Tokyo(h)§^ 200 1994 h 100 UBS 0250
Bank of TokyothJfM-^ 300 1994 h 100 UBS 0250

Borrowers
Amount

m. Maturity
AV. Ufe
years

Coupon
Price

Book runner Offer yield%

Tjdcada Kfto Co.§**

STERLING

40 1994 - 02) 100 SBC *

British Aerospace^ 100 2014 25 10% . 100.048 BZW 10.744

World Bankf 100 1999 10 10 100*2 Baring Brothers 9^19

Swedish Export CredS^ 100 1996 7 103, imv UBS (Secs) 10.068

HMC M’gage Notes 102#

FRB4CH FRANCS

100 1994 5 11 101% CSFB
.

1GS32

BB4
URE

750 1999 10 9* lOliSQt Sodete Gemrafe 9.047

Fiat Rnance & Traded

PESETAS

lOObn 1994 5 12 1011a B. Comm. Itaiiana 11.858

Council of Europe^

LUXEMBOURG FRANCS

lObn 1994 5 12 101.15 JP. Morgan Espana 11J683

E)B*4+ 300 1995 6 7*« KDH BNP (Luxembourg) 7572

Lease Plan Beheer**^ 300 1992 3
-7J2

10012 C.d*Epargne de FSat 7JS06

Flnanssfcandic AB**+ 300 1991 2 7h 70032 BGL 7223

- Bankers Trust, Chase Mba-

hafcm, Citicorp and Mangra>
turers Hanover
a so-called co-ordtoated^thsm-

buttan for suhparttapatmn.
-

Significantly, any portion g
any bank’s loan that is smd

will not be deducted solely,

from that bank’s exposure^but

wfll reduce the exposure nfm
lenders on a pro-rata basis, m
this way, banks whose network

of stib-partoapating banks Is

poor wifi not be forced to at

with more exposure to the bor-

rower than they can handle.

This feature becomes espe-

cially important when one con-

siders that about per cent of

toe loan has been placed in

Japan where banks took
phonics of $500 and $6QQm
apiece. However, there is an
extensive network of regional
hanks, insurance companies
and i«»flrir>g firms likely to be

interested in such a high-yield-

ing asset and toe banks could

easily spread their risk around
Japan. _ ^

The pro-rata distribution of
sub-participations will allow
KKR’s lenders all around toe
world to tap the huge capital

base in Japan, tons reducing
thplr risk.

Also, hanics that do suhpar-
tlripate cannot sell chunks
smarter than $15zn, effectively

keeping smaller institutions

out of the transaction. Further*

more, banks must puss em ail

of toe interest to toe subpar-
ticipant, keeping none ofIt for
themselves as is typical in
these transactions.

.

The last rule suggests that

KKR’s banks believe the
unusually generous interest

rates on the loan Will be
needed

.
to persuade banks, to

take even relatively small

YEN

Bergen Bank{a)**+ 2.5bn
Abbey National B£oc.+ 20bn
Marubeni lntfln.(f)4 10bn
Toronto-Dom. Bk(g)+ Sm
*Nor Y9t prtewt *+Prtv*M ptocwiunL <MWtfr

stock index- t4 10bp onr 6-montti Utior. Ex
Additional 5100m on top. c) Call M 100 Mart*
Block Index ti) Put ytoide Z2Q2%- 0 Pul yteldi

ptecemenL I) Issue amount depaodt on success
are csfcuirtsd os AffiO basis.

1983 4 7 1015, Oraxel Burnham Lbert - &S2S
1994 5^ 5** 101% Dates Europe 4738
1999 10 746 102 S.G. Warburg Sees.

1994 5 7lj 101% Yamaichl blL{Eur) . 6702
agufty wxrmte. fConwsrtlMa ^Rooting fats aost OHn* tanna. a) ftsdsmpftm anted to fttkat

isWs Ms »yesr notes at frmanOi Usman wttcti can be changed back to ondstod noise.

d) Pul ytotde'2231%- a) Put yields 1X00%. 1) Coupon hi AS. tfl Redemption linked to NBfcai

1.878%. D Additional 578m oo lap. edendQde at Issuers option to AprB 1000. K} Uwad private

ct exchange odors. bsUcstad redampdon at 102 It not converted, to ytsk) &Q2S%, JtolK YMdp

The agent banks have
divided the administrative
responsibilities far tile snb-par-

tidpaiion process among them-
selves, keeping track of loan
sates on a central register.

Meanwhile, Japan's Export*
Import Bank has made its first

private project finance loan
since it was given tbe author-

ity to make suOh loans last

March. The loan, arranged by
Bank of Tokyo, is a seven-year

$25m facility to Wimiwm part of
the construction of the Bospho-
rus Hotel in Istanbul. The
rpmafnfng fii financing- ffi

in the form of a 12-year syndi-
cated loan, also arranged by
BapkcfTokyp. ; .

*
.

CmteCm st US-based tete-

communications and cellular
.

. company* has raised its met
borrowing in the Euromarket,

SSnce tbe purpose of toe loanis

to raise the company's profile

outside toe US, it sought par-

ticipation exclusively by
non-US banks- .

Swiss Bank Corp M*
. arranged for it a $som four-

year revolving credit wiji a

margin of 27% basis points

oyer Libor. There is 3. 12 A
teas point commitment fee

and, if more than 50 per cent of

the facfijty is drawn, a utilisa-

tion fee of 714 basis points.

Tbe loan includes some
. step-up pricing to a margin erf

mi much as 40 basis points and

commitment fees of 20 basis

prints if Centers BBB+ /Baa-1

credit rating is lowered below
investment grade.

. Thte sort of step-up pricing is

becoming increasingly com-
mon -for certain US corporate

borrowers in the Euroloans
market as event risk Looms

in tbe minds of bankers.

The alternative is to include a
“change of control" clause -

generally strongly rested by
Borrowers - which would
force tbe borrower to default a
toe company was acquired or

hepamg thp subject of a man-
agement buy-out
Pechiney, the French alu-

minium company, has man-
dated Citicorp to arrange its

first-ever Euro-commercial
paper programme. Other deal-

ers on tiie $500m programme,
which includes a multi-cur-

rency option, are Credit Suisse

First Boston, Merrill Lynch.
rfoggA Manhattan. Society Gen-

eral and Credit Lyonnais.

Norma Cohen

EUROMARKET
TURNOVER (Ini)

Primer ftferkK
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ass ?vn&
Pm ffjliO
Otter 4.41JOJ

HO 47053
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Cow PM Otter

• 02 20 U3406
23 2363 9L13J

186.7 7018 4053.6
15.9 6813 LZL&6

990.6 30824 5327.4
1,4048 50644 5.&2S.7
1.46*2 4,4659 21,904.6

28083 4420.6 22.4H30

Odd Eorodcar Tool

USS 9J458 27.6OL0 36.747 6
Pm 1A5445 36.006.8 47J513
Otto 25.048.9 3LQ33J 36.002.3

24,02X2 S13SA2 55J82.4

.WtoktoFUresrlb, 1«9
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These securitieshavebeensold outride the United StatesofAmericaandJapan.
appears asamattercfrecordonly.

NEW-ISSVg
(European Tranche)

17thFebruary, 1989

U.S.$1,000,000,000

4% per cent. Bonds 1993
with

Warrants
to subscribe for shares ofcommon stock of

Kobe Steel, Ltd.

Issue Price 100 per cent.

Nomura International Limited

Daiwa Europe limited

IBJ International limited

Kleinwort Benson Limited

Bank of Tokyo Capital Markets Group
Barclays de Zoete Wedfl Limited

Credit Soisse first Boston Limited

Robert Fleming & Co. Limited

New Japan Securities Europe limited

Taiyo Kobe International Limited

Amsterdam-Rotterdam Bank N.V.

Chase Investment Bank

Cosmo Securities (Europe) Limited

Generate Bank

Kidder, Peabody International Limited

LTCB International Limited
.

Mitsubishi Trust International Limited

TheNikko Securities Co., (Europe) Ltd.

NipponKangyoKakumaru (Europe) Limited J. Hairy SchroderWagg& Co. Limited

Shearson Lehman Hutton International Swiss Bank Corporation
IuhEUIBI fUnkiag

Towa International Limited Toyo Trust International Limited

Universal (U.K.) Limited Wako International (Europe) Limited

S.G. Warburg Securities Yamaichl International (Europe) Limited

DKB International Limited

Sanwa International Limited

Morgan Stanley International

Banque Paribas Capital Markets Limited

Baring Brothers & Co., Limited

Dresdner Bank
Merrill Lynch International & Co.

Salomon Brothers International limited

Yasnda Trust Europe limited

Banque Indosnez

Citicorp Investment Bank limited

Credit Lyonnais

InteraOianz Bank ZurichAG
KOKUSAI Europe Limited

Mitsubishi Finance International limited

J.P. Morgan Securities Asia Ltd.

Nippon Credit International Limited

Hasan t»me mattereimmdmdy.

17th February, 1989

(
Mrfm Ti—fhrf

KOBE
V.S.$1,000,000,000

4*6percent.Bonds1993
with

Warrants

to subscribe for shares ofcommon stock ofKobe Steel, Ltd.

Isaac Price 100per cent

Yamtdcte International (ILK) Limited
DKB Asia Limited

The Nikko Securities Co., (Asia) Ltd,

Bodays de Zoete WeddLimited
BaringBrothers& Co., Limited
Chase Manhattan Aria Limited

.

KhinwortBenson Limited
JJ*. Morgan SecuritiesAdaLtd
Nippon Kangyo Kakumaru (Europe) Hosted

HUAda Limited

eng

MerrillLynch International& Co.

ABN CapitalMarketsFarEastLtd
Bayerische Yeremsbank AktiengeseBscbaft
County NatWest Securities Asia Limited
Dresdner (South EastAria)Harked

Daiwa Siagspore Limited

IndosnezAsia (Singapore) limitfri

LTCBAria Hasted
Mitsubishi Finance (BongKong) Limited
Morgan Grenfell (Aria) Limited

Nippon Credit International(HK)Ltd
Singapore Nomura Merchant BankingLasted
Tokyo Securities Co., (Europe) Ltd.

Wako International (HongKong) Limited

Tribriyo Securities (BJBL) Ltd
“ratin'

S.G.
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Pro%
US regulators take over 25 thrifts
By AnatolaXalilBky in Nibw York

THE THREAT of a widespread
ran on. troubled savings and
loan deposits has forced US
regulators to take over 23
Insolvent thrift institutions
and raised the possihfiiiy that
the Federal Reserve Beard will -

need to act as lender of last .

resort to the S&L InsiSatibns,-
The settee -of 25 S&L take-

overs announced 'on Friday-/,
nigbt by the Federal Deposit
Insurance Corporation (FDIC)
again underlined the fragility
ot confidence in the US thriq-
system despite the res-
cue package announced by
President Bush.

•
•

:

Reports that the FDIC*s
action had been conditionjed oh
guarantees of Bqtudity granted
by the Federal Reserve Board
also drew attention to the pos-
sibility that S&L Insolvencies
remained a constraint on the -

monetary policy pursued by
'

the central bank.
In theory, the lender of last

resort to the^S&L system
should not be the Federal

Reserve but the Federal Home
Loan Bank ^oard and its sys-
tem of jg regional Home Loan.
Banks. _

The Federal -Home Loan
Bank ot Dallas admitted last
we^''liowever;'that some of
tbe -ridr .-thrifts in its region
were hating difficulty with
their;requests for emergency
lending. The. key ' problem
appeared to be their lack of
goerf collateral to back the
cash advances they- required
ftnni Bib DaTbm RhtiV

. These credit problems were
also orasmg concern about.the
Dallas Home Loan Bamv itself

and. on Thursday, the Dallas
bank's president, Mr George
Barclay, revealed that his bank
and the FHLBB were negotiar
ting emergency standby facili-

ties with the Federal Reserve;
Although the Fed would not

comment on whether such an
agreement- bnfl been formally
worked -out, the FDIC said on
Friday -night -that “measures
have

1

been taken 'to ensure that

liquidity will be provided as
needed” for the 25 institutions

it tookover.

.

FDIC offiriain had previously
indicated that they would not
be able to acquire any more
thrifts wi thout liquidity guar-
antees from the FHLBB or the
Ted.
The 25 thrifts taken over on

Friday had aggregate assets of
H2.72bn. They were located In
34 states, indicating- again the
extent to which the S&L crisis
had extended beyond Texas to
become a nationwide probtem.
The FDIC took over another 11
institutions, mostly in Texas,
earlier this month, immedi-
ately after the announcement
of President Bush's rescue
plan

/Under the Bush plan, the
FDIC would take over more
than 200 insolvent thrifts and
would replace the FHLBB and
Federal Savings and Loan
Insurance Corporation as the
savings industry's guarantor
and main regulator.

However, until Congress
passes new legislation, S&L
takeovers must formally be
carried out by the FSLIC,
which then appoints the FDIC
to act as a “conservator.” How-
ever, the FSLIC has virtually
nut out of money, while the
FDIC has not yet been author-
ised to borrow the $50bn it will
require to liquidate the sick
S&Ls.
This absence of funds, as

well as the cumbersome
administrative arrangements,
may have contributed to the
lack of confidence in savings
institutions brought under the
FDICa control.

The deposit outflows have
been farther exacerbated by
the FDKTs attempts to prevent
insolvent thrifts from trying to
attract funds by bidding up
interest rates. As institutions

have reduced the “insolvency
premiums” they offered deposi-
tors, they have lost funds to
better-capitalised banks and
thrifts.

Micheli acquires 40%stake in Interbanca
By Alan Friedman in Milan

MR FRANCESCO MLcheU, one
of Italy's maverick financiers,
has paid L130bn ($96.3m) to
acquire nearly 40 per cent of
Interbanca. an important pri-
vate sector medinm-teon credit
bank.
The stock- was bought

through Finarte, Mr Mteheh's
publicly quoted bedding com-
pany that controls both an art
auction house in Mrhm and
Svhuppo. an investment bank-
ing business that has Swiss Re
and Morgan Grenfell as. minor-
ity partners.
Mr Micheli, who Is best

known in Italian fhwwrini cir-

cles for having pioneered the
use of stockmarket raids and
hostile bids, acquired the later-

banca holding front Mr Florin
Florin!,, a Geneva-based Italo-

Swiss financier who operates
by means of a holding vehicle
called

Mr Fiorini's attempt to
acquire control of Interbanca
was blocked last year and since
then

.
the . institution's main

shareholder the privately
owned Banca Narionale dell’A-
grlcoltura (BNA) — has been
under pressure from the Rattan
central bank to improve its

capital .ratios byi raising fresh
funds.
The Interbanca deal is poten-

tially significant for two rea-

son*.
-

•‘ft could be a prelude to an
attempt by Mr Micheli to cre-

ate a new force in private sec-
tor merchant banking; and
• It could have some bearing
on the future fortunes of Count
Giovanni Auletta Armenise,
the mntmTHng gHaraiwTHpT-pot
only of Interbanca, but also of
the undercapitalised BNA.
Mr Micheli. whose control of

89.64 per cent of Interbanca
gives him a share stake in
Tntprhanrai similar to the block
controlled by Count Auletta’s
BNA, said at the weekend he
hart no hostile intentions and
planed to meet the BNA
as soon as possible to discuss
“areas of cooperation.”
The Milanese financier,

whose 1985 raid on the Bl-In-
vest property and financial

group and subsequent sale of
the Bl-lnvest shares to Monted-
ison scandalised leaders of the
Old Guard business establish-

ment, mill he had not informed
Count Auletta of his purchase
before completing the deaL
Interbanca, with L27bn of

1988 net profits, L350bn of net
equity ana more than L5,0G0bn
of outstanding loans, is a
smaller and private version of
Mediobanca, the powerful
Milan mwriianl hanV
By acquiring the Interbanca

stake Mr Micheli has taken a
step toward his goal of creating
a medium-term financial instir

tution that is an alternative to
the more established Mediob-
anca.

Bond HK offshoot raises profits 52% to HK$304m
By John Elliott In Hong Kong

BOND CORPORATION Inter-
national, the Hong Kong off-

shoot of Mr Alan Bond’s Aus-
tralian business empire, has
unveiled a sharp increase in
pre-tax profits to HK$304£lm
(US$39m) for the half year
ended December 31, a 52 per
cent increase on the same
period in 1987. - -

The results, however, are
considerably lower than fore-

casts made by the company six

weeks -ago in a circular ~tp

shareholders.- This was -con-
nected with a bid by Mr Bond
to buy out their 33B per cent
holding in the company for
HK$2.20 a share.

. The circular forecast interim

net profits after taxation and
minority interests of
HK$299.3m, whereas the net
figure announced by BCI on
Friday night was HK$236.7m.
Turnover for the six memthg
was HK$399.12m, compared
with HK$4&48m a year earlier.

Last Mtmday minority share-
holders in the company

rejected flie buy-out offer by a
three-texme majority. Various
Hong Kong companies are
believed to be considering
whether to make a hid for the
company or for its mam asset,

the Bond Centre prestige office

development in Hong Kong. All
but L200 sq ft of the lm sq ft

centre has been let.

Dai-Ichi

buys 2% of

Suez for

FFr700m
By ten Rodger in Tokyo

DAI-ICHI Mutual Life
Insurance, Japan's second-
largest life insurance com-
pany, has bought a 2 per cent
stake in Cnmpagnie Finandfere
de Suez of France for roughly
FFr700m <$lllm).
The move follows similar. If

much larger, investments in
miBWWN fhmiirial (n«tjfiilinrHi

by other leading Japanese life
ipKnraniy ^mpnn|p<.
Nippon Lite Insurance, the

largest life group in the world,
bought a 13 per cent interest
in Shearson Lehman Hutton In
early 1987 and Yasuda Mutual
Life Tngm-flnew ha« bought a
stake in Paine Webber.
The purchases are being

made because the Japanese
insurance companies have
been inundated with cash in
the past two years and are
constantly looking for new
places to invest it.

They are also seeking to
upgrade their skills in the
hanking and securities busi-
nesses in anticipation the Jap-
anese Government allowing
them to participate in these
sectors in the near future.
And, in Dai-Ichi's case, at

least, there is an interest in
the evolution of European
financial markets after 1992.

It is understood that Dai-I-

chi, in addition to taking an
equity stake in the Suez group,
has recently given substantial
frraHc m Eodosuez Asset Man-
agement Japan for manage-
ment.
The Suez group already has

two significant Japanese
shareholders, Tokai Bank and
Chiyoda Life Insurance, which
bought stakes, of less than l
per cent, when the group was
privatised.

• Pioneer Electronic, the
audio and video electronics:
group, yesterday reported a 32
per cent increase in consoli-

dated pre-tax profits for the
three months to the end of
December, reports Stefan Wag-
styl in Tokyo.

Profits rose to Yl3.3bn
($104m), thanks to a 10 per
cent increase in sales to
Y123bn. Domestic sales rose 12
per cent and overseas sales by
7.5 per cent.

The company said new prod-
ucts sold well, including Com-
pact Disc players.

Hoogovens strengthens

balance sheet with sale
By Laura Ratm in Amsterdam
HOOGOVENS. the Dutch
steelmaker, plans to sell a
cement factory subsidiary for a
book profit of about FI 250m
($119m), which will be used to
strengthen the balance sheet
The sale to Belgian Cement

Group Is in line with Hoogov-
ens' policy of concentrating on
its core activities of steel and i

aluminium. The subsidiary.
Cement Factory gmuiden. pro-
duces about lm tonnes of blast
furnace cement a year and \

employs 190 people.
Hoogovens' share capital has i

dwindled to 18 per cent of the
T>ninnr*> sheet but will be lifted i

- as win reserves - by an
unspecified amount through
the disposaL Securities ana-
lysts bad widely expected a
share issue to be announced
when Hoogovens' share trad-

ing was suspended last Friday.
Cement Factory fjmuiden

was established by Hoogovens
and Belgian Cement Group's
First Netherlands Cement
Industry unit as a 50-50 Joint
venture, hi 1982, Hoogovens
took full control.

Hoogovens will continue to
supply blast furnace slag to
First Netherlands, involved in
cement and concrete mortar.

Its main business is in the con-
struction market in the Nether-
lands and Germany.
• Nijverdal-Ten Cate, the
Dutch plastics and textile

group, and the French textile

company DMC intend to set up
a 5050 joint venture in house-
hold textiles.

DMC will buy half of Ten
Cate Houstex Products, a bed
linens unit in Almelo that will

absorb Ten Cate Colorweave, a
towel division. The aim is to

improve efficiency. DMC is

involved in bed linens and tow-
els through its Descamps sub-
sidiary in Paris.

Swiss bank posts record results
By John Wicks in Zurich

SWISS VOLKSBANK, the first

of Switzerland's “big five"
banks to announce 1988
results, booked a 4 per cent
rise in net profits to a record
SFr120.1m ($76m). The balance
sheet total went up 7.4 per cent
to a new high of SFr3457bn.
Commission income from

securities business fell by 16.7

per cent to SFn.97.9m, but the
bank reputed an 11.4 per cent
improvement in earned inter-

est to SFrL46bn.
Speaking in Berne, Mr Wal-

ter Rfigg. president and chief
executive officer, said the bank

had anticipated a decrease in
commission income from the
securities sector and had
emphasised its lending activi-

ties. He added that the decline
in securities commissions
should be halted this
year.
The bank’s earnings from

foreign exchange and precious
metals trading rose 6.9 per cent
to SFr959m.
Volksbank is to look at the

possibility of increasing its

presence in the European Com-
munity on the basis of the
experience gained at Its Lon-

don operation, which is said to
have shown satisfactory profits
last year. However, Mr Rudolf
Bosshard, executive vice-presi-
dent, said that these were
below the bank's “ambitious
aims."
The bank is to propose

unchanged dividends of SFr75
per share and SFr7.50 per par-
ticipation certificate. It is also
planning a rights issue of
74,005 shares at a price of
SFr1,100 on the basis of one
new share for 16 existing
shares or 160 participation cer-
tificates.

Labatt Brewing ‘plans European deals’
By Robert Gibbons in Montreal

LABATT BREWING, which is

losing its leading place in the
Canadian beer league to the
merged Molson Companies and
Carling O'Keefe, is expected to
make two deals in Europe and
may acquire a major interest

in Stroh Brewing of Detroit
Labatt Brewing, part of the

Brascan conglomerate,
recently negotiated a deal for

several British brewers to pro-

duce and distribute its beer in
Britain.

Industry sources predict ft

will invest in two Italian brew-
eries in advance of the 1992
pTfrninatinn of European trade
barriers.

Labatt also wants to expand
in the OS and has made and
distributed Budweiser in Can-

ada for Anheuser-Busch for
many years.

Stroh has hired Morgan
Stanley to find a buyer for 49
per cent of its equity and
labatt is known to he keenly
interested. Stroh’s plant capac-
ity and distribution system is

under-utilised and it is seeking
to make foreign brands under
licence.

• Varity Corporation, Toron-
to-based farm equipment and
diesel engine group, is keeping
its US$260m offer for Fruehauf
open despite another rebuff
from the US company's man-
agement.

Varity has made two bids for
Fruehauf, aiming to retain its

Kelsey Hayes autoparts subsid-

iary and selling off its trailer-

making business. The latest

offer was made late in January
and expired on Friday.
Mr Victor Rice, Varity chair-

man, said the offer would
remain open for “a reasonable
time" if talks between the two
parties could resume.
Fruehauf has said it would

welcome any other bids but
none has -yet materialised.
Its management has a re-
capitalisation plan on the
table.

Fruehauf has $860m out-
standing in debt, incurred after

a 1986 management buy-out
Varity offers Fruehauf stock-

holders Varity stock and notes
and would assume $575m of the
debt

- 7-'- -J

-.r $

I--*.
• ' *

1
f-

* J' "
i

-• ’ r j-

"
.-v

.j©
'

./ ~ y

^
" ,<*i

B -1

jy

— NEW®SaE=^==-^-~
V -.'.--.a - - «.-•

i&a matter '.illiV'. J&bruaryrWSS - -

D.

SANSHIN ELECTRONICS CO., LTD.

U.S.$40,000/000

5V4 per cent. Guaranteed Bonds 1993

Warrants

to subscribe for shares of common stock of Sanshin Electronics Co., Ltd.

The Bonds will be unconditionally and irrevocably guaranteed by

The Sumitomo Bank, Limited

ISSUE PRICE 100 PER CENT.

Daiwa Europe Limited

Nomura International Limited Sumitomo Finance International

ook
.
'% ' . :

Swiss Bank G
Investment B

Barclays de Zoete Wedd Limited

Credit Suisse Kist Boston Limited

Robert Fleming& Ca Limited

Olcasan International (Europe) Limited

J. Henry Schroder Wagg & Ca Limited

Universal (ILK) Limited

Baring Brothers & Ca, limited

DKB International limited

Kyowa Finance International Limited

New Japan Securities Europe limited

Sanyo International Limited

Tokai International limited

SLG. Warburg Securities

C UPID,ComputerUpdated International Database, is

a new service from the Association of International
Bond Dealers. Itprovidesa databasewhich can betailored
to meet specific needs.

U pdated daily, CUPID is based on the International

Bond Manual and provides instarrtaccess to our
official database ofover 10,000 international securities.

P rofessionals will find thatCUPID interfaces easily

with their computersystems and is ideal for traders,

dealers, sales reps and analysts alike.

I
ssue data; coupon data; currencydata; codesand
ratings; managers; primary marketdata; conversion

data;redemptiondata,andawealthofotherinformation
is contained within the database.

D etails ofthis new service from AIBD (Systems and
Information) Ltd. will wing theirway to you ifyou

ring MargaretWilkinson on 01 -538 5656 or write to ner at
Seven Umeharbour, Docklands, London El4 9NQ.
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US MONEY AND CREDIT I"™™ , «
Greenspan’s spell may be broken Rally falters over inflation tears
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. nn . in th

UK GILTS

YOU CAN fool some of the
people all of the time and all of

the people some of the time,

bat you can’t fool all of the

people all of the time.

Mr Alan Greenspan, chair-

man of the Federal Reserve

Board, may do well to reflect

on these wise words of Abra-

ham Lincoln's as he pats the
finishing touches on ms Hum-
phrey Hawkins Act testimony,

due to he delivered to Congress
on Tuesday.
The semi-annual Humphrey

Hawkins appearance, at which

the Fed chairman gives his

fullest official assessment of

monetary conditions and out-

lines central bank policies for

the year ahead, could not have

come at a more appropriate

time.
The post-election rally which

was so powerfully catalysed by
Mr Greenspan’s last Congres-
sional statement has been fol-

lowed by the bond market’s
steepest decline in a
year.
There were, of course, sev-

eral reasons for the sud-

den switch from euphoria to

gloom — most notably, the
absence or any serious budget

proposals from the White
House, and the lack of interest

displayed in the Treasury's
long-term bond auction by the

two all-important armies of

“bigger fools" that dominate
market mythology, the US pri-

vate investors and the Japa-

nese insurance companies.
However, beneath these tan-

gible concerns, a much more
important psychological
change has started to become
apparent in the market Inves-

tors have at last begun to ques-

tion the Fed’s determination to

control inflation.

After behaving as if the
Fed's promise to “err on the

side of monetary tightness”

were already an accomplished
fact, the analysts are finally

realising that the battle
against inflation lies ahead,
not behind.
The bond market had been

eating out of Mr Greenspan’s
band for months, ignoring the
widely-publicised political

splits between his Reagan-ap-
pointed board of governors and
the more cautious presidents of

the local Federal Reserve
hanks and giving him the bene-

fit of the doubt as he raised his

estimates of the US economy’s
potential for non-inflationary
growth from 2 ’A per cent to 3
per cent

In addition, it has been dis-

counting numerous signals

from within the Fed. not to

mention from the White House,

Congress and the presidential

election candidates, that Amer-
icans viewed recession as a
much more immediate threat

to their economic well-being
fhan inflation.

Even the optimists among
the Wall Street bond houses

have started calling on the Fed
for “action not words," to

quote Kleinwort Benson, or
asking, like Smith Barney: “is

the inflation genie out of the

bottler
Salomon Brothers, the big-

gest bond dealer and not tradi-

tionally a firm to put itself out

on a limb against the Fed,

became alarmed a week ago,

noting that “policy hesitancy
unsettles the market,” and
commenting that the central
bank “provided no clear signs

that it had noticed the rather

sizeable employment gains reg-

istered in January."
On Friday, Salomon went

further, warning that “percep-

tions that the Fed is back on a
tightening track after the
recent hesitation are critical to

the bond market - any hint of

a tepid Fed response to adverse

inflation surprises would chal-

lenge the bond market’s fragile

stability.”

Which brings us back to

Abraham Lincoln. Since the
drought-induced economic
slowdown last summer. Mr
Greenspan has some people on
Wall Street fooled about the
tightness of monetary policy.

The sceptical hold-outs have
been frequently quoted in
these columns, pointing out
that the US economy was drift-

ing slowly but steadily into the
inflationary late stage of an
exceptionally long and power-
ful economic cycle.

These people occasionally
had a sobering effect on the
consensus among investors
that the US economy remained
on a trend towards lower infla-

tion, preventing long-term
interest rates from drifting
much below 9 per cent until

the aftermath of the Presiden-
tial election.

In the period following bis

comment about “erring on the
side of restraint," Mr Green-
span might well have con-
cluded that he had all of Wall
Street under his spelL
Such was the surge of enthu-

siasm for bonds and the appar-
ent confidence in anti-inflation

policy, that there really seemed
to be no need for further tight-

ening - especially in the eyes
of economists, perhaps includ-
ing Mr Greenspan, who believe
instinctively in investors’ pre-

science and the financial mar-
kets’ accurate forecasting pow-
ers.

Only if that spell is now bro-

ken will Mr Greenspan face the

financial system nor the gov-

ernment’s budget are in any
state to withstand.

Even optimists
among bond houses

have started asking
the Fed: “Is the

Inflation genie out
of the bottle?”

kind of dfiemmas that make
the chairmanship of the Fed
one of the toughest jobs in the
world.

If he submits to the market's
will and tightens policy aggres-

sively and overtly he will
delight bond investors. But he
will bring down on his head
political calumny and public
indignation.
Most important of all. he will

run a small, but not insignifi-

cant, risk of tipping tire VS and
world economies into a reces-

sion which neither the US

ft may seem odd to warn
against the dangers of both
inflation and recession at the
game time. The fact is, how-
ever, that at this stage of the
economic cycle, with excess
resources becoming scarce, not
only in the US but an a world-

wide scale, the path between
the two dangers is a very nar-

row one.
Mr Greenspan’s ultimate

objective of managing a “soft

landing” for the US and world
economies requires a constant
juggling of potentially contra-
dictory targets for growth,
price stability and trade adjust-

ment,
Over the next year or two,

this policy will require him to
take bigger risks with infla-
tion. From the point of view of
general economic welfare, Mr
Greenspan will probably be
quite right to take these infla-

tionary risks, remaining more
alert to the dangers of an eco-
nomic slowdown or a further
deterioration in the US trade
deficit However, in the next
few years, what is good for die
US and world economies may
not be quite so good for the
Ivwrf marifgfr

.

Anatole Kaletsky
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These securities have beatsaid outside the United States ofAmerica<mdJapan. Thisannouncement
appearsas a matterofrecord only.

17th February, 1989

A
TOKYU STORE CHAIN CO., LTD

(Kabushiki Kaisha Tokyu Store)

U.S.$90,000,000

4% per cent. Guaranteed Bonds due 1993
unconditionally and irrevocably guaranteed by

The Mitsui Trust and Banking Company, Limited
with

Warrants
to subscribe for shares ofcommon stock ofTokyu Store Chain Co., Ltd.

ISSUE PRICE 100 PER CENT.

Nomura International Limited J. Henry Schroder Wagg& Co. Limited

Basque Paribas Capita! Markets Limited

Baring Brothers& Co., limited

BNP Capital Markets Limited

Dresdner Bank

Generate Bank

LTCB International Limited

Mitsubishi Trust International Limited

Salomon Brothers International Limited

Swiss Voiksbank Uni

S.G. Warburg Securities

lied Barclays de Zoete Wedd Limited

BHF-BANK

Credit Lyonnais

Robert Fleming& Co. limited

Interailianz Bank Z&rteh A.G.

Merrill Lynch International& Co.

1 Morgan Stanley International

ed Swiss Bank Corporation

Union Bank ofSwitzerland (Securities) Limited

Yamaichi International (Europe) Limited

THE RALLY in the gfltedged
securities market began to
show signs of faltering last
week as optimism over the
Gcvennnenfs ability to engi-
neer a relatively painless slow-
down in economic activity
gave way to fears of resurgent
Irnlfltjiyi *

Economic policy-makers in
Britain now race the possibility
that, while the Chancellor’s
policy of high interest rates
might result in a cooling at
demand pressures, inflation
and a recovery in the trade
account, there will be a
mismatch of all three due to

UK gilts yields

Rotated as par<%)

Milip
Feb 10.1989

Signs that this is occurring
were seen last week with a
large fell in retail sales in Jan-
uary coincident with, ajump in
core wholesale and retail price
inflation, ft also appears as if
the momentum left to foe econ-
omy is enough to reduce
recorded tmemployment by a
large amount, thereby adding
to fears of labour market
tightness and pressures on
pay.
The gilts market ended lower

for issues shorter than 13
years, while the Bank of
England's purchases of stock
continued to put upward pres-
sures on prices forlonger-dated
stocks. The market-making; fra-

ternity was feeling decidedly
squeezed by the end of the
week and there seems little

prospect of relief in sight
Tbp Inngar and of flia mark***

continues to be well supported
by the Hnwifnairap of the Bank,
whether it is there in feet or
not There continues to be a

10 years 20 30
SBWKWtogsjgjei

marTcpA reluctance on the part,

of investors to sell the long end
for fear of not being able to
reenter at an appropriate price

level.

However, the market has
been through periods in the
recent past when it thought
that prices would remain
impervious — by virtue of the
Bank's activities - to the dete-

rioration in- the economic out-

look, only to see prices fell in
later weeks. The foreigner does
not have the domestic institu-

tions' qualms about selling
stock.

Last week was a bad one for

the Government. A poll

albeit only one — showed its

popularity had slumped and
the Prime Minister’s recital of

her zero inflation aim was
made to look hollow by virtue

of tiie numbers released.

The Treasury’s argument
about foe perverse effects of

mortgage interest payments on

the retail prices mdex is well

understood and accepted gy:

virtually everyone. The

is the underlying rate of Infla-

tioo smd there was nothing -m

foB latest batch of figures to

reassure.

There was little to surprise

from a rise in wholesale prices*

but its extent - 1 per cent in

January to give an annual rate

,

of&3 per cent - was worrying;

Manufacturers usually raise:

prices early in foe year, but

the size of the rise suggests
wmTgfpft have continued to

widen.
.

'

This seems especianyp®~
verse given foe level of interest
jmi4 exchange rates — a- level

font has -been established for

same months.

Then' there, was the 0j6 per
figwt rise in the retail price*

frid»T in January, taking the
fmnnal rate to 7.5 per cent,

from &8 per cent in December.

The key figure in the RP1 was
foe rate ex-mortgage interest

rates: up to 5J> per centfeom'
5J, per cent

Sir David Walton at Gold-
man Sachs points out that for-,

foer investigation of foe infla-

tion numbers reveals that
prices for retail goods were
about 4 per cent higher,than a
year earlier (last January they
were just 2.4 per cent up), but
that services inflation :was
around 6 per cent higher than
a year earner. 13113 is foe com-
ponent largely responsible for

foe step-up in the underlying
rate.

Productivity in the services

sector grows at a much slower

rate than in manufacturing,
which means that costs have

been rising much faster ami
- are befog passed on to the con-

sumer. ibe burden of down- :

ward adjustment to foe core

rate of faction will therefore

hsve to be shouldered lor the

traded goods sector (less

than 25 per cent of the econ-

omy).

Although there is manifestly

no -evidence of ft to date,
foe

hope still remains that mar-

gins, wh&h remain foe largest

fltwgm component of the rise in.

wfaoSraie inflation, will absorb

£JL The problem is wages.

; : to settlements have risen

ftom S.P« cent this fame tost

year .to -7 per cent with wx
rnfiaHnai rising towards 8 pm1

coot fend some say mare than

that) before ft peaks, there js a

risk that settlements will edge

even higher. However, the wel-

come fells in unemployment
mean that labour market tight-

ness might be around for lon-

ger ftim most think.

# A- gremlin consigned the
firiftf paragraph of last weeks
column to the ether. It said

that comments about the

Bank’s attitude to not making

losses on it dealings applied

specifically to swaps and that

there had been no change in

foe Bank’s view, as laid out in

Its pre-Big Bang discussions,

on other dealings.

Simon Holberton
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UK COMPANY NEWS

3fs BGT urges shareholders

;
•

'
’C’

S 'i.^

-s-
• • '4

to reject
By Vaiw*»«Houkler

w ' CIFPO$D
.

Furthermore, BGT said, the
Technology, tie besieged high offer - which takes the form
tectoology. ipvestxpent.trogt-^tif loan .stock with a cash alter-
yesterday 'wrote to sharehiiM- :V^at^VVrflid'ftfhtiB the pros-

it®
p&stag them.to refect, tfcf£>:j»ecCs lor long term capital

“unwelcome and feapprourh - growth in exchange for low
fooed- income. • /
Moreover, the' deal offered

participation
,
in "Clydesdale,

which'had seea Its net asset
value" dedine by over 56 per'
cent since the Merchant Navy
Officers'’ Pension Fund, the
piwimnnniiMBiiMiiil inuTi him
troU it acWed. " •'

" BGT alto’ criticised the form'
'ot .the offer. in common with.

. past Investment frhst bids, it is
based on .the “formula asset
value- at

:
the .-target company

' where, the FAV differs from
the net asset value in the level
of compenBatton-payabletothe

ate* offer from Clydesdale'
Investment Trust /

.

BGT dubbed, the offer “an
attempt' to acquire pnanising
unquoted investments
cheaply”, The bid came at, a
point where much of .the
groundwork oh jhs.Investments
had been done but the fhKben^
eflts stfll lay, ahead, It said;
BGT also highlighted:itsrole'

in the nMnagemenfof several
companies In its portfolio.

'

Those - companies had . “grave

.

concern about .the frdfQinent of
their potential without BCFs
continued involvement,*; it.
said.'

'*
true’s managers.

BGT said that the FAV cat
eolation might work for quoted
investments where valuation
was a simple matter. . of stock
racket prices. It was not, how-
ever, appropriate for BGT,
since unquoted companies
made up.about half its portfo

The scope for disagreement
on valuation was substantial
and as the price would be
fixed after the sale - investors
would have signed away their
bargaining power, it said;

BGT said that Clydesdale
was offering low quality paper
or cash at a significant dis-
count. Clydesdale proposes to
match 98j5 per cent of BGT’s.
FAV with 8% per cent convert-
ible unsecured loan stock and
SBS per' cent of the FAV with
the cash alternative.

Bond sells its

Morgan
Grenfell stake :

.

Bond- ^Corporation,... the
Australian ' concern- controlled
by Mr

.
Alan Bond, has sold its

&8% stake in Morgan Grenfell,

.

the JJity merchant bank. The
reduction resulted from share
salts made over the last few'
weeks. • . r
Bond shed another interest

in Morgan Grenfell when it

sold Dewey Warren, the insniv
ance concern, to Rbbert Fraser,
the financial services, group
last year. Demy owns' 5A per
cent - -

4 KIO buys stake •

t ? In Triplex Lloyd
‘. f : The Kuwait Investment Office
'a ' has bought a T-fff per cent

v ' stake in Triplex Lloyd, the
- r. foundries and engineering
.1 .- group.

REA abandons AEP bid
By John Thornhill

-DOUBTS SURROUND the
ftrihze structure ' of Anglo-East-

- em Plantations, 'a holding com* -

pany for Indonesian rubber,
: cocoa and palm aft' plantations,
after REA ttnlfHwga

, the com-
modifies trader which owns
38.9 per ednt of AEP, said it

would not make atoll takeover
hid. .

REA made its decision after
the Chillfogtan Corporation, an .

engineering, plantation
. and

trading company which owns
8&5 per cent ofAEP, indicated
that it would hot acceptapro-
posed affer.price of .about 94p
pershara
Mr Richard. Robinow, REA

chairman and AEP director,'
who also sits du the Chilling-

tonboard but who didnottake '

-part,Incite deliberations, said
that AEP now stood at a water-
shed.
AEP’s initial project to

develop the Tasik palm oil
estate m Indonesia was now
complete and the company had
to expand to take on new ven-
tures.

It would seem logical for
AEP to do bo either by becom-
ing a separate company with a
broader share structure or by
being absorbed by one of its

major shareholders, he said.

Mr Geoff Moores. ChiQington
finance director, said that
there was a price for AEP
which Chlllington would find
difficult to turn down but it

had not yet been reached.
Mr Minharii Nightingale, cur-

rently chairman of both AEP
and Chillmgton, said that after
several years in the doldrums
AEP. now stood to gain from
the opening up of the Indone-
sian economy.“It is only in the
last 18 months that the door
has opened.”
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FINAL NOTICEOF EARLY REDEMPTION
,
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:**: - ’’Company")^'

^£40,000,000 ,
V

.

8% Convertible Bondsdue 2002
‘Bonds")

Convertible into Ordinary Shares of

ULTRAMAR PLC
Redemption Date: 20 March 1989

Conversion Right Expires: 10 March 1989

FINALNOTICE IS HEREBY GIVEN to holders ofthe Bonds that, pursuant to the Terms and Conations
of (he Bonds (foe "CondHtons’) the Company has elected to rodoom afl the outstancSng Bonds on
20 March 1880 (the

“Redemption DatB*) at a redemption price of 105% of the principal amount
thereoftogether with Merest accrued to (but excluding) the data fixed lor redemption. Holders of Bonds
have the rtgt^on orbefore the’end oflOMarch 1889, toconvertthe Bonds into fuflypaid OrtSnary Shares

of 25 penceeach fOnSnary Shares') of the Company.

For further details holders of Bonds are referred to foe Notice of Early Redemption pubOshed in foe

Financial Times on 1 February 1889 by the Company;

rit . JAtadpfliPaylq(nd CwwHrim Agant

Orton Royal Bank UmS^I •

- V*71 Queen Vlctorta Street
.“ - - London EC4V4DE

ibeRoyalBankof
|Ranee)SA
SRueSctfoe

.

75440 Paris

France

The Royal Bankof
(Belgfcfra)S,A.

.

RuedeUgnel
11000 Bruxelles
Belgium

PsyiiHj and Conversion Agents

-The Royal Bankof
‘(Suisse)
RueDJdayB

. 1204Geneva
.
Switzerland

The Royerf BankofCanadaAG
GutteutstrasaeSS
6000Frankfurt/Mmn1
WbstGermany

KmfletbairicSALurenibourgaQtoa
^

' 43 Boutevard Royal
2855 Luxembourg

IMS NOTICE IS IMPORTANT AND REQUIRESHE IMMEDIATEATTENTION OF HOLDERS OF
m^ffi&lFHOLDStSARE IN ANYDOUBTAS^TOTHEACTTONTHEYSHOULDTAiffiOR AS
TO mETWC cSn^EQWNCES FOR THEM OF ANY PARTICULAR ACTtON THEY SHOULD
Sf«W.TTHBR5TOCKBHOKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL
ADVISERWnHOUT DBJtY.

Dated: 20 February, 1968.

ORION ROYAL RANK LIMITED
Amember of^The fioyal Bankof Canada Gra4>

>»
i
*

Ufesbpac Banking Corporation

US^lSQiOOQDOOSubordinated Floating Rato

Notesdue 3997

fetoSyrivmtti^^ttielnte^FteiTOdfrom 21st February 1989

to2itAL»istl9e9aiefW^ll»^® h5ere^lte0*

percent per annum-The Interest ArnQurrtp^^eon the

each Note of US$250,00a

lllestpac Banking Corporation
. ^gontBank.

Romney and
Raeburn in

voluntary

liquidation
ByNfkUTatt

EOMNEY and Raeburn
Investment Trust, the two
lAzaidrUiaiiaged trusts which
are currently subject to a
reconstruction scheme, were
formally placed in voluntary
liquidation on Friday. The
assets will now be transferred
to the new Guernsey-based
investment company, Lazard
Select.

The net asset value of Rom-
ney on the valuation date for
the reconstruction was 447.17p
per unit of ordinary stock.
Accordingly, a holder of

1,000 nulls of stock, will
receive 447.17 participating
shares in Lazard Select.

The relevant figure at Rae-
burn was 571.466p, and a
holder of 1,000 units will
receive 571.488 participating
shares in lizard Select. Deal-
ings in the ‘participating
shares are due to start today.

Borford
debenture
raises £20m
By Clare Pearson

BUBFORD Group, the
property investment company
acquired last November by
Chaxtsearch, USM-quoted busi-
ness Information concern, yes-
terday raised £20m worth of
25-year money via the placing
of a first mortgage debenture
issue.

The stock Is secured on shop
and office buildings in Bir-
mingham and London owned
by Burfbrd, now part of Bur-
ford Holdings which embraces
the newsletter interests of
Chaxtsearch and BnrfonTs
property investments.

It was priced at £9&Q3 with
a 10% per cart coupon to give
a gross redemption yield of
10.64 per cent. Barclays de
Zoete Wedd carried out the
placing.

Burfbrd was the first acqul-
sitfon made by Mr Nigel Wray,
deputy chairman erf merchant
bonk Singer A Friedlander,
after he became chairman of
Chartsearch last summer.

Regenterest

Regenterast, property investor
and developer, announced a
jump in pre-tax profits from
£4d4,000~tn S2.15M for the six
months

.to October 31.1988. .

:

In addition, the company
released : £85&D00 Cbom the
property revaluation reserve
and said that in fixture profits
and losses arising from the
disposal of properties previ-
ously revalued would be calcu-
lated by reference to original
cost. The element of the reval-
uation reserve realised would
be included in the pre-tax
result
Turnover for the half year

rose to £15.09m (£4£8m). After
tax of £LQ8m (£1.15m) earn-
ings per lOp share came out at

4£2p (6J28p).

Yeoman Inv Trust

Yeoman Investment Trust net
asset valne was 140.5p per Ip
capital share sod pre-tax reve-
nue rose from £3.03m to
£3.41m,at the year ended
December 31 1988. NAV a year
earlier stood at 124-8p.

FT Share Service

The following securities were
added to the Share Informa-
tion Service in Saturday's edi-
tion:

Morgan Crurible Conv. Fret
(Section: Industrials).

Sandell Group (BufMHngs).
Secure Trust (Banka, HP).

The Council of
Europe Resettlement

Fund

for National Refagees ami
Overpopulation in Europe

¥10,000,000,000

Floating Rate
Notes due 1994

(the “Notes”)

Notice is hereby given that far
the interest peziod from 20th

February, 1989 to 21st August,
1989, the Notes will cany an
Interest Rate of 5.20% per

Interest payable on 21st August,
1989 wSTamount to ¥259388

per ¥10D00.000 Note.

Agent Bank
The Lom-Tenn Credit Bank of

Japan, Limited
Tokyo

MB fires another salvo in

war of words with Elders
By Vanessa Moulder

MB GROUP yesterday fired yet
another salvo in its war of
words with the consortium
involving Elders Investments,
which it deemed to be “living

in an Alice in Wonderland
world".
The statement follows a cir-

cular sent to MB shareholders
On Saturday in which the con-

sortium argued in favour of its

proposed £8i0m cash offer for
Metalbox Packaging, a subsid-
iary of MB.

It also urged shareholders to
vote against the proposed
merger of Metalbox Packaging
with fiamap fl, a French pack-

aging group, at an extraordi-
nary meeting this Friday.
So far, 16m proxy votes, rep-

resenting 5 per cent of the com-
pany, have been cast prior to
Friday's meeting. Of these, 98.7
per cent have been in favour of
the merger.
Mr Brian Smith yesterday

reiterated his opposition to the
consortium's plans which he
described as “self-seeking
attempts to gain profit for
themselves at the expense of
shareholders”.

Metal Box Packaging was
not for sale and never had
been, he said. Even if it was.

MB “would have serious reser-

vations about selling to this
type of makeshift consortium
which brings no industrial syn-
ergy, a mountain of debt and
the involvement of a partner
who could damage the close
relationship of the business
with the world brewing indus-
try,” he added.

The major shareholders in
the consortium are Elders
Investments, an offshoot of
Elders IXL, the Australian
brewing, pastoral and finanra
group and Ball Corporation, a
US packaging company.

Swiss take stake in Platon
By Vanessa Moulder

A NEW gfcarphnMgr

a 1&8 per cent stake of Platon
International, the troubled
instrument and information
technology group that recently
raised £L28m from, an open
offer and subscription.
Quaestus, a Swiss institu-

tion, has bought SL4£65 shares
in the company, which is

traded an the OSM. Most of
these came from members of
the Safeguard consortium
which acquired a 28.6 per cent

holding following last month’s
open offer. Quaestus said that
the shares would be held as an
institutional investment.
The consortium was com-

posed of City and Westminster
Financial, a securities houses,
and Nationwide Holding and
Fayearth, which are both pri-

vate Investment holding com-
panies. City and Westminster
Financial bag reduced its hold-
ing to 6^1 per cent: Fayearth
has reduced its interest to L09

per cent and Nationwide Hold-
ings has reduced its stake to
8J32 per cent.

It was also announced yes-
terday that Si, which used to
hold 7.3 per cent of the com-
pany, no longer has a notifia-

ble stake following recent
share disposals.
The changes to Platon’s

shareholder register follow a
boardroom shake-up,
announced at the time of the
open offer.

BET expands in Europe
By John Thornhill

BET, the international services
group, has strengthened its

European distribution network
through the acquisition of a
Dutch distribution group for
an undisclosed sum.
United Transport Interna-

tional, BET’S distribution ser-

vices company, has acquired
the Vlaardingen-based Motriteu

Group, which runs a distribu-

tion service, primarily for

goods from the Far East
The Monden Group has a

turnover of FI 6m (£L63m) and
net assets of FI 250,000. It will
work in “close co-operation”
with Seatrans and Seawheel,
two of UTTs Dutch companies.
BET has also acquired Tom
Whyte (Plant Hire), a private-

ly-owned plant and equipment
hire company based in Glas-
gow, for £445,000 in shares.

Memcom rights approved
By Philip Coggan

SHAREHOLDERS IN Memoam
International, the struggling
electronic filing systems group,
have approved both a capital
reconstruction and a change of
name to the Telford Group.
In the past Memcom has

recorded repeated losses
has accordingly launched a
£L7m rights issue and the capi-
tal reconstructin' eBmlnate
a deficit on the proflt and loss
accioUnt
There were few signs of

shgrphntrfcr riTwrantupt at the
meeting on Thursday.

However one did say: “Every
year, you say we're going right
to the top, but we come back
next year and something's
gone wrong."
The outcome of the meeting

was not in doubt since inter-

ests friendly to the board have
more than 50 per emit of the
shares.
-Mr'Zohafc Awaxtani. chair,

man, reported that' major
orders had been received and a
'£250,000 loan, secured over the
stock of a subsidiary, bad been
cleared.

Markheatb
lifts stake
In Frogmore
Markheath, the UK arm of the
Australian group, Adelaide
Steamship, has lifted its stake
in Frogmore Estates, the prop-
erty development and invest-

ment group, to 16 per cent The
stake has been built up
steadily since last July when a
5 per cent holding was dis-

closed.

Companies associated with
Adelaide Steamship have also
lifted their holding in Commer-
cial Union by 4.15m shares to
42.2m, representing 10.01 per
cent of the capital
Markheath’s holding in

Randsworth Trust, a property
investment and development
company, has been reduced
from 6 per cent to an undis-
closed level below 5 per cent

By Clare Pearson

ML HOLDINGS, the aerospace,

defence and electrical engi-
neering group, has made its

second acquisition In about a
month In the field of electronic

equipment distribution.

It is paying £4.2m to buy
Leicester-based Townsend
Coates.
The acquisition is being

financed by a £2.7m cash pay-
ment, an issue of 41,209 ML
shares, and a £1.45m unse-
cured loan note which matures
in 1992.
Townsend Coates distributes

a range of passive electronic
and electromechanical devices
but Is principally involved in
the assembly and distribution
of connectors.
The deal win further expand

ML’s component activities fol-

lowing the £4.3m purchase last
month of Radiation, a Lon-
don-based distributor of pas-
rive electronic and electrome-
chanical devices.
Townsend Coates' profits,

before proprietorial drawings
and Investment income, were
£500,000 on £4.7m worth of
turnover In the year ended last

ApriL Net assets were £3£m.

Sinclair

Goldsmith
rises 68%
Sinclair Goldsmith holdings,
the surveyor and estate agent,
reported pre-tax profits up 68
per cent from £560,000 to
£939,000 for the half year to
November 30 1988.
This result was achieved

from turnover almost doubled
to £3.2m compared with £1.7m
last time.
Net interest receivable for

the period rose to £97,000
(£68,000) and after tax of
£335,000 (£214,000) earnings
per lOp share came out at
5.54p (3.17p). The board has
declared an improved interim
dividend of 1.5p (0.9p).

Mr E L T-angton, chairman
,

said that in spite of a degree of
uncertainty in the City, the
market was still reasonably
buoyant.

BM claims 25% of Brit Building
BM Group, the mechanical
engineering company, has
added to its stake in British
Building and Engineering
Appliances. With the purchase
of a further L501 shares it now
speaks for 25 per cent of the

equity. Mr Donald Blackmore,
BB & EA’s finance director,

said: "We are somewhat puz-
zled as to why they have
increased their holding. We
understood last autumn their

intentions were friendly
“
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BARNATO EXPLORATION LIMITED
(tna>ip<xm0din the RoptAtec*SouthAfricaan3QJune T938)

(Ftagistmoon No. 3&03756M6)

INTERIM REPORT FOR THE SIX MONTHS ENDED
31 DECEMBER 1988

Thefotowing ara the unaudited results at the Company.

INCOMESTATEMENT armomhc BALANCE SHEET
enow
31 Ox.

1968
moo

Investment income 1,575

Cost of administration . 48

ftOsc
1088
P000

Capital employed
Share capital

Share premli

Profit before taxation.

Taxation

Retained pro®

Earnings pershare
(cents).

1,527

372

1.155

ai

244
74820

Distributable reserve . - 1,155

7B£19

Employment of capital
InuflstiTHintw— _BS,mn

(Based on awen^ned
average of 14,264557shares
for the period)

Number erf ordinary

sharesIssued 24,454.212

Amount owing t^
Randlonlaln(note3) 7872

Net currant assets 3329

Current assets

Less: Current
3597

568

76219

NOTES:
1 CcmparalivB resistsam not available as the Companywas incorporated

on 30 Jure 198a
2. Sharahalclere ware advised in the pre-llstlng statement of (heCompany

that In view of ite nature at Bantu's activities the payment of dhridends
would be un&kaiy In the faresea^te future There have been no
subsequent changes in Ihe circumstances of the Company and
accordingly no dnidand has been Cedaied m respect ot the period under

3. TT» amount owing by^The Randfixaeln Estates Gold Mining Company
WrtwaSBfBrand, Limited (Randtomein) represents an interest free loan by
Bamex to meet Randfontein’s costs m respect o< exploration and
acquisition erf mineral rights 'incurred since 1 July 1988 in terms of its gold
prospecting agreement wifri JotomesCurg Gonsofetatad Investment
Company, Limited.

4. Exploration activities on Ihe Randfontefn prospects In which Bamex has a
beneficial interest continued dwing the period under review. No turther

material information has become available on Ihesa properties since the
issue ot the Company^ pre-feang statement

Head Office and Hegfsterad Office. For and on behalf o! Ihe beard
ConsoBdaled Buikfing KW. Maxwell
Corner Fox and Harrison S&eota MB. HctpeyrDIRECTORS
Johannesburg. 2001 17 February 1989

NOTICE OP INTEREST RATE

KINGDOM OF DENMARK
ECU 150,000,000

floating Rate Notes
Due 1990

NOTICE IS HEREBY GIVEN that
the interest rate covering the interest
payment period from February 15.
1999 to May 15, 1989 (89 calendar
days) has been fixed at 9.4&991

.”;. The
accumulated interest rate factor per
ECU 1,000 denomination is 23.3870.

CITIBANK. &A_Aeent
February 14. 1989

INTERNATIONAL
RESIDENTIAL
PROPERTY
Advertising

Appears in the
Weekend FT

every Saturday
For further details

please contact
CUVE BOOTH
Tel (01)248 5284
Fax (01)2484601
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i
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17 16 15 14 13 10 High Low High Low

EZ3ran 88.96 88.98 u2Z2 9L.43 E33Ml 49.18

frrfMi'if.'i-’UBPWfl 9855 97.80 K2E3 97J7 E32] 94.14 MFC3CI 5053
iCTH.VMtf.l'.UHillW-M 1677.4 1675.0 1653.1 1714.7 1349.0 49.4

154.7 159.4 158.6 163.0 165.4 167.1 312.5 154.7 734.7 435
jftBWIfc,T!-*H wusm wvrai 870.19 123857 61.92

2042.9 20475 2049.1 2032.7 2056.1 2046.Z 16945 2443.4 986.9



Shand
Committed
to Construction

Shand Construction Ltd.

Shand House, Matlock.

Derbyshire DE4 3AF.

Tel: (0629)734441

CONSTRUCTION CONTRACTS

Building materials trade deficit

moves deeper into the red
By Andrew Taylor, Construction Correspondent

Building materials Import penetration

NORDIC CONSTRUCTION
COMPANY (NCC), the Swedish
real estate and construction
groan, last week signed a
£200m contract with the Lon-

don Docklands Development
Corporation (LBDO to develop
part of the former East India

Dock, writes Sara Webb,
Stockholm correspondent
NCC has agreed to develop a

5.9 acre site on one erf the last

remaining sites in the London
docklands’ enterprise zone. It

plans to baiid offices, retail

outlets, penthouse suites, lei-

sure facilities and an under-

ground car park.
Altogether the four build-

ings will provide a total area

of 600,000 sq ft, mainly for

offices. The first building is

expected to be completed by
the end of 1990 and the rest by
1992.

NCC is part of Nordstjernan,

a Swedish company listed on
the Stockholm stock exchange
and controlled by the Johnson
family. It was formed last year
when Nordstiferaan decided to

bolster its real estate and con-

struction interests - particu-

larly overseas - by acquiring

ABV, Sweden’s second largest

construction group, for about
SKr3bn which it then merged
with its own smaller construc-

tion unit.

The newly formed NCC has a
turnover of around SKrl7bn
and is expected to show a
profit of around SKr700m for

1988, according to a senior
executive.
The £200m contract is the

largest NCC has won in the

UK. Two years ago ABV was
involved in a SKrl50m devel-

opment project in the Dock-
lands called the Scandinavian
Centre which was completed
in 1988.

Mr Ake Danielson, manag-
ing director for NCC's real

estate division, said last week
that “investment in the Dock-
lands area represents an
important step in our strategy

to expand overseas".
The group has recently

invested in development pro-
jects in Brussels, Dusseldorf,

and Copenhagen and this year
expects abont one third of its

total investment in real estate

to be overseas.

BRITAIN’S building 'materials

trade deficit rose to almost
£1.9bn during the first nine

months of last year. This com-
pares with a deficit ofjust over

£2bn for the whale of 1987.

At this rate the trade deficit

on building materials and com-
ponents last year is likely to

have been about £2.6bn com-
pared with only £538m in 1982.

The latest monthly statistics

of building material sales and

prices, published by the Envi-

ronment Department, show
how imports have increased
during the past three years as

UK construction output has
risen sharply.
The pace of building work

has left some UK material sup-

pliers struggling to keep pace
with demand. The value of
imports of building materials

into the UK has risen from
£?3hn In 1983 to £3-5bn in 1987.

Last year building material

imports are thought to have
risen to more than £4bn. Tim-
ber and wood products are
likely to have accounted for
about a quarter of this totaL

This Is hardly surprising
given the size of the forestry

industry in Britain. In 1984 a
£1.5bn deficit for timber and
wood products accounted for

almost the entire trade deficit
for all building materials.

More worrying has been the

rise in imports in other types

of building materials, particu-

larly of higher value mechani-
cal and electrical products. The
trade deficit on air condition-

ing and central heating boilers

and radiators rose to almost
£l00m during the first nine
months of last year.

Deficit (an) at current prices

3.0

%ofdomuw£cuutput
15

ecnamcai an
services have become increas-

ingly important aspects of con-
struction and can account for
more than SO per cent of a
modem office block in the Czty
of London.
Cement imports, which

increased last year because
British producers lacked the
capacity to supply all of the
demands from a booming con-
struction industry, added a far-

ther £50m to the trade deficit

during the first Ttmp months of
last year. Imported decorative
tiles added another £74m to the
totaL
Even putty moved into a

small deficit of £688,000 com-
pared with a trade surplus of
almost in the first nim»

months of 1987.

On the other hand wallpaper
exports from Britain rose
sharply last year contributing
a trade surplus erf £61m in the
first nlm> months
Trade figures however do

not talcft into account thp hjg

Refurbishing the Dorchester Hotel
SIR ROBERT MeALPINE
MANAGEMENT CONTRAC-
TORS has been appointed for
the £50m refurbishment of the
Dorchester Hotel on London’s
Park Lane.
This famous London hotel

was originally built by Sir Rob-
ert McAtpine & Sons in 1930,

and it is expected that this

major refurbishment project
will ensure that the Dorchester
maintain* its reputation as one
of the finest hotels in the
world.
The 15-month project com-

prises the complete refit of the

inpchatricHi, electrical, plumb-
ing and drainage services
together with the formation of

new plant rooms. AH the lifts

(accept those serving the Ter-

race Restaurant) will be
replaced- The original 'Regal”

cast iron lift will be completely
restored. Seven additional lifts

will be installed throughout
the building and two escalators

will connect the basement
jriteheng with the ground floor

servery.
Some demolition will be car-

ried out in the basement to
allow for improvements to the

kitchen ffreiifties and the addi-

tion of a new nightclub and
health centre.

On the ground floor limited
demolition and alterations will

enable the formation of a shop-
ping arcade, an oriental restau-

rant and improved guest and
visitor facilities.

A business centre will be
located on the mezzanine flora’

and, on the remaining nine
upper floras, all bedrooms and
suites will be extensively
replanned, refurbished and
redecorated.

Office development in Peterborough
A £40m management contract
has been awarded to the P&O
Group company EOYIS CON-
STRUCTION to build a major
office development in Peterbor-

ough, for Royal Life Holdings.
Occupying a 15 acre site on

the Lynch Wood Business

Park, the 220,000 sq ft develop-
ment win provide offices, com-
puter facilities, support ser-

vices and leisure amgmtfeg for

LQ0Q Royal Life staff.

The development combines a
three-storey office block and
two-storey services block con-

20th February, 1989

GT VENTURE INVESTMENT
COMPANY PLC

has acquired a

Portfolio of Investments

valued at £19.7 million

The Water Authorities Superannuation Fund

The undersigned acted as financial advisers to

GT Venture Investment Company PLC

Brown, Shipley & Co. Limited

Founders Court, Lothbury, London EC2R 7HE
Tel 01-006 9833

Thta mnouranent if^Mn » * mrtta of iixand aidy

.

Brown. Saplcy It Go. Lknflrd Is , member of T>K SMMttfc, Anoetetkn.

This advertisement is issued in compliance with the requirements of the Council of The
International Stock Exchange of the United Kingdom and the Republic of Ireland Limited

BURFORD GROUP PLC
(Registered in England So. 1639334 and Incorporated under the Companies Acts 1948 to 1981)

Placing by

Barclays de Zoete Wedd Limited
of

£20,000,000 lOf per cent. First Mortgage Debenture Stock 2014
at £99-9312 per £100 nominal payable in full on acceptance

Application has been made to the Council of The International Stock Exchange for the

whole of the above Stock (“the Stock") to be admitted to the Official List

Particulars of the Stock are available from Extol Financial Limited. Copies of the Listing

Particulars may be obtained during normal business hours on any weekday, Saturdays

excepted, until 3rd March, 1989 from the Company's Announcement Office of The
International Stock Exchange, {for collection only), 46-50 Finsbury Square, London EC2A
1DD, and up to and including 21st February. 1989 fronr.

Bnrford Group PLC,
Henrietta House,
Henrietta Place,

London WtM OBH
Barclays de 2oe%e IVedd Limited, de Zoetc& Bcva Limited,

Ebbgate House, Ebbgate Home,
2 Swan Lane, 2 Swan Lane,

London EC4 3TS London EC4 3TS

20th February, 1989

nected by a fully enclosed
walkway and surrounded by
landscaped grounds which will

include a lake, ornamental gar-

dens and football pitch.

Work on the project begins
in March with completion
scheduled for December 1990.

Hong Kong
airport

terminal
Hong Kong Air Cargo
Terminals has awarded GAM-
MON CONSTRUCTION, owned
jointly by Trafalgar House and
Jardine Matheson, a £38m con-
tract to bufld a seven-storey air

cargo Terminal JI building, to

the south of the Terminal L at

Hong Kong International Air-
port, Kowloon.

In view of the growth of the
Hong Kong economy, a seven-
storey 50 metre high system
design warehouse — Teminal
A - will be needed to meet the
forthcoming demands of the
island's air cargo community.
The building structure will

have a reinforced concrete
frame with spiral ramps at
both ends giving a total gross
floor area of over 99,000 sq
metres.
Within the lower and upper

levekupf the terminal, the pre-

pack reception will be located
on the ground and fifth floors

and the perishable cargo
release and imports on the sec-

ond and fourth floors. All the
floors will be served by a dedi-
cated container storage system
as well as the bulk storage sys-

tem. Over 11,000 sq metres of
office accommodation will be
provided on the third and sixth
floors.

The terminal is scheduled to
be completed by' the end of
September 199L

Hotel for

Heathrow
HIGGS AND HILL
MANAGEMENT CONTRACT-
ING has started work on a
£l9.6m contract for BAA Hotels
to construct a four -star hotel

dose to Terminal 4 at Heath-
row Airport The contract also
requires the building to be
folly serviced and fitted out
The hotel will comprise two

parallel five-storey blocks con-
structed off a main podium
slab. It will have piled founda-
tions and an in situ concrete
frame to be constructed using
rapid table form methods.
The main feature of the

building will be an atrium link-

ing the two bedroom blocks.

This will house the main recep-

tion area as well as several

bars and restaurants, one of
which will overlook a feature

swimming pod.

PARLIAMENTARY
Today

Commons: Transport
(Scotland) BUI, remaining

British building material com-
panies with large overseas sub-
sidiaries.

Redland for example
achieves less than a third erf its
sales in the UK. RMC achieves
iinder half its turnover in the
UK. BPB and Marley both
achieve 40 per cent of sales
outside Britain.

Sir Colin Corness, chairman
of Redland, says import pene-
tration, currently at about 10
per cent of UK construction
output, was only slightly above
its 1976 level and was consider-
ably lower than many manu-
facturing industries.

"Import penetration has
increased since 1981, but in the
last 12 years it has only risen

during years of growth in con-
struction output. When con-
struction output has declined,

imports have been forced out
of the home market and import
penetration has fallen,” said
Sir Colin.

Lords; Fotrfball Spectators Bill,

committee.
Motions on Industrial Train-

ing Levy Orders.
Select committee; Public
Accounts; subject. Prosecution
of Grime in Scotland; Review
of the Procurator Fiscal Ser-
vice. Witnesses: The Crown
Office for Scotland; Mr L Dean.
Crown Agent (Room 16, 430
pjm.)

i omofTow
Commons: Opposition debate
on "The Government*s failure

to give proper care to the
safety of food and water*
Motion on Rate Limitation

Order.
Lards: Companies Bill,
tee.

Motions Oft Nfltwre fYmflwva-
tion and Amenity ijmda and
Lagansi/te Development Orders
for Northern Ireland-
Select committees: Education.

FINANCIAL
TODAY

BOARD MECTMQS-Mh:
OCE UK
Prcvtaeot Financial
Tsmptt Bar kw. Tat

Throgmorton Dual Tat
DIVIDEND A INTEREST RAYMSflS-
ArateN Gorp. Z.3cto.

Caaarputar Inc aOcte
DAB invs. 42.Beta.
Dooaon Part Into. 48p
Dwyar 2p
Dan. Motors Acceptance Oorp. A>% Bar. A

Ms. 18/2/1Bill 4J,pc.

Uoytomat OH Ftf. Pin. Ot ML 2RpILlt Recovery FdL 73a
Naw Zealand Sfe* tote 1983 «fcpa
Do. R*. Rata MS. 1987 £18834
Romney Tat 5% Cm. Pt tMNMHp
Security Pacific Gorp. 49c*.
Standard Ctnatorad Bub. ntg. Me Ms. 19BS

tosua
TrtptM Lloyd 1.780

Science and Arts: subject, sup-

ply of teachers for the 1990s.

Witnesses: Assistant Masters
and Mistresses Association,

Professional Association of

Teaches and National Associa-

tion of Teachers in Further
and Tflghar Education. (Room
15, *15 P-m.)
Employment: subject.

BBC. (Room 16, *15 pjn.)

COMPANY MEETtNQS-
CJty site Estates, Albany Hotel. Qtotgom.

I1JD
spy Man A 0snare! Tfe. Wrtaaers HML

Avo Marla Lana, EC, KL80
IPA bute. San™ Hotel. Mgb Street Safron

WsftteA. ESMK, lino
NorfoOc House. Merchant Taylors HaB. 30,

Thr—an—die Street. E.C, T2X0
Spies, National OtoWdutem Cleans. 8. talar

Avenue, Woodatda Part. Dnnattbts. 3X0
Windsor. Lyon House. T80-WS. Borough Mgb

Street &E. 11X0
BOARD MSTIHGS-
Ftoata;

Capital & Coerriaa
Corel. & tnd. Tat

YortaNis Cnemlcate nh. 10X0
Robert] Group. Huntsmen House.

Mansion Ctoas. IWM Port. Northamp-
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Lana, Eu. 12X0
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Trade Fairs and Exhibitions: UK
Current
Boat, Caravan, ft Leisure Show
(021 236 836$) (until February
26)

: NEC, Birmingham

Current
International Men’s ft Boys
Wear Exhibition — IMBEX
(01-940 6065) (until February 22)

Olympia

February 21-22

Northern Heating ft Ventilat-

ing grhihitinn (01-680 7525)

G-Mex Centre, Manchester

February 21-24

The Which Computer? Show,
together with (on Fehruary 22)

a conference on “Strategic Peg
speettves: the next generation

<01-940 6065)
NEC, Birmingham

February 28-March 2
International Powder; Granule
ft Butt Solids Exhibition —
POWTECH (0883 716244)

G-Mex Centre, Manchester
March 7-AprU2
"Daily Mail" Td***d Home Exhi-
bition (01-222 9341)

Rails Court
March 12-14

British Footwear Fair (01-739

2071)
NEC, Birmingham

March 19-21

International Cycle ft Leisure

Fair - CYCLEX (01-890 2211)
Olympia

March 21-22

British Institute of Manage-
ment Exhibition and Confer-
ence <0536 204222)
WemMeyConference Centre

March 12-28
TntppiaHnnal Spring Fair (0375

Overseas Exhibitions

February 20-23 1

Construction and Engineering ]

Exhibition <01-437 8344) !

Kuwait
February 23-28 1

International Sports Equip- ]

ment Fair -ISPO SPRING <

(01-948 5166)
Munich 1

February 28-March 3 ]

Computer and Commnnmica- i

tions Exhibition - MEXICO ]

COM EXPO <01-977 3474) ]

Mexico City

Business and management conferences

March 17-20
International Footwear Fair-
GDS (01-794 0166)

P—refdorf
March 23-28
International Nuclear Technol-
ogy and Instrumentation and
Equipment Exhibition - NT ft

IE CHINA (01-229 2616)

FT^OaSbrences: Cable televi-

sion and satellite broadcasting
(01-925 2323)
Hotel Inter-Continental,

February 20
Legal Studies ft Services: Merg-
ers & Acquisitions - Major
tax, accounting and finance
issues (01-236 4080)

Marriott Bofad, London
February 20-22
The FT City Seminar (01-925

2323)
Fhdstom HaB, Ctty of

February 22
The Industrial Society: Upward
communication and a strategy
for development, designed fra
financial professional services
sector (01-839 4300)

Central London

February 23-24
British Association of Hotel
Accountants: Hotel ftotmcial
management towards 2000
(01-952 0673)
Hilton International Hotel,

_ .
Nicosia

February 28
IBC: Protecting and frumrfng
against country risk in trade
<01-236 4080)

The Tower Hotel, London
March 1-2

IBC/Money Management.Coun-
cil: The effects of the Financial
Services Act on the Financial
Services Industry witi the Con-
sumer (01-236 4080)

London Proas Centre, EC4

March 2-3

The Economist Conference
Unit: 1992 and beyond - practi-
cal approaches to tin human
resource and management

:

development issues (01-839
7000).

Hyatt Regency Hotel,
Brussels

March 6
Financial Times Conferences:
The London Motor Conference
- Manufacturing, Components
and the Aftermarket (01-925

2323) . |

Hotel Inter-Continental,
. . London

March 14
Institution of Mining and. Met-
aXhogy: Metals 2000 - A defin-
itive, assessment of trends in
tile major metals over the next
decade (01-580 3802)

Park Lane Hotel, London
March 1

5

PRO N&D/Birmtnghirm Cham-
ber of Industry: Nonexecutive
directors - away to building a
better business (01-637 2281) .

Edgbaston Banqueting

^ Centre
March 20-21

Financial Times Conferences:
Retailing in the 90’s - The role
of technology (01-925 2323}
Hotel-Inter-Continental,

London
March 22
.The Institute of Economic
Affairs: Tensions and opportu-
nities in Britain’s EC relation-
ships (01-799 3745)

Queen Elizabeth n
Conference Centre, London

Commons: Official Secrets BHL

Motion on London Regional

Transport (Levy) Order.

Lords: Debate on the White

Select committees: Welsh
Affairs: subject, the Channel
Tunnel gnd its implications for

Wales. Witness: Mr Michael
Portillo, Transport Minister.

(Room 18. 1030 am)
Defence: subject, the

appointment and objectives of
theHead of the Defence Export
Services Organisation. Wit-
nesses: Mob (Room
16, lfc50ajru)

CUoarp Qtnwi Pin.M Rg. Rate NIB.
1991 CUM

Eraktno Moore IXp
Ramlnfl Taotatotofiy tm. Ttt. O^i

Raw Zaatend Rt». Rate Nte 1988 t«U4SnCntomUca
Seourty Paotoc Gorp. Rtg. Rate Bate Cap.

Nte. 1997 93*1.77
Traoaury 1OT6 OBtope.
Wagon ML HMga S_2fip
Waatoao Banttog Sutx Rip. Rate Nte. 1907

Energy: subject, elwrfrieiiy

privatisation-

calm RHfcind. Scottish Secre-

tary. (Room & II ajn.)

JJome Affairs:

higher police trmning»^t“
Police Staff College. Witness:

police Federation. (Room is,

4d5pmU
European Legislation: snh-

ject, dflvriopments in Europ®-

^tnesa: Mr Stanley (ffinton

Davis. (Room 15, li am)
public Accounts: subjects,

the government purchasing

initiative; Northern Ireland
filing Executive puhhc Bar

bflity claims; financial assis-

tance to Industry; the Effi-

ciency Criterion. Witnesses:

Officials from the Northern

Ireland Office. Northern
Ireland Housing Executive and
Industrial Development Board

for Northern Ireland. (Room 16,

*15 pm)
Social. Services: subject,

future of the National Health
Service. Witness: Mr David
MeBor, Health Minister. (Room
21, *15 pm)

Transport: subject, roads ft*

the suture. Witnesses: British'

Tourist Authority and Somer-

set CbmtdL (Room- 17, 4US-:

pan.) T
..

*

Thursday
Oqbqboos Debate,on “DevekflK

in the European Cumi

munity January to June 3988-

Motion on EC^tocuiaente on

Authorities

(Northern Ireland) Bill, cram

Cardiff Bay Barrage MU
flnrt TwwHrtf
Motions on Agricultural

Orders.
Ooestion to Govermnegt on

draft code of practice on lndns-

trial baflating. -

Select committee: European

Legislation: subjectComt^

proposals- Witness: Mr John
MacGregor, Agriculture Minis-

ter. (Room 15, *30 pmX

Commons: Private members*
MBs.

teoMdi Btd» Son. F*0. ftete Ln. Nte. 1996
£311X2
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Treasury «% 2001 fipc.

APPOINTMENTS
Cm{4L 3Jaiv group financial control, but
OM1IIH iiviT amtixmee as deputy riiairman.

Court finance MrCilristopherTriicyhas
iVu-ortfna* been,made director, corpoi

-aieUttCCtOf . deveiofinient; atASW
Mr Gavin Casey is to

HOLDINGS.

NEW COURT on April
3. Mr McNair is leavizur to

FROZEIN FOODS. He vras

ransne privateboatnm northern stores controller.

B Hs Sally WHtonson has been

NatWesL
3 appointed managing director

- of SMALLBONE, a part of

GKN ha* appointedDr Wfiliams Holdings Group. She
Walter SeippfchBteman ofthe ^formeriy sales director

flnmmerghanlr manapmawt :
J»,SmalU>£Hie.

boezd, as a non-executive - ,
director from April 1. Dr Seipp Mr Da

v

M Gibbs and Mr Ian
is also on the supervisory - MagUTOjravejptaay

boards off Daimler Benz, Unde, aoqmredtijeratlre share

ThyBsen and Bayer. holding oftheir company.
FILMATIC LABORATORIES.
Mr Gibbs becomes chairman

managing director, and
Mr Magowan becomes
assistant managing director.
1&Rex Ebbetts, formra
shareherfder, chairman andmanaging director, has retired.

13* - Mr Bariy K. Sarbutt has
been appointed general

aWagifiBB manager and a director of
HANSA GENERAL
INSURANCE COMPANY (UX)
fann April I. The company
Is a member of flue Tfcygg
Hansa Group, Stockholm.

ALPHA TECHNICAL
SERVICES has appointed Mr
Bob Maynard and Mr Les

Mr Dads Whelan (above) has Sharp asjoint managing
been appcrfnted ridef executive directors. They founded the
off INITIAL AUTOMATIC HER- company in 197*
VICES, part off Initial UK, a
BBT. company. He is chief

' FRIGOSCANDIA has
«ecotivB off Initial Textile Ser- appointed Mr John Dunbar

as a non-executive director.

in the band divishm of Phfihps
^ WlLLB-FABERhas .

T/mnoHJiirn9RWAiPin»iT Wanning.

Anyone wishing to uttemfany qf tftc above events is advised to
telephone the organisers to ensure that there have been no

changes to the details pubUshed

been apuHilutwd chief executive
off INITIAL AUTOMATIC 8EBr
VICES, part off Initial UK, a
BBT. company. He is chief
erawrtive off ImtlaLTextile Ser-

"

vices. .

Mrs Patricia Book, formerly
in the band division of PhflhpB
ftDrew;hasfofaedLAZARD
INVESTORS, Investment
managonent subsidiary off

LszardBrothersft Oou 88 &
director.

GROUP has appointedMr
David2. Harbut as group
finance director. He replaces
Mr Paul Bristow who is
.leaving the group. Mr Harbut
was finance director off

Gestetaa- Holdings.
_

The new deputy director
offNATIONAL SAVINGS will
he MrDavid Butter of the
Treasury.Mr Roy WBsm
retires in midOrtobet and Mr
Bntier wtatsteovaras deputy
directorAt that time. He-wffi

_Join. National. Savings at the-
beginning ofSeptember as
prtocqig] estaWwftnwpt offlera

gad |»tfripRl
'

•

- MrfrflryAHen, managing:
director of IMI, hasbeen
armdftitfiri ajMHt^aecative.

fflrectortrf BIBMINGTtam
EXECUTIVEAIRWAYS.

SYLBTGNE has appointed

Mr Jtike Gfewes as finance
diree**Ty TMt

;

hands overresparndhattyfra

Bfe a>rls Brown (neen promoted to thw sales director «
ajlcan RO^ 5
wltt responsibillt

sheet am
as well as far

‘

:;.'u t tr. i .rix.
te.lf

4
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INTERNATIONAL
CORPORATE/COMMERCIAL

PRACTICE
Our client is

. a young, ten-partner commercial
practice, with particular: strengths. In international
corporate, corporate finance . and tax matters, as
well as being one of the best known entertainment
practices in London.

Most- of. the partners,originate from the. larger City
firms and were ahle tn-fctaHi^ ilve

with thc benefit ofSnbstantial dfenytbn<wginffl. As a
resulV the practice tslngb^ soccessfid, -able, to offer,
expertise of a kind normally only found in a much
larger firm, while giving clients an - exceptional
standard of personal service' and partner attention

.

The partners have how decided upon a . selective
expansion of the firm,- V

Out client would like
1

to hold discussions with

whp are- able to identify-with ’the .
aims and

achievements of the practice. They would be
interested to bear from senior cofnpany/commercml -

Stators, particularly thosewith' corporate finance,
corporate tax or banking experience, ideally, they
should be able to denumstrathan ability tp attract a
cheat following, although this is ijot

This is a rare opportunity for successful lawyers to
enjoy a new challenge within an invigorating
welt-structured environment, :

For further information, please' contact Donyqae *

Graham or Karen GDI on 01-430-1711 (01-603-8978
-evenings and weekends) or write to tbesn-at Graham
Gfll * Young, 4440 Klngsway, London WC2B6EN.

GRAHAM GILL&YOUNG,
LEGAL RECRUITMENT CONSULTANTS I

LEGAL COLUMN

Mackay gives the profession a taste for blood
By Raymond Hughes

THE SIGHT of the English
legal profession baying for the
blood of the Lord Chancellor is.

to say the least, unusual.
The law has always been a

relatively respectful profession,

and not' one prone to lashing'

out at the holder of die most
senior judicial office in the
land.
Over many years lawyers sat

comfortably under the largely
benevolent regime of Lord'
HaBsham, with his gnome-like
appearance and wheezy,
chuckling good humour — a
reassuringly familiar product
of the English establishment

Barristers amid be assured
that' he would protect their
interests, while solicitors knew
that although he opposed their
desire to encroach on theBar’s
traditional territory, be could
be relied upon to fight theta:

comer in any attack from
outside.

Now those days of wine and
roses are gone and the
profession is faced with an
alien creature: an ascetic
Scottish Lord Chancellor
without professional and
emotional ties or loyalties to
the English legal profession,
who seems determined to
Import hitn it the and
values of the marketplace —
and, it is suspected' - a
measure of government
control.

It is not only the lawyers on
the court floor who are up in
arms at Lord Mackay’s

proposals.

Even the normally reticent
judiciary has been provoked
into expressing misgivings in a
manner which, ironically,
would hardly have been
possible in the Haitaham era,

when judges were required to
keep their opinions on
anything other the cases
before thpm under their wigs.
Thus we have no less a

person than Lord Lane, the
Lord Chief Justice - in tabloid
terms “Britain’s Top Judge” -
describing the green paper as
“one of the most sinister
documents to from
Government” and as a threat
to the independence of both
lawyers and judges.
That independence. Lord

Lang declared, was “the last

bastion between the ordinary
citizen and tyranny.”

Assisting in the ceremonial
burying of a “time capsule,”
containing, among other
things, a copy of the green
paper, under a new
magistrates court. Lord Lane
expressed the hope that the
burial was “both symbolic and
prophetic” of what would be
the fate of Lord Mackay’s
proposals.
Then we have seen Lord

Donaldson, the of flu
Rolls - “Britain’s Top Appeal
Judge" - worrying on
television about the suggestion
that any minister of the
Crown, “of whatever eminence
and however admirable the

r^V
Lord Lane: “Most
sinister citvnuwnt"
present incumbent may be,"
should have the power to
legislate for the legal
profession.
Other highly critical

reactions have come from Lord
WaTteham - “not particularly
well timed, not particularly
well thongftt out, and in some
aspects . . . definitely
sinister" - and Lord
Rawhnson, a former Attorney
General - “ill conceived and
in parts cynically populist”
Faced with the sight of

legal lords a-leaping in alarm,
the Man on the Clapham
Omnibus (or the Man in the
Threadneedle Street Taxi, for

that matter) might take the

cynical view that “If that lot

are against Mackay must
have got it about right”
On the other hand he might

fed that if leading members of
a very conservative profession
feel constrained to use a word
like “sinister” about proposals
put forward by a Conservative
Lord Chancellor, there may, in
fact, be something to worry
about

It was, no doubt, more to do
with his engagement diary
than anything ^ that Lord
Mackay’s first detailed
response to the reactions to his
proposals was made in the
faraway forum of a meeting of
the American Bar Association
in Washington DC.
He was at pains to reassure

the English Bar that he did not
envisage its demise as a result

of his revolutionary reforms. In
canny, double-edged terms, he
said that the only difference
would be that the Bar would
survive “by excellence and not
because it is buttressed by
legal restrictions on those who
could compete with its

members.”
Equally ambiguous was his

view that there would always
be a substantial demand from
the public for “the kind of
independent advocacy services
which the Bar currently
provides.”
More explicitly, he said that

barristers’ current monopoly
over rights of audience in the
higher courts was regarded by

many as an unjustifiable
restrictive practice which
increased costs to clients and
diminished their choice.
In today’s competitive

climate, where people were
increasingly aware of their
rights, that monopoly needed
reexamining, he ««m
Lord Mackay also sought to

allay fears that his proposals
for regulating and licensing
advocates threatened the legal
profession's Independence.
The profession, he said,

would continue to be
independent of the state.

There would be a statutory
framework for all professions
seeking to offer legal services,

but the granting, withdrawal,
suspension or revocation of an
individual advocate’s
certificate would be entirely a
matter for the advocate’s
supervisory professional body.
Lord Mackay’s critics will

have two opportunities to
challenge T1 *1*1 fece-to-fece next
month
He Is to make the keynote

speech at a two-day conference
on the green paper at a London
hotel on March 6 and 7 at
which, the organisers,
Westminster and City
Programmes, say there will be
“plenty of opportunity for
questions from delegates.”

Then on March 15 he will

give tiie opening address at a
forum on the future of the
legal profession organised by
The Times at the National

Theatre.
If the “considered response”

to the green paper delivered by
the Bar last Friday was
anything to go by. Lord
Mackay's soothing words in
Washington would seem to
have done little to appease his
critics.

The “considered response”,
was, in feet, not much different

from the Bar’s angry “initial

response” when the green
paper was published on
January 25. The views
remained unchanged, only now
they were coached in less

emotive terms.
Mr Desmond Fennell, QC,

the Bar’s chairman, said that
the “inherent defect” of the
green paper was the
application of market forces to
the administration of justice.

They might help solve the
large number of problems but
whether they would help the
standard of justice and its

administration was a different
matter.
But had he not been at all

reassured by Lord Mackay’s
Washington speech ?
Mr Fennell admitted to being

“greatly encouraged" by what
Lord Mackay had said. But -
“our fears - our worst fears -
were confirmed by what the
Lord Chief Justice had to say.

“If the Lord Chief Justice of
England describes a document
as being the most sinister to
appear from Government, I
find that quite alarming."
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. Do YCtohavethedetermination and foresightto succeed in the cm-renffy expanding hut tnngh market plara?
Is yomfiim prepared for deregulation? '

Z* Do you fed thatyour drive, and potential isnot bong fully exploited?
***.-

. Our efieot/an established City firm, is further developing their considerable commercial business to
accommodate their expanding efient base. Befievfng that the lawyer's role in the current corporate world is
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FOR AMBITIOUS LAWYERS
In the City company/commercial

London

-ln4oBtel^e9mertiteiriEbeesseiairitoiiiriu^the :

company’s growth red ensure its continued success. The

chafes cmrenfly takingphttpro»ldeaaniqaeo|ipcrluniy
to<fetelopltel^fimriionwMimflifem^»ODBqiguy.

Reporting to the CompanySecrete* you wifiharecomplete

responsibility for dteammviy’sk^affirirs, covering both

corporate and commercialwort You will play a Joey role

hr advising the Board os the teems ofcomplex commercial

contracts aid wiltBabe with the CompanySecretary on
corporate natters.

c.£50,000 + benefits

legal affairs ofa majorpnblic company, eitherfrom within

professional practice or in industry. Personal qualities

wifi indode arise, enthusiasmandoutstanding
mmmnniraHnn skHk.

The attractive remuneration package wfll indodea
performance-relaied bonus, (piality car, private nw*ffr-at

insurance andpeaskfe scheme.

in strict confidencewith details of ags, career aod

StndafrBodnandltanpedcrbrapaaflnai.Already

anacknowledgedleaderindiipphiglaw.wearsnovr
furtherdevelopingourconsiderable businessand
reputation in corporate and commercial practice
to meetthe needsofourgrowinganddfetmgubhed
diem list.

With offices in the City, Hong Kong and
Singapore and strong links with all the world's

major business centres, we are well placed to

provide a dynamic international environment

now and into the future.

We have created further opportunities for

talented achievers in the following areas to hdp
participate in ourcontinuing growth.

SHIPPING FINANCE
Threemajoropenings forambitious professionals
with up to 3 yearspost-admission experienceand
a strong insuranceor financial background.

Clients indude international banks and in

particular those based in the major world

shipping centres.

AVIATION FINANCE
A senior role advising banks, leasing companies
and aircraft manufacturers on all aspects of sale

and purchase, financing and leasing. 3 to4 years

experience in a business orientated practice is

required.

7b provide an all-round legal service on com-
mercial and corporate matters, as well as other

issuesthatourcorporate,bankingandotherinstitu-
tional clients may encounter. Appointments are at

two levels, one calling for over 3 years post-

admission experience, and the other for a young
Lawyer looking for a fast-moving environment
In which to develop a wider range of skills.

TAXATION
Valuable experience for a young Lawyer seeking

to specialise in corporation taxation and tax

planning

AD candidates, ideally in their mid to late

twenties, will be expected to have a good academic
background and sound City firm experience. Bar-

risters wiffing to requalify are also invited to apply

for the above positions.

Working on high quality accounts. Lawyers
at all levelsare encouraged to develop dose contact

withdiems,manyofwhomoperate internationally

and therefore, some travel overseas is expected.

Our immediate rewards package, which in-

dudes top market salaries together with realistic

partnership prospects and car scheme for senior

positions, is designed to meet the highest of

expectations.

Please write with full CV to John Stephenson-

OGver. ControllerofAdministration, SinclairRoche
frltemperley. Stone House, 12S/I40 Bishopsgate,

London EC2M4JP.

and letter.

Asaqnal
wfflhne

Sinclair Roche & Temperley
Stone House, 128/140 Bishopsgate, Loudon EC2M 4JP.

: ManagementConsultancyDivision
RO.BaxmHa0ateHouse,28OidBaEey,LondonEC4M7PL
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U.S. qualified

lawyer,

fluent in Mandarin
Chinese with detailed

knowledge and
experience in U.S.

Securities and Futures

Law and business, to

manage London
office of U-S.

Brokerage bouse.
' Salary negotiable.

Apply in writing to:

Box A1 152,
Financial Times,
10 Cannon Street,

London EC4P 4BY

Legal Appointments

appear every Monday

£25 per single Column Centimetre

for further information contact

01 248 8000

Elizabeth Rowan Wendy Alexander

Ext 3456 Ext 3526
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Far Eastern Growth—.. 186 9 196.7
Flam Merest. — 353 7 3723
Gill & Fixed l« 1835 192.4
Ueial Mynagad 103 0 10B 4
GoW..- 783 82.4
ImmeAccam. 504J 530.8
lacome out 4038 425 0
leUnuUsnal 2*2.7 276.5
Japan SoilY Co'S. 2983 313.7
Matwyt- A5i4 4763
Property... 370.2 389*

Pmtoas CartFMl—17356 77.431 -442264

FricmiB-.PraiM«it

'

OaJe Street Sal bhary. Witts5P13SH. 0722336242

Hearts of Oik fiowmea Groap
SAKlngsxay, LcwJoa WC2B6NF 01-404 0393
KOBSlwFud 162.9 65.9 - 42472
HOBS Pro Pern FaaJ 630 65.9 - 46380.
HOBS Managed Fuad-1216.1 229.7 - 42473
unneo— r—. Iiue 174/t - 42474

_ 1158 - 42475
HOBS B.P. Man Faad_l 106.6 1122 - 4*382
HOBS Amt Man Firnj 52 7 553 - 46383
LAHHATEiprltxiiZjm^ 1365 -4 -

eafisfec±=«s--w =»
aSa!=:SH'ai' =*
BSWi=» ^
Ba£v S-5 SK -
gSSJ-drnBjf Sto 35s.
CBS*8 : d»
E^=;Mi : Si3=il m =1
<&=EEm m =i
launutlainl 170J! 17917 - 41653
EtWcal 1118- .117,7 : - 46174HWWK^ U9.4-. 1198 • -446125®

AStao. Life Semnnce. Co LU -

.

:

2-lZPemoartile R& Londoa IO-9JCD '

- 0800010575
I f|pwSS^MlafBifd

SS5c====gS- a ;W-
0-S—TZ 1658 17.25 - 41630
BnH.. . MCI lft28 - 41639
bw F'C 2* '168* - 41640

ga&== S3S- =S£S

agma—

—

%% - $*»
Far Eastern 11.99 12-63 - nbO^ “W-
SSE!!!!=±" J o:
19*2Mea
UK Equity 2738
Horih Arner<caa.j 1768
Ftr Eastern : 326.7
Ftadhtterm 1883^DmsH 140.4

SSTamSsn:: vn.*
BroM... 1198
StarHMmd-i-—- 2245 - .

Star Mamm 3 235.1
ftrCawgd 4, 2146
saaiimed a

" —-EaS*

Veotaro Managad
0KE4alty„
MIEipHr

affym^^ttFd— S-1

On AmerGth Fd 105-1

U/Th^MFt™ 978

SmtogdlZ 1054

Sra
E4M& a«i
By...—, 191.9

^>400 1253—S
jnmtment 1st-.—— 171-0
BalinigSacMrFd—J10L2

ConddU IwaraowWSBHB
FlaidMU681Fe615 I

Emily FdOUJO FA 15_
MemRUASHRAuJ

BA
HI
(25

as
HIWKKBKmsi

Midland KOacniti 1 1228.4 2405

Overseas EdaBy—— UU-7 1915
North American 908 .955
Pacific Basin lOfto 113.7
Enropon 1048 1095
Progeny 182.4 192.1
Fixed Interest 1495 1569
Index Uatasfl. 1153 12L4
Cam. 134.6 HI.7
Desalt 95.0 100-1 -I

MxiugedlMlinD 219.6 233-2
OK Bento 2W.4 2742
SuwBhtp 3333 MO-9
OwyeD Equity—— 212.6 2238
North Amtcxw—. 969 1023.
Pacific BdSin. U02 1163
European 978 1022
Pnxwrtj 1995 2103
Fixed Maresl 1808 190.4
hxlix UaXcd. 120.9 1273
Cash. 1645 1732
Deposit 1Q3.1 1078 -f

Prtasof CM) Iftsand MgdPm FrodiMnm
Swm.—'I?™ 1335 1405

UK FlaadhdmsL. 1168 m.9
DrwK U68 m.9
MmUifted — 1194 1256
North Amerfcoe..— U74 1235
Pacific BasM 1632 1717
Pens Managed 1414 15L1
Pens Proparty 142.4 1498
PtmUKEqoiey 1543 162.4
PensUK Fixed Mora— 130.9 137.7
Pxni Droasft- 12*3 1X.9
PeothWexlimad. 1306 137.4
Pens North Anwrtaa... U85 1248
Pm nettle Badn— 1953 2003

GT Mm
CTPUfflfannFi^-.TiTSj' 1046 ” “

§li -
tSTRUP NAaiFand— U4.4 UD5
GTPId UKU.E. Fud... 3673 386.7
BTPmMfrtdndeTnA- 3*98 289.1
GT PwsAm Bad Fad— 2204 2323
CTPenHIgh YId Fd.— 375.1 3M.9
GT P«B Far East Fd 3743 3945
STPe*. ILABt-Fd.--.. 178.7 1883
GT Pen UK & G.E. Fd- 4843 9096
GTPegWMrMdefd. 3223 3393 -4

Prices lor Acorn Haiti only

Gcmrai AccUcHt Lmtad Life Aoccb)

1448-
194.4 21045
1288 1354
113.9 1198
120.6* 1268
1443 15L7

Batten AthiritiHtuHawb)
3FtadaayAue. Ldadoa EQM2M
High Income. 3466 36S.J
FixedMerest— 886 936
Cap Growth 3266 344.8
Tacmasinv- 131-1 138.4
HAL Resources— 1018 IO8.5
Special ShoMions 2866 3025
NJLnerlca. 2052 a73^!=i| 2Li

K?£E^!_ 1 153.9 Ml
Prune Ret. 1659 17* 7

GtoSfihSiDRZI 1»7 mg
Earopnn 1647 1739

|t5 jSS
aohU tecawt i*52 689

UK Easley 9022 319.0m
gagman 1245

S“EEE

01-6; 85757
428 «476
1068 42477

- 42478
- 42479
- 42480
- 42481
- 42482
- 42483
- 42484
- 42485
- 42486
- <2487

Lena! &Gcacn
2 MonteFIOff
British Opportan
OftAecum
Bulldg. 5oc. UflAad.

Do. Accnm
Cash Initial

Do. Anon.. ..

Equity InhUL
Do. Amass
Esasspnas Initial

Do Acasm._
FarEaiUftt-
Dp Acosro—
Find bubal.
Do AcoaiL,.
Issdtss Linked Gl
Da Arxuns
Ml.tMtlal
Do. Acorn
Mnnaged bsitiaL—
Do. Aociaa—
north American—
Do.Amm ...
Property initial
Do.Arcnnt._-
Wwide Opps Acxsan

OMt An»IUd
r.BNSISE 0273
1050 1106

U48
117.1
133.9
1435
206.7
466.6
672J -
1148 -
127.9
242-7
2705
2795
<02.7
1115

. 1373
281.1

3787 398.7
3562

2953 31081
.1100.1 105.41

Meitiiagt Imraton Assurance Co LU
Part of the Ml Gronp
UMKoast. 233 HlghSL Croydon. 01-61

Ml Property 45L2
Ml Property Pem. 6165 -
Ml UK Esyulty 197.0
Ml UK Equity Pens 884.9
Ml Gih-wgcd Fsa*L~. 326.1
Du Pem 6165
Ml hstertst Food. 259.6

STlUK^ueftlZZir!! 3146
Ml UKPVsn - 600.7
Ml UKI Catrtty 3303
Da Pm 506.7
Hi InurMUiaai Fdnd 3148
Do Pens..—. 445.2

S,%rs^: B?3 :

ZVZZZZz nil :
Ml Cunenqr Field 1764
Da Pm.-— 2235 -
Ml Index Uat*4 1525
Ml Managed Fond 49.9

aiassassi!' rm :

TtaaHUlihhedl
M] BarhrgFd
MlBirApaykuEV5_-i
Ml Bar Nth An Spec.

-

Ml Bar Jassan Speclal-
Ml BarJpn Son rise

Ml Bar Eastern..

Ml Her UK Growth
Ml Bar Fan SirilrQg—
HIBarEMtylaam—

-

Ul Bar First Enropa._.
Ml Bar Convert! hies
Ml FU AmerVcuo
mi Fid Jaaai
Ml FH) European—_.
Ml Fid UK.
MlFMRiemc.
Ml Fidelity Fund.
Ml Fid tot! Income.

ygeiuiaiD.-. — j-—

'

Tokyo <95.0 3210 - 43101

UK Equity — 40S.7 430 2 - <310
USSmllrCod - 88 4 93.0 - 46U
Pres AES Mngd 6315 6*45 -4*11-
Pens American. 235-9 2405 -431a
Peos Antral Ian 363 0 3E2.1 - 4310
Pens C£U Vanguard.... 1857 1*54 - <310-

PtroConscieiicx— 99.3 IMS - <6111
Pens Demit J68 6 177.4 - 4611
Pen Equity 641 0 681.0 - <310
Pam European 21*6 231 1 - <310
Pan Far Em Gwth. 222.9 234 6 - 4310
Pea Flieo fateresj 329 4 346.1 - 4310
Pens CMM Mngd. 1545 14L3 - <310
pens Gold. . - 87.7 925 - 4311
Pem Income Acc. 2655 2794 - 4311
Pets International 1665 17S0 -<311
Pem Japan Smllr Cos.- 413.7 4354 -4111
Pens Milled 1329J 1399.2 - 4311;
PmProperty .

351*8 377 8 - 4311!
PensFaeudcml Prop-.. 1162 1225 - 43U
Pern Spore A Malay-. 165* 1745 - 4311
Pern Smaller Cot 1955 205.7 - 4311
Pens Spec Sits 190 9 200.9 - 4*1!
Pens Sncial ExOitH— 34*8 365 0 - 4311
PensTukro. 6435 671.0 - 4312
PmUKEauity - .._. 2325 244.4 - 4312
Pens US Srnllr COS 1076 1132 - 4611
Piter ufe Series 4 Ace Pension Series CAcc FeP17

NlIFkMH
Earopean - 1745 1885 - <3
Far Em 6 Pacific..-.. 1520 1*0.0 - 43
FIxvdtnunsL 141 .B 1555
Guaranteed Deposit..... 130 7 1375 - ....
International. — - 161.0 169.4 - 4314
japan 2975 3135 - 4315
Managed 156.0 1645 - 4314
NorthAmerican 10*2 111.7 - 4314
Property 181.9 191 4 - 4314
UKEaelties. 1884 1983 -
Peas European - 214.9 226.2
Pem FarEast A Pat . . 1788 1885
Pens Find inurost 142.9 i5o<

Capital unttspricasa

Hm Samori Life
NLA Tower. Adn'lj

Security FaPd (z)

Brttisfa FuaKO..H
jntrriiatinuti FundMl
DollarFuad td--te
CamtalFundtili
kKOOrFiaidUl^l
Property SeriesAM
Property Unltx<a>ra
Financial Tend DiU
taanagid SeriesAM
Managed Series Cu>
Managed units Ez>_d
WghnaidFund CxLl
Moaey Series A CzJ_!B
Money Doits it)-™!!]
Empty Foote] ^
Fined Inti Fad tri_|

Indexed See. FdtriJ
Eurnpea»Fim](z>..m
Natural Rasrcu FdtriJ
Far East Fend Iri_te
Smaller Cos.far—

N

Soec.SittFunali>l

sas
USSmullorC^

'Jj 41660 P—W. Afweanro 1M M
|«6Kt I OlympicWy. WOThto HA9DM 0X4028(0*

3aw.BS==» Ml
juaet-EgBg^m. m
-loan' Si- ' mu •••

- 41673 SSJ .. r
364? 2808

- <1675 92 40 9750
- 416TO lABOs 178.4

jSWR»“
Ip

Acttre Sto Fd PcroAc.—

416.* «6*|EWS!™— 702-3 71KJ|
Baud— 438.4 «<{
Proywly. 3t.g i> 2*3.2

[

Dwraws fueustuetyaJj 256.0 „ 236JI

&
ftil -! —- 20.69 21-711

f»8 1854 18.99

SesTbT
grtMaafea. 8.47 »«
Canpeaq,-v—— 8.64 9.10
Proorr1y_„-^j__ M.73 lia

EBferdw H 3“B*==a|-
g£=fsd» m ^ S^=b-Pnl«2M« ent- urc-T 301.7

taaSe!j-w^'»u j-ew. &£=-—

ForriowMFandwAp^mring0330

nr 84 7 .895
149.4 JS72
ysatja iga 6
102.4 107.71 -1 42310
1075 1125 - 42311
103.4 UHL8 1 -* -

Crown Hsa, Woking CU211XW 048625033

8L7
4735
,152.7

tUt 3*13 ' Z74JB

IB* ^
.9

5 IwJl A*g8l

Sll 3465473

(UVUhXttnttClLM
^AtoUhLMinSvWlAJ. .

max*: tu'gtt
psemcM-
FI»«MMAcc(ri — mi- 302

ES&ZhzM ;«
a3se^.^-is,a ..®
kMM^SxaWtaaJ 1^4 LWJ
wsaKi
Jwjdftatkctri.-34673 702.41

J2A
EarofdAccU)~j:~.: 5sjj T8*5 - 41*7

S»-ssa^gSi 1S4

WW4BU SSKZdBS
~S 1 1

- ESSdte«d«»JA. 43561 3 41*10

OT’^iwtsatfi taMUm
-141817.
- aimie

. - 41819
- - 41820

- 41821
_ Aitm

Cttkcra British Htfaui.
—

1
*“22 SS222r

,lta^'

dgfSKSfca:
-H46SH

• 4X
"

• e- _
‘

‘ f.

JjpFWFU.teo'iL. . US2
KsawrMlFpfcrtri.. 1111SBBK?5aHH Kkl JSS aSgy
*SS«iwa-HH S5
E^m-ftsdiso.in& '=n-EBB
Eea==ia& iSil iqr
Lenawn dS»W£SCT!!JlA4 7 15231 -141720

429.7
3 -409.9

220.1 2325
107.8 197.6

316.9
2063
2*1.4
4383

2 559.7

4
2993
201.6

Gauraf Portfolhi Ufa Um Pfc
General PBttMla Horn, Hatow,Emm 02791
Lite Feuds
furofoWjFd Ace- 510.7
Partfcala Irw. HD.6
UKEoehy — 2793
Oeersens Egeliy 1610

fcGSS=±=B
SSSSiminzr7.^1

Sending Soc. 1285

u.4.7
Msesuri

,

S1J 4
fetilMpr — i75i
Garonne H52
SsSCzzr: 1S9

aa&sszzrae
MUHeaL— 155.1
HJH JtotiteM 109.0
HlgliSticetUaiEy— 1063
HtBh [acorn Equity— 938

B5f«==:R
Berry U0.9

UU & General fUirtt Pewtons) LU
Kfa>|n«IPd Haase, KMgsNOOd. TedwwU. Sarny

0737 370370
Ea. BMg. Sac. Lflkd— 1246 1312 - 42745
Do. Amen 142.7 1503 - 42746
Exempt Cash toll 221 S 733.2 - 47717
Da Acctxu 320.0 336.9 - 42748
Exempt Eqty.laK 7355 7743 - 42749
Do. Occam 1062.4 1118 4 - 42750
Exempt Earn Wt 1203 1265 - 42751
Do Atcum. 133 4 1A03 - 42752
Eacmal Far Eaa*h tail— 274.0 2885 -J497M
Do. Aecam 304.4 3205
Exempt Fixed tad-— 3853 <M5
Do. Accnm — 536-5 5B5S
Ex. Index Uk. Gin-..-. 1188 1253
DO. Accua. 1467 1545
Exempt Inti. Inttlal— 2095 220 4
Do. Aecam Z7L2 2853
Exempt Mogd. Intv— 5381 5665
Dp-Aceom- 7773 81H5
Exempt H Alum. MU-. M9A 1564
Do Aecam. 1655 1743
Exempt Proa. hUt.— 2«3_8 2567
Do Ainmi 3522 3703

S Oromhluh 165.6 174.4 -14276
Aecam 212.2 223.4 - 42768

tadex Fond lnkl__ 888 935 -1 42769
Do Aeon 93.9 98.92 -142770
AonssleeGieothNiL— 96.7 1015 H -
OftAccuou- 1967 1015 A -

Prices forSorte 2 Ftekaa^
For other price* Tef. 0737 370370

Liberty Ufe tewrawe Co LU
5UtlopR)L New Baron 01-440 8210
SelSecA. !-!(35.10 36.95 H 42771
Managed 3036 3L28 - 42772

ImarnMIm.-.
European Fund
Americas
pacific.-

FiSd%id
moored Uh*»d Swi.
Istal Ccrmy
Dupont

London A'deefi & Nttm. HU. Asaar. LU
(see Hearts of Qak toserance Group)

Landau hdanatty & 6nL Ins. Ci Ltd

tssssaak mil
London Life
100 Temple St. BrinniBSlfiEA

fg
Property —
Dtposjt
Mixed..
Index Stock
brtwnathaul.

.

iWgaia. Surrey R82HBL—^VfiiH .|ML2 3fl7J|

137.7'

••142143
' puaUKEsmlo lStt.4 36LO - 42364

gsSfcigl m =»
t™*2** & r

z%£?rz~: rn • S3 :S
dtt BU wSi :

»

SiS Pro Prouarty. .25(95 Z73.1 - 42373au
:SS9

964 - 42151
199JS - 42153

mi

Peu BidgSgc J., 1560 165.1

PHU^SnbdGIML!' m"7 W
KKflSSfcr^S Mi
PMFSSh3^!“3. 1§9 i§|m
pSSwmd_

Mj,,on
:j Saa 1S0

HtBiHowntn Fricadfy Society

9AB&Wife"*^0423^-
WakctManr HmoMlantm Ptro

UeU Insaraacc Co LU

lmtrial TtidaM Ufa Ltd C*m LmroHro Ufa

Itttaritta Assurance Co Ltd
1W-151 High Rd. ttad-ftl Hth RM6 6P.
Managed Fwd- (93.0 968
RHSlao Mngd Fd 189.6 94.4

EuuhrWO. 1392
FSadWst IA) llft2

B3sasc=== W -

2*Bns= :
IcurtMtloaillAi.-f 112-7 -

g&=d m :

toostoipx-::".::" ^j-<
MiodtR) ... 334.8
IsdD Stock IPJ.. 1575
luternuMaoal IP) 1965 -1

London & Marteftester Group
WtasiaBrPt, Exeter r>nc ”vr

iBBBtmnc frost FdtriJ
Proporty Fd Iri ..

Fixed Inures Fdtri
EipittyFdtri . . —
hnmjiloulFdfri
American Fd U>
Japan Fdiu . .

Earooean Fdtri
GtdOfoac it Fdtri
Flexible Fdtri...

.

Moneytnaitr Fdul
Caprtal Growth Fd iri -j rwr —
Exempt Inv Tit Fd Ui._ 8985 12206 “
ErmtlmMuiSIsUI- 1165.6 L27L8
Exetmt Petty FdlH. . 3B8.4 393.0 _

-

EtractPpolkxnStriil— J748 408.4
Exiiuul Fnad6H Fd(g)_. 142-5 193 4 -

Eumt Equity Fdtri. . 248.7 3575
Exempt Cm Dee Fdlri — 13JJ 1795
Exempt FleiFdUi 4355 Ml 5 _

-

Exempt Fin BomSkd ri - 9*4.7 614.9
Ejoroipt Mixed Fdtri... 2005 Z335

M & G Life ud M & G PuAhs
9 temrti ttoai. cwasKyrt. CMl LFB

,
02A5

Amur Bond (Acci

AmerSWC Bond (ArrJ

AmerSndrGoBdlAnJ.
Aumiaiimi Bd (JUbI

CanmaUtv Bond [Acel-

DepatK Band (Adri

Emmy Band Mo),
Eauny Bund Bomt_

Ml Fid loti income.
MlFWlntSoacSlo-.-
M FaD AtwrSmCeiFS-,
Ml Fram CapttaL
NruuametkMt.
Ul Fram Im! Growth...
Ml Fran Jaws4 Gee

—

Ml Fram Recovery—.,.
Ml Fram Com Abut—
Ml Fram Earopean.

—

Ml Fram Amerrrad_
Ml Fram Fmaacial—

,

Ml Fram Extra (nc.—

-

MiFramSmllrCaL—
Ml Gar American.
Ml Car European.-
MlGarFmEastera—

,

Ml Gar British.
MIGarGHdal
Mi Gar Special Sts.—
MlGar Smaller Gift
Ml Gar Australia!—. <
Ml Gar Gold Share
Ml Gar let Sri Oops

—

MIGarW-wtoK—.
MIGprAmSdOmB.—
Ml Gar Euro Sel HOBS ..

Ml Gar HedgedAmer—
Ml Gar Prac ImmM
Ml Gar Extra taco™.-
Ul Gar Reed InumU.
Ml Gar High Income
Ml Gar lot Find tat

—

MIGarFromlerNURs..
UtGarComamloSh

—

WGarCWMcGGU—
Ml Gar Iwxhih
Ml Gar Hong Kong
UIGar Japan
IMGpr JpoSe10iu*-_
Ml Car Pacific Girth—
Ml Hen Cap Growth

—

Ml lice Spec SlUaeiaas—
Ul Heu Rrcmay
Ml Hen Financial
UlHunMftGnaath-.
HI Hen ineft Assets.

Ml HM Htth laconic—
Ml Hen Extra Income-.
Ml Keu Sollr Cos Die..
Ml HeePrri 4.GIU
Ml Hen Fixed IntereiL.

Ml Hen Gfohll Tech
Ml Hen Global Health..

Ml Keo Global fts...._
Ml He* International-.
HtatTOdhcACitMl
Ml Hm NorthAmTOra.—
Ml Hen Am Sour Col.
Ml Hro Am Reancry—W Hen Japan

—

Ul Hee Japan Sore Sits.

-

Mi Hen Hong Kano.

—

MnkePadflcSodirCu
MIHnEorapeanfst.-
inHeaEauproiSiaGa.-
NIHmBnxxaamswe—
Ml Hen AaftriUiro
Ml Hm Beaot BrR«i_
UHmSpIrflUlkrEM

—

Hmlhlef ihrWMl

—

Ml Henderson Fund-..
Ml Hro UK Growth
Ml Hm UK Income
Ml HeuAmerican
Ml Hen Far East.

Ml Hm Eixopcan
111 Hen Prime <*x Prop—
Ml Kirin Burr Extra I*..
HiXieMEyrGttyiM..
HI BtW Bait HW ThkL—
Ul KMaBafTGwml.. _
Ml IdclaBariSallrCM-
inoaa*recto«TB»_
MldMnBarrlwoaeu-
initoaBurEnoScecld-
UjaeaB)nMS*Dii^
Mdk»BanB**nmroi

—

MIKMn BaitJapan.-
MUneSarJmwSw

—

Ml Wei* Barr PacHWt-
MCkwEui(MWkciw._
Ml Wo* Bullae In FuM_
MUeaBuINllharoy-
Nuaew Ban HaovTM
Ml MorGienTracXer...
MIMorGranUSTraEXw-
Mi MorGrau IntGth ._
Ml Mur Greff Am GUi._
Ml llor Bran Eire treatfl—
Ml UorGimUKEglat-
M1 Rw Uhrichridrnc
Ml Per Far EastGlh__
Ml Per 1nD Growth
Ml Per InaMne.-.™—
Ml Per Emerging Co s-
Ul PerArocrkaaGth...
HI Pur European 6Ui_
Ml TSB American
M1TSB UK Fend.
MMSB Fund
Ml TSB Pacific.M'WWe-dO^

109252155
RdMfQ -
16585 42810
240.1 428U
230-2 42812
316 4 42813
239.9 42814
1162 42815
3385 42816
1095 4221

7

143.9
163.9
1460
124.7
1295
1112
166.6
1036
1595
1865
11B0
213.4
1BL0
1515
1295
965
104.2
1062
103.1
lift*
142.4
1861
164.1
1425
1362
184 B
645
915
980
100.7
962

w
24
98.7
100.8
101.6
1017
1024
107 0
107.0
1055

iSR?

Si
107 1

1S4
98.7
975
1028
1045
104.6
104 0
1018
105.6
1058
105 6
in??
1026
107.7
108-1
103.7
103 4
100 9
100.0
1042
IM 1

1045
1615
17J51852
1424
190.4
1586
1043
1032
99.0
1034
106 J.

104.0
1045
99.9
1039
104.4
1029
1056
98.4
99.7
103 .0
105J.
104.2
1029
104.0
1046
1126
90.

9

110.7
1026
157 9
196.9
147 ft
1645
1295
ML7
125.1
114.1
179.7
1602
2064
175-3 .

Onfy. Offer prices

Pm 6rtd Deposit 1375 1450 -0154
Pem International 182-3 1915 - 43155
Pent Japan - 333 4 350.9 -431*1
Pets Managed— 1755 IM ? - 4315*
Pern HortflAmer lean- 124.7 131.2 - <3159
Pem Properly 209.0 220 0 - 43157
Pem UK Equities 11695 178.4 - 41258

Naflotui Flrandal aHainaemnt Coni PLS
72Cjtrteuise Rd, AyiBbary, HP193XJ 029*395539
Ufe Fends .

Maisged Cautionary.. J 106.9 11261 -I -
Managed Gnmta (123.4 129.9 - -
hUhawOpperiunto. 1275 13351 - -
MFMCTjgrt Flwmial J 108.6 114.41 -I -

Managed CaoUwafj._J 1075 1L30[ -J -

0462422422
-1 43122

43123
43124
43125
43126
431Z7
43128
43129

National Mutual Life

EBa».'pft1,W
Managnl PnsoMX Frol-
UK Easily Fd..

Fixed biurest.
PjcHIc.
North Anroicad-
Pens. Managed
Fm. UKEoui
Pros

18*5
„ 282.9

1*5.7 1745
246 1 259.1
11LO 1169
2485 2W..6
292.6 308.1

180JB 190.4
136.4 1«,7
167 0 1755
1275 1541
1135 1195
1235 129.6

p HP. Property. —1157.9 1665
P.RP. Index Unked—^125.2 131.8
P HP. DcuosJu

p!r.p! SKXfdS.rj 1209 126.71

1155 122-41
.124.7 15131

National Proindeot Institutioa
48 Gracedunch S(. London EC3P3HH Ul
Maragrt. 3U 4 332.0
UKEaoto 407< 428 9
OifnrmEa. 2855 300 4
Americas 221.4 2335
Far East—— 3S7.1 375.9
PnMmrty 202.9 2136
FtaedinL 2255 237.4
Indexed Gill 133 0 140 0
Deposit. 1465 1545
Pension Fund (Acorn UpitsJ

.
Managed. 4115 432.8
UK Equity <82.4 507 6
OteneasEq- 4625 4875
Americas. 2945 310.0
FvEksL 609 6 641.7
Property 2432 256.1
Fixed Ihl 2*0 7 274 5
Indexes GIN 144.1 151.7
Deposit.—-— 1875 197.4
NPIProslons Management Ltd

. ,

Msaaged FuuL--—JJSbb 1 98341
Prices Fthraary 1 Next dealing Msrrii 1

Nanricfa Union Asset Management LU
PO Bn 124. Norwich NR1 US 060363
NUAM Funds
Managed Fund 585 61.4 - 43191
StaAitartrtMMdFmd— 56.0 590 - 43192
Eqohy Fund — 606 *38 -43193
Internal lonal Fund 526 555 - 43194
European Fund 525 S5.L - <31*6
Nwlh American Find.. <7 0 <9.4 - <3196
Pacific Fund. *4 7 681 - 43197
Property Fund.... . — 725 75.4 - 43116
Fixed Interest Fund 538 566 - 431*9
Index linked Sec Ford. 55.1 58 0 - 43200
DetfliUFund - 55ft 5ftft - 432BL
NUAM Mfnmeot Plan
Mixed Fund 632 6A6 - 43202
UK Ontlnary Share Fd- 719 75 7 - 43203
International Fund 54 9 57.8 - 43204
Progeny F ins 703 74 0 - 43205
Fixed (nteren Fund. S9.4 62.6 - 4320*
lads Lnked

5

k

F

und— S6.9 54 8 - 43207
640 - 43209

mm.

udwre xppUcahle approx 5% higher.

MlriUnd UteUmttU
..

Money Martel Fd_
Fixed ImenSiFd—

Blaioged Fund 818 0. .toll - 43209
EouhyFuirt 1631.0 1737.4 - 43210
Property Fund 454 6 470 6 - 43211
Fixes! interest Fund— 401 J. 4223 - 43252
deposit Fund — 2286 2-W 9 - 43213
btlcrnatianal Fund. 1382 1455 - 43214
Index LhttedSm Fund— 55ft 58ft - <3215

- - Norwich Union Lite Insurance Sac.
- - PO Bov 149. Norwich NR13N6 060
- • iMMudpEalaD
- - With Profits Fd 111.74 127 62
- Managed Fd 127.76 134 48
- <6745 UK Eauity Fd 133 02 1W 02
- — hnematloaal Fd 13035 13721
- 46744 Earopean Fd — Uft38 124.61
- 4*742 Nortn American Fd.. 120 95 12732
- 46743 Pjdf<C Fd 12751 134.01
- 46746 Properly Fd - 127.92 134.65
- 42952 Fixed Jrtt Fd 105 21 110 7B
- «W3

1ml Bond Fd . 1W.00 109 48
~ BlegSec OepFd.. .. . . 10614 111.78
- ««fi Paohantrittrii UritftMed Ptaf.,..
- 42456 Fixed Inurost Fund 2955 310 8
- 4MS7 tacex-LwtM Set Fund 1596 1*79
- 4W58 Ordinary Share Fond.... 524 9 M2.5
- 42902 inumatlnoal Fund. 1395 1468
- 429S-J Praonm Fwd 217 1 22u5
- 42984 Droosit Fund 1HJ2 200-2
“ Mixed Fund 351 4. 369.9
- 42966 HornKhllwtsFcPixiy 15- 9062 ..

"Fricas at Featury 14

FS Bow Balaaceft.-. 1204 12751 -144470
Pa £S»Vw RhnaeiL 983 lUft - <4471

^"^TSwprico'iHe^iriesHxwe0279626262

IrMiUfiei Cone
..ISLEU
»-2 3*3.9
3g-7 406.0
1285 3458
,?75 2075
1U7 Ulft
LIBS 124.7
U35 1195
1156 12L7

EnroocaD Bond iAccJ—
EiimYM BdlAaJ....
FarEancrnBrodtAcsl
Gill Bona (Acri.

60M 8t»tfiAcri
High Yiehl Bom (Acri.

Mm-Unhcd CiBdtAori.

Intiniil BendUed —
Intend lac Bond lAsri
Japan Bond uwu.

—

Ja *anSmaJ lerCoUccJ
UnggcdBondlAecI
Property BendlAal
Recovery Bead (Acri
SnuirarCalBend.
P—

l

ow Ftodx
American iCap)

Anwriun (Acri.

Sal Idmu Sue (Cap)

SuIhUngSDcHral.

9015
3641

Siftl
-J

42841

JM\ 558" SS
15051 -J 42646

I
287 .7 V - 42B55
43221 —

j
42106

107.71 -| 4MS2
161.7 1 -1 42898

Municipal Life As
ItefeasHMSft
Inhlal Eauity ..

kltlAl Managed,
loti ul tflumaUMUl
MUal Property
Initial Muolfuod
MiblEarogun—

,

IMIlal Fixe Star

Initial America*
talllal World InvsL

MkU.

as-r.
Accnm mu
Aecam. Propfrty.

Uaai MnntJancL
Aecam Ewupaai

Fire Star

fSXSmmm
pSKtKcd
Pm. lali Imi
Pent mh. Property

«m. ML. MdiHiud-
PeALlUi European.

Pm lidL FHr Star

Pens, tan Anteriew
Renshm Wottdlm-
Pminii Emarg Mtu.
Pens. Act tax tty....

Peas. Acc. Managad
Acc. Inti

Act Prtjoerty

.— Ace. MnuifdM
PmAcc EuRdKon-
pHatoFhwSlir

AaAmrritan
Aec WorM Inttn.

En»

anm LU
UMME141XX
1*8.0 1560
141 0 149.0'

' 140J
1090
1165

Q 12U
152.0
1045
107.5
108.0

I

Peart Assurance i

252 High Holhora L01

Prop. Bin (Grussl. - .

Acc I Gross!SMGresii -
geuiGnml ...

Prop Act (Nell....—

,

EauDihrtj
MaraigediNK.1 ..

Internal "nil uiki .. .

Gill i Fid I merest

—

Moon Food
Peat I Assurance limit I

Ret Man (Senes U ...

Ret M*n iSeries 21 . ..

Rm Man (Series 3J ...

MCasn.
Rat CasMSertraSl

(Unit Funds) LU
dda WC1V 7£S 01
J177.9 187 J

I

- 518 7 54*1
...\1302 K15

.Jim 6 1095I

l
figS?

,a,a7
.

170 1 179 7

JSS mi

Phoenix Anuranco Co LU
PSotoli House RfdcIHf Hill. BrtlMI
UleAaarwcr Fimds
WeuthAsia J41B2 440 41
tie. Ph. Eq 1348.7 370.61
Poakra Plan Funds
Phoenix
UK EpidyAce ..... 188 l 198 0
Inrmailsnal Acc. 1531 lfcl.l

Property Act 1605 169 0
Fixed Imtrtn Ac.. ... 1*55 174.0
MonerAoe . . 150.1 1579
Bldg. Soc Uik Act 147 7 155 4
Special Mnged Anr.Q.. 1*7.0 175 7
Hwmla/FramUngtw
InutE Growui Act . . <300 9780
Am.SmUi.Cm At* .. ii 10 95ftfj
Capital Tsi Am 1880 197ft
JapanftGrflACc....^ - Z34.< 2<6 7
American Turn Act . 102.9 109J
RWgv*f»TjLta 2005 2108

. 245 0 152.6 - <J2M
...,89.30 43 90 - 412*5

69 00 7260 - 432b*
2245 2365 - 43267
1*33 1718 - <K*8
709 0 220.3 - 43SS
173 0 182.1 - «270
1<8 2 155.9 - 42271
Continued on next page

Japan AGencri] Acc.
Far East ft Gun Act...
UK Capiul Ace.
EmopdaCcc
Special Mage. Aec.—

..69 00 7260

. 2MJ* 2365
- 1*3 3 171 e
. 209 0 2205
1730 1821
1<8 2 155.9
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For Current Uiitt Trust Prices on ‘2^£iK%a* and S5q off PW*. tnc VAT

(listed betawj. Calls cftargeri al 38p per mirm» p—

J-SRSp

k

Era*®

YltM otr
Sran in

asm YWd
PHM Gita n. ssssstk a. stsss

Stan*# Ufe AtanomaCtaLU-CoatiL

amnzsa gnonontnPioneer Mutual Insurance Co LU Prwleitlal WoftornPoollWsUil

16Cm ir Rtf N-ftaierlgo llnnw>t .0SMW6SS5 MOIjWW*Sl.l»W Wl}(lLfl fll16Cm»Rt N. MdKrjae Lhnrml <

Managed Fund. . .
2S32 MJ

Km Pm lot & Cu F*. jq&a 387.4
Moray F-jitl

.
117 1 123 3

Pens Ninga Fj iir.lu . _ * « 104."

Pr= Mnsd FduSttl . 113 2 124 J
Pens FT10 Fj Iim-J ...WOO 1« 4
PrtsFTa'JFelto' . 167.3 176.4
PnnO’onMtFflilraii . 700 73.7
feBO’settUeFatAtti u; S7 7

Pen Fiaim Fmlniil. 106 0 111.6
PriB FMlntFditol 126 1 132-8

Pm Demi'. FJ ilnlU. 1033 106 B

Pm OnCfl Ftf Usl). 122.8 1243

Premium Life Assurance Co Lid
37-34. Perrymount Rsad.HorMfds Itattf

American. . . _ lQo.O 1120
8illKJtoj50c_ FC 1680 1770
Balanced J&4D WJ
DhkIL 1»0 175.0
cSS^i . ..... 1A9 1»0
GTMUta9»4.. 171A ISO 2
GartreqroMnqd 111.0 1170
Gemun . . . 103 0 109 0
cm ITiO 185 0
(Ugh* .48 0 51 0
Hlghliic.... 1150 122.0

tavnuiBeai Equity iTso issg
jasan 237 0 250 0

5&- .. • .610 “8
R W^Swri’jj Gold'. 124.0 U6g
UK 6w>ii -.363 0 353 0
Poalon Funds
Imtnun 130.0 13i 0
BulldlegSoc. FdL .... .£50 174.0

Balanced 208 0 219 0

KiESr. : jss iKS
European If3 -0

J®* J
Gemun 450 100 0

Gill . . 147.0 153 0
Internal n»*IEauitr. - 12? 0 J-»g
jjtjh 136.0 144 0
SSSwi.:.; bio 6* o

Property 2130 2M0
UK Equity 1321 0 338.0

Prolific Ufa & Pensions LM

- 43272 Managed Sri
- 43273 E«w*y ......... 76Lj gOJ-j
. 43274 GtaMI Equity - JOS ? §42 5
- 43275 Fmaa imrtesL .. ..«3.4 «4.7
. 43276 Piwenr
- 43277 cirt ISS'Z
- 4H7S lotfei unledGilt 1420 2tEL2

- 43274 GuaraniNd 11 or
- 43280 liaenuiwnaiahm- 1«I 2EJ

SKCr igj

:28 ft
uf-f

04444SS721 htanUMl Small Cat .1115.0 113.1
- 43235

- 43287 pm^ntial Pensions UmHed
I 2i|tg Hoftem Bus, London EKN2rM
: RSTStTs

r#1 UMW IS 04
- Jj|S£ {numatiimal Feb 16 £23 42 S4J3

SSIs lrt»0sndF«16w. U1.04. U.LB
“ Find W F« 16 qi 82 72.77

49204 1nd»* Linked Frh lb.. 50-66

Preecnr Fee 16 ... U 02.69 109.10

Z SsS GMFW16. jjauffbt 3>07bl

;SS pw^Llatid RiUranert to .

-IP FdaeWtatpHtto?*^,,

Scott lift Amicable

f

j 313* lSOSl V1acmSt.G
*3524 Emftr.. ..

*3525 Find Inurtn.

*3526 Haemal10041

p*a SE

- 49WI Pen UK ta F«6l7. .. -1272.7 287 1

1*3302 PmlMlFedlT • J“1 I™®
_ Pm F nee F*6 17 .llrtJ 175

J

I iiiM PmlKWiUFeelT... 1315 W5
I OM5 Pm Cam Fell 17. llZ3J» 130 1

- 43308

- 43310 Regency Lifc Assnranee Co Ud
- 43311 Regency Hsr. Lanark So, Landae E14 WS 01
- *3312 SSpKtiePtfriDFd.rjllU 118.4
- 43313 Mb

F

d. 2«.2 313A
- 43314 Caatlmn PlflloFd J{193 1KJ

Elite Fnnl. |1D1.9 107.2
--- European Fund-- |73JL .77.1

- 43628
- 43529 Indti LraMGIIL
- 43530 Managed .. .

- 43531 ExmHC4 InK.
<- 43532 DC town ..

.

- 43533 Enmst Fid. ML Inn.

- 43534 DO town ........

- 43535 Enmptlaml. Inlt.

- 43536 Do. town . ... ...

- 43537 Exempt. Prop. Hit.

- 43538 Do. aeon
- 46559 Exmo* Cam InH-

Do. us... ..

Exempt Min bit.

On. tonm . .....

.

1-4059222

I ajsao ScottMl
- 43541 E8StAiKlmeS% Ed
- 43542 Mlx«L. ...

- 43543 UKEonity
- *3544 bunutmol
- 43545 Amedcan.
-1 43546 [ingnn.

J4D30 -

-[435*7 Pieiflt
—1 43548 Teebmlogr

I

Find inuam-
43549 irtneo Uabd
4TO0 Bondrt«rre«3_M3

1

43551 Mi Ill***

43552 Pete Mixed

zM KI«fcr“to- *"
- 4385Q General...

- 4WbO GUtVKM
- 43061 nW|Yldd

175.4 184.7
268J 20L2
1420 1443
2164 228.4
125.0 1316
190.9 2013

PTOliriC uiu ox roBin.B Enropean Fung ‘W
Seramongate Kendall. DimsrU LA9 «BE KJ933733 FirEanFmo ...... 1093

Managed Flint Set Balanced Grmetli Managed Fix'd Fired Interest Feod.. . 245 9
ELnaixMOirUi Megd T»3J 583 iT -| *3315 numatjgnal Fund - .. 2*24
AdrenturoM MngO-
Secire Mcrjtt . . ..

Cam Fd..

F.d fill. Fung. .... 294 2 310 1

International. . . 368 i 35
Htgii Incense *07 «tL7
Far East- ... 423 9 446.7

NmUi Amerlean 2251 2373
SoecsalSIti- - 5*f f

600
TtcnraJm . .. . 218.1 ^-9
Extra Inc Fd. 271.0 2SSJ
ConrertnsiriOmFd. 150 5 1003
Atnrricui Income . 112.S UB *
Gilt Fond 20 .... 303-4
European Fund . ... 89 2 94.9

Fret A Fired Im 995 1049
MndGiUHWPwHr-. H6.2 5539
ACW**m«M|IPH04aL.. 1M.3 1151
Seen Unae Pens to .

103.0 1085
Bui Ming Sot to . 35.2 24/ -6
Prepertr Pens to M3 0 297 9

Fir WL Pens, to ... 3J2.1
*12.8

Eou.tr Pew to 683.9 /19.9
incnutiodJiPmACu- 24J.3 257Ji
Hlgn Inc Prrt» to- 474 0 499.0
Teet. Pen* to 137.9 145 2

N Amencan Pens to... 149 3 157.2
Far Fislem Pens to. 400 2 429 /

SoeclalSittPen to... 456.0 480.0

Ea^a Income Pens Fd. 3IL7 3W 2

UmeeUMe & GM Fa . 1625 1/1-1

American Inc Pens. . ... 120-3 12h..

Euro oean Pert 92 1 97.0
ManjgedCjn* Pen*.... 107 9 JJL33
Pref AFired Pern 1014 106 B

Acorn Managed Fund.. 16L0 169 5
Por0ollo2000 149 9 157.B

huun bud Uanwed-..- 1045 110 I

P8U Mat OntFfiGt... 1075 113 2
DWCGnxnh A lucerne 103.1 113.3

- 46402 Won„ Fund .
177 7 1H1 7

- WO? N.ta*nrjnFd.„. .
100 3 106 5

" 433}* Pi ocerr Find 3945 JU5
- 43/17 UKEdultrFd- 36*5 383.4
- JSn&oiaMMH. aao ,«>
- 43319 S«MI Select met 105.0 1105
" 5IS? CM" Safety Fim Bd. . I0i8 1U.4
" 1IS1 Conmiere Fund 683 g.9- 43322 £«< Mjswt Fd 89 0 93 7
- 43323 Hamrick GroretliFd- 1078 U35

-I 43353 pensUK Ejpiltr 450.9 474.7
-1 43554 Pern littemlanal 470.9 495.7

POmtocfion. U65 122 7

P«rs Europon 150.1 W81
PtnsJacan — 2bLQ 275.7
ESS^flC 190.7 MOB
Pens Fixed Interest 2075 2185

dwVl Peat index Linked.
Pens Cadi43957 Pea Pro
PtnsEdi
EdriiOardti lee

Ball I It Gifford

43562
43563 Scottish Life luvestuiwts

55K 19 St Andrew 5q«Bre.E{IW»ngd
Property .11678 176J

«5*g Pacific Jaj
35S . \*S£

- 43867
- 03888

- 43870 Growth CHI.

Usu-nt - 43871 lull Rwnrery
O 21TB - 43072 SmaHer Cwnonsto—

•« SSST
. ,, _ Income and

f Life Asset. Sw. Gift.
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- 43876 FinundilScaarttles-
- 43877 Gold.
- 43878 Ml. LetsmeMwfc.
- *5879 GAstal liwemr ..

- 03880 Proomy Shares.

- 43881 Ufliecral Emr.
- 43882 World Ttetaonny
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- 43884 U* Income...
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fix tai 1251CI - 4386b totfUMn Growth.

4UA 437*1 H 43887 tmtm Pert......

1491
166J .

„
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143-1 15071
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“H9 BeeetreBond Earns- S64}{A Pa. Standard 50.5c

&&
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ffiW Savings Nairoe 2SL7 Z593
44U7 Strings wide I3S6JL 573jl

4U19 uZwwdhsitLil IBU 900

1
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Do.OrdMwy. 1112.2 U&ll
4412* UK Life toonwte Ce UR

S
44129 hKwnatitfUU 922 97
44U0 UL5 U>
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Aojs agsa^saz jgj iMi 1

Si KSSSSS^r-
441% Property Caaftal
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HedhsBlBhrQnap
71. Lnedcn Rtl Ft
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Pen. Sent MO.
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Min Scot EqaiL.....i.J 9L7
EnttftHw.Gmrth «A
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DoAdrentmo. 103.1mgdffi
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2 TIM WUmIUt. Itefc SL UUB,Cm*

liS nS fS 835’®*®"®* Chrwr **• *

5 S3
czfT ^ SSSWS?.-^ s! £? -
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=a gBSHBr" »
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ssi a
£5.875 „
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in sssesyl m

w*3 uSSpffl
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- Shlbo«iwSoeeP*re..|l».J fM-*- *J» SwimGWOalFd.- 107 0 113.0
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*3571 Fixed taurOL
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- 433JA PrepFd (In taut) - 5*45
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- 43337 Unit Trust Mn Fd. 100.8 106.1
- 03338 K. Wnxkia Faad» .

- 43339 Deposit to 154.0 162-91

- «34D Eduily Acc. - - 217 2 ^8-7
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- *3342 UtlndxLnkto 132A UMI
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- 441*4 Wesleytn & General Atsmncs
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LONDON SHARE SERVICE For Latest Share Prices on any telephone ring dlrect-0838 43 + four digit code
(listed below). Calls charged at 36p per minute peak and 23p off peak, inc VAT
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Stock Exchange dealing classifications are tadlotted la the right
of security names: a Alpha. 0 Beta, y Gamma.
Unless otherwise Indicated, prices and net dividends are In pence
and denominations are 25p. Yieldsare based an middle prices, are

adjusted to ACT of 25 per cent and allow far value of
fared distribution and rights.

• "Tap Stock"
t Interim since Increased or resumed
i interim since reduced, passed or deferred
U Tax-tree to non-residents on application

V Not officially UK luted; dealings permitted under rule
S35(4Xa)

9 USM; not listed on Stock Exchange and company not
subjected to same degree of regulation as listed securities.

f
Not officially listed.

Price at lime of suspension

g Indicated dividend after pending scrip and/or rights Issue.

Merger bid or reorganisation In progress
Not comparable

6 Same Interim; reduced final and/or reduced earnings
indicated

4 Forecast dividend.

I Cover allows for conversion of shares not now ranking for
dividends or ranking only for restricted dividend.

A Cover does not allow for shares which may also rank for
dhrldend at a future date.
No par value

B.Fr. Belgian Francs. Fr. French Francs 55 Yield based on
assumption Treasury Bill Rate stays unchanged until maturity of
stock. Annualised dividend, h Figures based on prospectus or
other offer estimate, c Cents, d Dividend rate paid or payable on
part of capital, e Redemption yield, f Flat yield, g Assumed
dividend and yield, h Assumed dividend and yield after scrip Issue.

w.

OT?:1

if

l
"GCliT

i-rttni

i

annualised dividend rate, v Subject to local tax. y Dividend and
yield based on merger terms, z Dividend and yield Include a
special payment. A MR dividend and yield. 8 Preference dividend
passed or deferred. C Canadian. E Minimum tender price- F
Dividend and yield based on prospectus or other official estimates
for 1988-89. G Assumed dividend and yield after pending scrip
and/or rights Issue. H Dividend and yield based on prospectus or
other official estimates for 1989. K Dividend and yield based on
prospectus or other official estimates for 1987-88. L Estimated
annualised dividend. M Dividend and yield based on prospectus or
other official estimates for 1988. N Dividend and yield based on
prospectus or other official estimates for 1989-90. P Figures
based on prospectus or other official estimates for1987.A Gross.
R Forecast annualised dividend. T Figures assumed. W Pro forma
Figures. Z Dividend total to date.
Abbreviations: M ex dividend; s ex scrip Issue; *r ex rights: a ex
all; tf ex capital distribution.

REGIONAL & IRISH STOCKS
The following Is a selection of Regional and Irish stocks, the

latter being quoted la Irish currency.
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TRADITIONAL OPTIONS
3-month call rates

Industrials
Alllfd-Lyom
Amstrad
BAT —
BOCGrp
BSR.
BTR
Barclays.
Bcecbam......—
Blue Circle—
Boots.
Bontere—
Brti Aerospace.
Brh. Telecom.
Burton Ord.——....

CaAurys
Dana' Cons
Comm Unfoa.....—.

Gourtaulds..—
FKI Babcock.
FNFC
GenAcddeot .

GEC
Clans _ __

Grand Met-
GliS'A-
Guardian.
GKN
Hanson— —
Hawker Sldd.

KJ
Jaguar. „
Ladbrote.
Legal & Gen.-
Lex Service...—

—

LtaydsBank. —
Lucac lode.

Marti & Spencer

MorganGrenfell—

NEI
Nat West Bk..
P & 0 Did
Pleuey...... ....—

fecal Elect.

RHM
ttB* Org Ord
Rtttf Iten I

STC
Sean
n
TSB
Teen. -
Thorn EMI
Trust Houses.
T&N
Unilever. —
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CURRENCIES AND MONEY REVIEW

High risks in the Australian dollar
PERHAPS IT is a coincidence,
but Australia’s economy bears
striking similarities to the old

country back in the UK. The
main problem for the Austra-

lian Government is that it

lacks the credibility of the
Thatcher administration as far

as world financial markets are

concerned.

Mr Mark Brett, at Barclays

de Zoete Wedd, believes Aus-
tralia has done a remarkably

good job in turning a budget
deficit into a surplus, but that

if Mr Nigel Lawson, the UK
Chancellor, asks for time to
improve the situation on infla-

tion and the trade deficit, be
has a much better chance of
succeeding than Mr Paul Keat-

ing, his Australian opposite
number.
The Australian dollar Is cer-

tainly one of the world’s more
volatile currencies, and
appears set to remain so. In
early May 1986 it stood at
around 75 US cents, and by the
end of July had crashed to a
record low of 59.55 cents. It

£ IN NEW YORK

began to look very cheap,

when compared with curren-

cies such as the dollar, yen and
D-Mark, while Government
bonds offered high yields, as

the Australian Government
raised interest rates to squeeze
inflation and turn round the

deficits on trade and the bud-
get
At the end of 1987 the cur-

rent account deficit was 8 per
cent of Gross National Product,

and the highest within the
OECD. By the end of last year
this had fallen to 3 per cent of

GNP, and the budget deficit

had been turned into a surplus.

To produce this turn around
in the economy, Australian
workers were forced to accept

a cut in real wages, but the
main round of wage negotia-

tions this year has not yet
started. When it begins in
April it will be against a back-
ground of strong consumer
spending and rising house
prices. Many Sydney house
prices have climbed by 80 per
cent in a year.

CURRENCY RATES

If this sounds like a case of

deja vu, there was another stri-

king similarity with the UK
economy when the Australian
trade figures for January were
announced on Thursday. These
showed an alarming deficit of
A$l.54bn, compared with a
forecast shortfall of around
S900m. The Australian dollar
fell from around 87.50 US cents
to under 83 cents on the trade

news. And this week could
take the currency down to
81.00 cents, or even 80.00 cents,

and 70.00 cents is now seen as
a longer term possibility.

BZW says.'“Never buy a cur-
rency the natives are selling”,

and this means the Australian
dollar, which it regards as a
high risk area. The Reserve
Bank of Australia intervened
to sell the local dollar, after it

began to rally on a rise in bank
prime rates to 18 per cent from
17 ’A per cent on Friday. The
increase in prime rates
resulted from higher wholesale
money market rates after the
bad trade figures.

Following the release of the
trade figures Mr Keating; the
Australian Treasurer, said
that

41 when demand conditions

moderate, I expect and indeed

hope that the dollar will fall,

and certainly the day that
starts we will not be standing

in the way of stopping tt". Mr
Brett at BZW said one of the

most worrying aspects of the
present situation is the poten-

tial profits to be taken by over-

seas investors in Austraiia.and

this appears to be particularly
true of Europe. From the
beginning of 1988 the Austra-

lian dollar has appreciated by
over 30 per cent against the
D-Mark. Given the interest rale
differential between Sydney
and Frankfurt, BZW estimates

that a holder of D-Marks
invested in Australian money
markets last year made a
return of 50 per cent. It would
hardly be surprising if these
investors began to look for a
favourable opportunity to take
their profits.

Colin Mfllham
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S 0563 1 1637 126.0 1560 2072 1344 U90 3851

DM 0.306 0544 1 6859 3405 0649 | 1M 7315 0548 20.96

YEN 4 468 7.936 1458 1000. 4954 1268 16.44 10666 9.44b 3055

F Fr. <7.900

0361
1599 2(37 20L4 ID. 2.493 3612 2149 1903 6157

S Fr. 0541 U78 80.79 401 1 1629 86L7 0.763 2459

9FL 0.272 0.483 0.887 6062 3.09 0.753 1 6485 0574 1859
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MONEY MARKETS

Liffe looks for base

rate cut by June
TRADING WAS quiet in
London last week. Fading
hopes of a cut in bank base
rates, before delivery of the
March short sterling contract
on Liffe, moved most of the
trade into June delivery, where
turnover increased to about
three times the March leveL
There is obviously more

opportunity for lower base
rates by June, but a level of
87.61 for the June contract indi-

cates a Libor rate of 12^9 per
cent at the time of delivery.

Libor is at present hovering
around 13 per cent, and this

may be taking an optimistic
view of tiie inflationary situa-

tion, given that the year-on-
year rise in January's retail

price hides was 7.5 per cent,
against 6.8 per cent in Decem-
ber.

The market was not com-
pletely surprised on Friday at
the January inflation figure,
which had been the widely
forecast in the Press some
day’s earlier. This led to com-

To the Holders of

Series F, Class F-l floating Rate Bonds
Due February 20, 2018

Pursuant to the Indenture dated as of February 1, 1985
between Shearson Lehman CMO, Inc. as Issuer and Texas
Commerce Bank as Trustee, notice is hereby given that the
interest rate applicable to the above Bonds for the interest

period February 20, 1989 through May, 19, 1989 as

determined in accordance with the applicable provisions of
the Indenture, is 10.375% per annum. Amount of interest

payable is 5221.2492963 per 510,000 principal amount.

CURRENCY MOVEMENTS OTHER CURRENCIES

FebJJ
Barte

rate

%
SeeciaP
Ora^og
fflgMs

European
Ctriwqr
Unit
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ments in the City about blunt-
ing the impact of bad figures
with official leaks of informa-
tion.

A lack of change in West
German key interest rates, at
last Thursday’s Bundesbank
council meeting, was also not a
total surprise. The Bundesbank
drained liquidity at a securities
repurchase agreement tender

UK ctortag tank tarn toadtag rat*

13 par oral

tarn Hmrmntor 25

and also tended to encourage
market rates higher by not fix-

ing the rate of the tender. On
the other hand the dollar was
showing signs of weakening.
In New York the Federal

Reserve drained liquidity from
the banking system at times,
leading to suggestions that the
Fed has a target for Federal
funds of 9'A per cent, compared
with the present level of
around 9ft per cent
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LONDON MONEY RATES
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Figures hi parentheses

show number of stocks

per grouping

Australia C89)
Austria Cl87

Belgium (83)

Canada (125)...

Denmark (39) ...

Finland (26).

France (130).
West Germany U0Z)
Hong Kong (44)
Ireland (17)
Italy (98)
Japan (456)
Malaysia (36)

Mexico 03).
Netheriand 09).
New Zealand (24)
Norway (26) —
Singapore (26).

South Africa (60) __
Spain (42)

Sweden 05)
Switzerland (57) :

United Kingdom (314>..

USA (568)

Europe (1006)
Nordic (126)
Pacific Basin (675).
Euro-Paclfle (1681)..
North America (693)..

Europe Ex. UK (692)
Pacific Ex. Japan (219)
World Ex. US0879)
World Ex. UK (2133)..
World Ex. So. Af. (2387)
World Ex. Japan Q991)

fee World Index (2447) J 146.49

FRIDAY FEBRUARY 17 1989

US % Chango Pound Local Grass US Pound

Dollar Sloes Sterling Currency Die. Dollar

Index Dec3088 . Zrtder . Index YWd Index Index

133.19 -73 111.18 108.29 4.95 137.78 11534-
97.36 +13 8138 9232 2.65 96.51 80.79

135.42 .113.05 129.24 3.99 135.60 11331
134.24 +6.9 112.06 115.68 333 134,83 112.87

158^2 +13 137 08 153.81 L92 158.48 132.67

14538 +U.1 12136 130.28 135 144.73 121.16

115.83 +0.7 96.69 113.60 236 116.52 9733
8535 -2.7 71.42 81.70 230 85.67 71.72

129.78 +16.1 • 10834 129.93 3.68 128.81 107.83

14130 +72 117.96 13731 3.68 139.23 11635
81.18 -43 67.77 81.49 2.48 80.62 67.49
198.98 +3.9 166,10 158.48 0.47 197.89 165.66
157.40 +9.7 13139 165.28 239 157.19 131.59
1615)5 -0.1 134.95 411.81' 134 162 25 135.83

114.20 +L6 9533 108.02 430 113.65 95-14
73.07 48.1 61.00 63.09 «13 72-97 61.09

168J26 +ZL1 140.46 15230 2.05 164.65 13734
14134 413.1 2)8.15 17530 2-13 142.13 118.98
123.68 +5.8 10335 107.07 4.41 12431 10433
14533 -2.1 12132 125.84 333 14530 121.64
151.61 +4J8 12636 141.17 2.19-

’

150.97 12638
7736 -0.9 6438 74.80 237 77.50 64.88
15133 +123 126.49 126-49 430 15032 126.01
120.80 +6.7 10034 120.80 338. 120.09 100.53

119.96 +4.7 10044 107.92 334 11939 100.12
147.43 +5.6 123.07 134.13 1.99 14634 122.93
193.41 +3.8 161.45 134.99. 0.67 19236“ 16130
164.01 +44. 136.91 13630 132 16336 136.75
121.S1 +6.7 101.44 12031 336 120.88 101.19
10034 -03 83.93 96.40 239 10033 84.16
126.81 +1.8 10536 110.97 434 128.75 107.79
16238 442. 13532. 135.46 1.60 161.98 135.60
146.01 +43 12139 130.89 1.97 145.41 121.73
146.63 +4.9 122.40 130.62 2.18 145.99 12»gl
721.2? +5.7 101.20 115.77 339 120.81 101.14

146.49 +4.9 122.29 130.46 2.19 145.85 1 1223.0

THURSDAY FEBRUARY 16 1989

Local
Currency
Index

108.68
.92.41
129.91
11530
154.76
129.94
11430
62.06

129.00
135.76
ELIO

157.99
16533
41136
107.89
63.03

149.68
125.95
107.79
12633
140.97
75.20

126.01
120:09

107.91
134.03
15434
136.01
11933
96.69

120.93
135.18
130.48
130.2Q
11539

130.05

DOLLAR INDEX

1988/89
High

157.12
100.00
139-89
13737
16L6Q
147.07
119.98
90.40
133.77
144.25
86.88
198.98
159.52
18224
115.04
84.CS
16826
143.62
139.07
164.47
151.85
86.75
15254
121.90

120.76
147.43
193.41
164.01
122.73
102.91
137.63
162.58
146.01
146.63
12234

146.49

1988/89
LOW

91.16
83 72
99.14
107.06
111.42
106.78
72.77
67.78
84.90
104.60
62.99
133.61
107.33
90.07
9523
6332
98.55
97.99
98 26

130.73
96.92
74.13
120.66
99.19

97.01
98.11
130.81
120.36
99.78
80.27
87.51

120.26
111.77
113.26
100.00

Year-

aoo
(approx)

9831
86.61

120.05
113.96
115.68
115.70
.85.70
74.27
38.72
203.47
70.13

155.61
11234
147.80
100.65
69.67
106.53
103.11
125.95
13539
107.85
80-40
12533
20633

100.89
105.99
15030
130.85
107.02
85.69
92.75

130.24
120.69
121.05
10434

Base values; Dec 32, 1986 - 100; Finland: Dec 31, 1987 - 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local); Nordic: Dec 30,

Index). 114.42 (Pound Sterling) and 123.18 (Local).

,
fee Financial Times Limited, Goldman, Sachs A Co., and County NatWest Securities Limited. 1987 ._

IENTCHANGES; Deletion: FehjLS: NewTown Props. (Hong KooglName change: Feb-13 Berisford (S& Wlto Berisford Inti. (U.IO.

11337 I 121.09

1988- 139.62 (USS

EUROPEAN OPTIONS EXCHANGE

Sates

Feb. 89 toy 89 tag. 89

StockVnl Last Vol Last Vol Last

GOLDC S3W 34 CLIO 14 11

A

25 18J50 S 380.40
GOLD C S400 — 477 750 288 14,90 B S 380.40
GOLDC S420 — — 71 3 102 9 S 380.40
GOLDC 5460 — 146 2 S 380.40
SOLDP 5379 — 120 430 35 7 5 380.40
GOLD P 5380 261 2 214 830 25. 1050 5380.40
GOLDP S39Q 279 10 30 13 6 1330 5 380.40

COLOP 5400 405 19 25 21 M 21 S 380.40
GOLDP 5420 407 40.50 87 1030 — — 5 380.40

Feb. 89 Mch.89 Aar. 89

EOE IndexC F1.Z35 20 3350 B 100 - — FI. 268.91

EOEfadaC FI. 240 77 256 298 rew FL 268.91

EOF Index C FI. 245 76 50 24 B — — FI. 268.91

EOEIndaC FL 250 65 I
1

! 140 20 B 61 L930B FI. 268.91

EOF Index C FL25S 259 10 16 B re FI. 268.91

ED£ Index C FL 260 470 B30 B 289 LI TO — re FL 268.91

EOEtedexC R.265 1242 330 8 320 730 200 930 FI.

EOEtedexC n. 270 656 010 275 *30 2 630 B FL 268.9
EOEtedexC FL273 -re — 101 230 420 FL 268.91

EOEIndexP n. 250 — — 33 0X0 — -re B. 268.91

381
FI. 268.96
R. 268.98
FI. 207AC

EOE IndexP FI. 255 re. — 49 L70 5 330k
EDE indexP
EOEtatexP

FI. 260
FI. 265 1900 0JO

277
372

220
330

4
17

44
5.60

535 L30 316 530 51 8.40
ED E Index P 216 630 A 50 9 A — re

mml FL200 33 720 10 7.40 — re

FL2D5 160 230 278 340 4.40 FL 207.61

FL 210 1052 005 571 130 1202 245 FL 207+3
— 3501 030 10 HO FL'207-60

FI. 200 — —
- m 030

A 3M
FL 207.60

R.205 f I 045 A 766 180 FL 207.60
FI. 210 MUM 3 352 430 — - R 207,60

Apr. 89 JiJ.89 Oct. 89

ABNC FL45 426 0.70 115 120 385 150 A FI. 41.90
ABNP FL 45 29 3JO 8 39 4JOB ISO 5J0 FL 4190
AEGONC FL90 185 6A —

! FL 93.60
AK20C FT. 160 925 170 70 370 10 5.70 FI. 14950 ;

AKZOP FI. 150 SO 3,50 43 850 12 950 n. 14950
AMROC FL 80 74 3L50 52 420 5 - 450 FL 8160
AMROP FI.80 .81- 2.40 6 3.90 .5 4.70 FI. 8150
BUHRMANN-TC FL6Q 178 5J0 46 ’5B0 ' ti£' FI. 6470
ELSEVIERC FL6& 139 140 8 2 2.40

.

— — FI. 63.70
ELSEVIERP FI. 65 10 250 lOO 350 A — — FL 63.70
Q5T-BR0C.C FI. 40 179 0.90 228 180 10 230 FL 3770
KLMC FL43 995 160 173 250 77 3.40 FI. 44JO
KLHP FI. 45 105 180 140 250 6 350 FI. 4410
KNPC FL47J0 672 4 — — -5- 348KNPP FL50 971 250 ui 3.J0

—
.
— FI. 3050

NEDLLOYDC FL3M 38 6J0 41 13 re — FL29Z
NEDUOYOP R.270 114 450 — 3 14 FI. 292
NAT,NED. C FL6S 463 230 B 78 3ja 370 3.90 FL 64.90
NAT.NED.P FL65 51 2 30 3.20 160 430 R. 64.90
PHIUPSC n.» 553 210 37 280 4 3.70 FI 36
PHIUPSP FL35 126 140 A 29 220 36 250 „ FL36
ROYAL DUTCH C FI. 125 381 220 78 350 — — R. 12250
ROYAL BUTCH P FI. 115 232 050 18 180 •— — R. 12250 -

UNILEVER C FL 130 309 410 127 5.70 4 7.70 FL 12950
UNILEVERP a 120 re . 330 3 14 4 FL 12950f1 Cl FL 35 207 370 76 3.90 8 450 FI. 38.60
WESSMENC FL85 2 160 84 250 14 350 R. 80.40

TOTAL VOLUME IN CONTRACTS : 55,300

A-Asfc B-BW C-CaH P-Pot
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TO ADVERTISE
Property To Rent

Furnished lettings Company and Embassy Lets
Long and Short Term

All appear in the FT every
Monday and Saturday
Further tfeCefl* from CSve Booth,

TELEPHONE 01-248 5284 FAX 0V248 4601
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2,070 - U150 Creditanstalt „
X<m wooaoew—

^

15.500 9J30 NacnutfaU

11,100 4^00 JngfaBBzlBuer^. 10"<

40b 332 Inndtrbank 33B
HO SSL Pertowr
080 760 RelirtfigtaM _
807 151 Semprti
123 71 Sttyp-Dalratar 78
723 338 VdHebtrMan ~ MB

CANADA
SUM Hock M0h Unr dawCtng

TORONTO
Closing prices February 17

Qpcttttons ft*mb union mortal 5.

S6775AMCA tat ffl t75 «
FWAbWWPr no* 20 It M% + %
100 AcUondg *14% Ml| 14% - %

8800 Agnfca E *12% 12>t 12%- %
£6094 Aim Ell 317 15% « + >i

2SH Atari. N *10% 18% 16% - %
<97983 Alcan *40% 38V 40% + V
71680 A Bantck SMS* 24V it 1*- %
2SOO Ateo 1 1 »% a% *%+ V

168808 BCE lac 338V 38 3fli(

81168 BCE D 370 365 885
143210 BCE MoM *28% 28V 28V ~ V

4616 BC Sugar A 535% 3S 36 - V
11100 BOR A 58% B 9V
13848 BP Canada ST7% 17V 174+ V
94Z8D 0K Mom 328% 28% 29V
128740 Bk NSett SIS 14V i«% * V
100000 Baton *13% 13V (3%

8300 Balmoral 102 ISO 162+ 9
100 Bomtav A 812V 12V 13V

804&S BorrtPdr B $12% 12V 12V- V
29649 Bow v»ly 914% 14 14 - V
3400 Bremafefl S30 23V 29V + V

32194 Broscan A S26V 29 V 28V - V
32325 Brawnier 425 410 420 - 6
3S949 BC Pnone 328% 39V 29V + V
3383 Brunwfc *14 13V 13V

501823 CAE 912V 12<8 12V+ V
110902 CBPak 919V » WV
90100 CCL B I 111 11 II90700 CCL B I 111 11 M

200 CFCF 917V 17V 17%+ V
27W Camber 913V »% 13V
4250 Camhriig *32% 32V 32V - V
8600 Camp Has 97 S3 OS- 2
300 Camp Soap *19V 18V «V

77219 Campaau I *18% 17V 18V + V
102B c Nor Watt 97V 7V *V - V

28184 C Padua £14% 14% 14V+ %
61000 C Exprea I 92 91 92+ 1
1000 CG loves S41V 41V 41

V

145383 a Bk Com S25V 2SV 25% + V
2950 C Marconi 319% 18V 10% + V

1B6S9 C Ocdantol £19% 18% 18%+ %
£3358 CP Forest 943V 48 46 + V
343854 CP Lai 523 V 23 23 - %

1500 C Rooy *7% 7V ?%- %
227280 Cnra A f 918% 19% 1B%- V

6737 CUU A I 919V 19% 16V- %
4166 CUH 8 319 V 19 V 19V - V

51650 Cananux O 470 470 CO
20100 Cantar 927V 27% 27V- V
2SOO Cannon A 911% 11% 11% + %
4400 Cara 116% 16% 16% + %
4400 Cara A I 915% 15% 15% - %
2DS0 Catena 937% 37V 37%+ V
2200 Cascade. 97 7 7 - %
2525 Caianesa 133% 33% 93%
1390 Can Capital SiOV 10 10%

I8t00 CanCap A $8% 6% 8% - %
3KH Carnffl A 15% 5% 5%
785 C Guar Tre S18V 18 18 - %

8250 Charon 216 210 216+ 1

27400 Cmepta* 918% 18% 18%
38900 Co Steel I *17% 17% 17%+ %
180340 Coreinn 927% 26% 29%+ %
IB882 Computlog 95 5 5
79585 Connaught 928% 27% 27%+ %

335779 Con Bata A 124% 24% 24%- %
>00 C HO A 1 58% 8% av - V

768S3 Con TVX 57% 8% 7%+ %
2274 Casual Ges 928% 26% 29% - %

Sato* Stack High Low CtowtChag
300 Comm B 912% 12% 12%
3384 Cortiy A 923 28% 28% - %

177701 Corona A f 98% 8% 8% + %
1S200 Cowan $11% 11% 11%+ %
300 Creamx 913% 13% 13%+ %

45588 Crown A f 97 8% 8%
12450 Danlson A 86% 6% 8%
8416 Damson B f H J% 8
400 Dorian 912% 12% 12%

32460 OUAron A I 96V 6% 6%+ %
62025 Mawo *29% 28% 29%
WIOTordta 9U% 15% 15% - %

28190 BoMar *iB 15% 16
B670 Dortonua g1S% 15V 15% - %
400 DumnsmJ o 911% 11% 11%
6210 Du Pom A 528% 28% 28% +1

104890 Oytak A 9ii% 10% n%+ %
230200 Echo Bay 117% 17% 17% + %
30000 Bnco

. 512% 12% 12% - %
1500 EflipiraA I £15 16 15

13500 ErtflaW 97% 7V 7%+ %
46950 EquOySv A 4* 420 425

1000 FCA tall 88% 8% 8%
17840 FPt Uri S8% B% 0%

280343 BcntuOQ «7% 28% Z7%- %
TOO Fed ted A 517% 17% 17%+ %

3000 Fad Plon 513% u% 13%
87400 Fin Trsco 63 88 83+ 6
1840 Finning L £73% 23% £9%

38700 FMarathA f 96% 6V 8%
2800 Fort Cnda 518S 183 16$ +4
200 FourSeaan f 925V 25V 25V

17330 Franca a 99 8% 9 + V
2150 GW (JlB 923% 23% 23%+ %

23093 Galactic 445 430 445+ 5
3300 GanMM 95% S% 5%
1100 G6 Can 918% 19 19% + %
200 G TfStaO p $22 33 S3 + %
406 Glow Vk JS O 1!

WKOGlamls 2M 200 200
2780 Goldcorp f 15% 5% 5%
9690 GW KnlgM SBV 8 8 V
500 Qratton A I 910% 10V 10V- %

17740 Granges 320 310 323
1100 GL Group 918% »V 18% - V
50S3 GW Uteeo 913% «% 13 + \
100 Grnyhnfl 926 28 28

57801 Gull Ras 914% 14% 14% + %
21700 Haley 97% 7% 7%
87C0 Harris A 58% 8% B% + %
200 Hawker 925 25 25
2489 Kayos O 9»% 13% U%- %

62463 Haas lad 929% 28% 2S%+ V

21700 Haley 97% 7% 7%
87C0 Harris A 58% 8% B%+ %
200 Hawker 925 25 25
2469 Kayos O *«% 13% 13%- %

62463 Haas Ind 929% 28V 2S%+ %
64179 Hwnlo 912% 12% 72% - V
5300 Holltngr Sl4% U% 14% + %

33180 Horsham 1 98 7% 8 + %
259 H BayMn a 59% 8% 9% + %

12295 H Bay Co 929 24% 25 + %
88434 ImucoL 932 31% 32 + %
53788 Imp Od A 550% SD% 50%

230271 Inca 938% 35% 38 + %
7720 Inland Gaa 913% 19 13%
1700 Imopac 510% 10% 10% - %

47685 Inter City 522% 22% 22%
1900 Inurtioma 545 45 45 - %

72900 Inn There 916 15% 15% - %
500 In* Grp 518% 16% 16%
18481pm 520% £0% 20%+ %

37100 Irace A ( 911% 11% 11%
900 Ivaeo B Sl!% 12% 12% + %

4400 Jonmek 920% 20% 20% + %
20 Kelly DA 536% 38% 38%

403 heir Add SZ3 23 S3
52781 Laban 928% 23V 23%
129941 Lac Mnrta si3% 13% 13%

801 LaJarpa p 919% 19% »% + %
28851 LaiiSaw A 920% 20 20

Ctfie Stock Mflh Low CV>4» Chug
223827 LaW I* B I 919% 19 19

300 Ldur Gr B 96% 6% B% - %
1800 LawsriM A £13 12% 13 + %
2890 Lobkm Co *10% 10% 10%

13123 LenvaM SW% 19% 18% + %
2800 Lumen les 460 450 480+ S
300 MDSA 923% 23% 23%+%
1000 MDS B SMV 21 V 21%-%

83029 Mac Karula $6 5% 6
134583 Melon HX 913% 13% 13%- %

360 Mdn HY I 512 12 12
74828 Meanuen 919% 19 19 - %
979$ Magna A t *15% 14% IS
6084 Uarinme f 918% 16% 18V
867 Mark Hee 58% B% 8%

12000 Memorac 511 10% II + %
3408 Mmil M 513V 13% 13%- %
1700 Mdlnd Oty 59 g)< g
1879 Mlnnova 922% 22% 22%
E150 Mhal Borp 300 293 293 - 7

S86I0 Matson A 1 £33 V 331, 33V
18300 Moteon B £33% 33% 33%+ %

10 M Trusts 517% 17% 17%
37468 Moore 534 33% 33% - %
4300 Muecoctio 290 240 349- 5

49918 Nat Bk Con 513 12% 1£% - %
306000 N Business 55 90 94 + 4

4034 NtVG Tree 925 24% 24% - %
8461 NewTal Enl 917% 17% 17% - %

20307 Memo A 917% 16% 17 - %
14500 Maranda F *15% 15% 15%
188213 Moranda S25V 25% 25%
3B148 Korean 122% 22V 22% - %
53317 Norcn A I 920% 18% 10% - V
11100 NCOlhl 919% 19% 18%
730*4 Nor Td 315% 18% 18%
18105 Montreal 98% 8% 8%- %

37178c Nova I *12% 12% 1£%
aeooNowreo sn% 11% n%+ %
800 Itowsco W 514% 14% m% - %
2100 Numac 59% 9% S%_- %
2700 OcaId B f 110% 10% 10% + V

123150 Onex I 913% 13% U% + %
1000 Oshawa A f 924% 24% 24% - %

32100 PWA Cap 917% 17 17 - %
41200 Psurtn At 38% 8 8
18000 Pegasus SM% 13% 14 - %
6800 PJevrl A I 516% 18% 16%

37766 Pioneer M 287 262 285- 1

130309 Ptacar Dm 516% 18% 16%
176570 Poeo Pel 98% 8% 8% + %
75786 Poair Cor I 515% 15 15% + %
3430 Rowr Fin 917% 17% 17%

22000 Prevlgo Si0% 10% 10%
400 Ouebcor A 920% 20% 20% - %

214850 Ranger 36% fi% 8%
7800 Hayrack I 98% 8% 8V+ %
8321 Redpedi 914% 14V 14%
1258 Redman A 1 117% 17% 17% - %

42329 Renbaoea 914% 13% 14%+ %
8500 Repap I 912% 1Z% 12% - %
1405 Rio Algom 924% 24% 24%+ %

15387 Rogera B I 535 % 93% 95 - %
B00 Roman .913% 12% 18% + %

50500 Rottunan 981 81 81

121878 Royal Bnk 538 % 38% 38%+ %
30753 RyTreo A 517 16% 18% - %
4000 SHL Syst *8% 8% 6%
700 SNC A > SS G 8-%

16730 SfL CemA I 518% 18 16 - %
J200 Samuel MT *16% 16% 18%
8947 SarkoB 99% 9% 9%

35460 Sceptre 405 295 405+ 10

1850 Scot Paper hfi l! i«
73325 Scons I 113% 13% 13%+ %

200 SconC *14% M% 14% - %
20500 Sasgram 981% 80% 81 + %

BUM Stack High Law Cloaa Chng
41428 Saare Can 913 12% 13%

30 swum A I $48% 49% 49%
21700 ShsmrC B I 511% 11% 11%-%
73430 Shell Can 948 47% 47%+ V
SJnOShenm S13% 13 13%+ %
3945 Sonora 185 185 165+ S

28585 Eoutnam 531% 31% 31% - %
2275 Spar Aero I *15% 15 15%+%
300 steirmg A t 933% 33% 33%

93816 Stefas A 924% 24% 24%- %
25150 TCC Bav *a% B% 8% + %
4737$ Tech B f *18% 15% 18%+ %
3100 Tombac A *10% W% 10%
7528 Tern Mn 39 36 39+ 1

74283 terms Can *40% 40% 40%+ %
M2S0 Tbom N A *27% 27% 27%

123836 Tor Dm Bk 937% 37% 37%- %
182 Tor Sun 525% 25% 25%-%

3900 Toretar B t 931% 91 31%+%
400 TCUI Pet £26% 26% 26%

385(9 TmAUiU 913% 13% 13% - %
38981 TrCan PL *15% U 15

4720 Tnlon A S1B% IB 19

5130 Trtrnac 3M 385 385

1100 Trizsc A I 535% 35 35%+%
680 Trbec B 936 38 38 - %

9900 limcorp A 97% 7% 7%+ %
8230 UnigscaB I 390 360 380

10415 Un Carow 928 27% 27% - %
37G3 J Entprlse S10 10 ID

1101 Ua Carp *32% 32% 32% - %
74750 Varny C 35$ 345 350- 5
14900 Viceroy R 55% 5% 5% - %
1825 VideoIm t *18% 15% 15%- %
3400 WC B I *14% 14 14 - %
HOWsiaxA $13% 13% 13%+ %

7D30 Wrdolr A I *16% 18% 16% + %
3355 Wat Frazer 518% 18% 18% - %
3901 Wcoest E 917 18% 17

9575 Weslmin 911 10% 10% - %
2815 Weston 537 38% 88% + %
8035 Woodard A 95% 5% 5%
1906 Xerox Con 920 % 20% 20%
I -No voting rights or restricted voting

itgma.

MONTREAL
Closing prices February 17

1060 BorebrorA 912*4
41390 BombrdiS 512%
5700 CB Pak $19%

53421 Cascades £7%
84325 ConBam 534%
31764 DomTstA 515%
10588 MnfTrot $17%
<2021 tfcnBk CM StT%
11547 Ncrerco 811%
18326$ Power Carp £15%
50135 Prango *10%
41312 Royal Bank S38%
1800 SUinbrgA 933%

18025 VWeotran 118%
Ton Sates 5.818.071 snaras.

12% 12%
12% 12%
19% 19%+ %
7 7

34% 24% — %
15% 15%- %
17% 17% — %
12% 12% - %
11% 1l%" %
15 15%+ %
10% 10% - %
38% 33%+ %
33% 33% + %
16 18 - %

DOW JONES
Fd) I Fib

[

Feb
|

Feb IS

17 U 15 1C H%b

23U.C3 2303.93 228L2J 2347JL4
I I I avm

1082.79 107954

186.46 186JL7

Since gpitpHation

AUSTRIA
CtnfliAKUn 00/12/841 ._

40^1 Hlgb 2339JU C232&07) Uw 230L96 Q293XW

17 16 15 14

14481 14510 1479.0 1485.6 1657.819/8/881 1170.7 aQ/2/BSI

655.0 654.6 67L3 6735 847.8mm 532.4 00/2/881

239.33 239J2 239 16 24057 0.7/2/89) 163.98 (U/2/881

582133 5834.01(10(2/89} 360855(4/1/88)

STAOTABO AND
GwpKttet 296.76 29451 29424 29181 299.63 34253 336.77 4.40

(7/2/89) Gsnm aswn aim:
34266 340.45 33954 336.74 34641 27756 393J7 362

COoenhagenSE 0/1/83) I 287.90 28950 29L04 29183 (10/2/89) 18068(4/1/88)

2704 2659 2680 2657

16645 16551 16521 163.94

325.95 32505 32521 322.%

40709 405.70 40407 402G2

a/2/89) (Mil88) (25/8/87) 0/6/32)
34641 27756 39307 362
apm amm asmn amsn
2724 2151 32.43 864
(7/2/89) mm (25/8/87) 0/10/74)

TRADINGACTIVITY

JAPAN AUSTRALIA (cnrtl—BO
MDDaa

Feb 17 Feb 16 Feb 15

yew ago (approx.)

3.48

NEW YORK
Feb 17 Fib 16 Feb 15

I I'M
|

7?T’*TT
1l

TTTrJ7iT|PI:

182.6 I 182.4 782.0 782.4 1 182607/2/89) 530.605/1/88)

4405 4404 4425 4470 457JO/2/891 2515(29/1/881

103.0 1036 102.9 1045 10800/2/89) 100.0 0/1/89)

55652 557.52 55801 56198 569.27(8/2/89) 39640(29/1/88)
16605 16635 10625 16784 1705.6(5/1/89) 1207.9(29/1/88)

1315.09 1317.91 131752 1331.47 137UIX5/1/89) 93113(22/1/88)

310b05 1 3081141 3100571 3099.97 3209.96 (9/2/89) 222356 (8/2/88)

BaixaCmn.ttaJ.Q97Z) 58622 583-12 579.45 57872 6155907/1/89) 423.91(9/2/80)

NewYork—_ 159520 177.450 154220
- 11892 12810 108b0

0TC - 114.149 149854 123578

321735907/2/89) 21217.04(4/1/88)

2490.07(8/2/89) 1690.44 14/1/88)

303.7 303.7 3024 3055 3117 18/2/89) 205.7(4/1/88)

2655 264.9 2636 2661 2727(8/2/89) 157.901/1/88)

NORWAY
OttoSE (4/1/83) 56094 553 84 539.77 537.91 560.94 H7/2/89) 327.78(28/1/881

Feb Feb Feb

17 16 15

2238.7 (8/2/88)

2977.9(8/2/88)

Straits Tlaw tad (30/12/66) 1 1129.93 1129.83 1122561 1120.17 1177.87 (8/8/88) 83360(4/1/88)

tea
SPAIN

Madrid SE (30/12/85).

1291.0 1309.0 1451.0 (7/7/88J 1154.0 (4/S/88)

2186.0 21855 22465 (9/2/89) 1387.0 02/2/88)

273.20 27455 274.90 275.61 30163 05/6/88) 22550 14/1/8B)

3667.2 3648.7 3634 5 3642.6 3667J 07/2/89) 21485 (4/1/88)

6465 647.9 (u) 647.6 647.9 06/2/69) 4666 03/1/88)

5138 518.9 05/2/89) 4010 (21/1/88)
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FINANCIAL TIMES MONDAY
FEBRUARY 2Q 1989

4pm prices February 17 NEW YORK STOCK EXCHANGE COMPOSITE PRICES

IS UoMt
MgM Low Stock Dlx.

- fl-

ab 19b AAR .*4

10% a 3
! ACM n VB1

12% ia«,ACMIn I.M.
10‘s G4 ACM Uni 01
irlj 10%ACU$ci:»
104 6% ACUSp n 750

54 "4 AMCA .130

£4 34 AM Intf

S3 4 184 AM Ini p| 2
624 35% AMR
264 23 ANH Cl 2.57
S'z 5 AH*
484 5SVASA 3a
204 1*%AVX ta

H% *2% ABILlD 120
304 134 AWBbl a I

134 »b AcrnaC .40

84 5 -b AcmeE 330
294 184 Acuan
17 144 AdaEx IMo
164 74 AMD

ZS%AMDpf 3
84 54 Adetw
Slit SO AtJcS pf L«J
94 34 acvosi .12

524 »4 Art’Ll 2.76

444 I' AfllPS 3 22

164 134 Ahmana .83

44 I “3 AiJean

534 Sr-VAuFig 1M
24 154 AMMbl 50

18 104 AUW
20 174 Auieose 240
9lt 84 AlaP dpl.87

89V 33 AlaP rt 9
234 144 AtthAir JO
184 12 AQwiyin 55
384 26b Albert) .M
291, 20% Ai&CulA JS
43 284 Aieon JO
36% 264 Alcan 5 L68
28 S3 AleoSid .76

394 104 ADnAhi 1

77 484 Aiaxdr
4 >2 14 viAlglnt

104 • *IAIgl pr

341] 20 AlgLud la

404 3S%AHgPwl0a
154 84 AiianG

’84 124 Allan pfi.75

12 94 AlnCap nl.33

21 13-4 AIKPd
384 304 AMSgirt 1.90

104 04 AOIMu TBa
10 9* Ai»MuP n
104 B4 AisMII uSOo
’04 9~t AhMO rvIBe

41 794 ALLTEL 1.72

654 41% Alcoa 160a
>9 124 AmaxG .08

274 174 Amai .40

154 9 Ameasl M

Ch'ge
pi Bta Close am.

YULE lOCaMfih Low OucMCMM
-A-A -

1.7 16 386 £6

>

2 S64 »%
11. MB 0i B%- 4
13. 461 11 104 104
11. 167 94 S4 04- 4
IE H238 104 104 104 - 4
8.8 311 84 84 84-4
U IS 44 4 44* 4

734 54 £4 54
8.7 19 23 224 Krt“ 4

8 3284 604 80 *4 + 4
11. 1001 254 »V 354-4

86 54 54 54
7.6 pw .394 394 394

,

15 g 6S 18 174 18 + 4
23 16 8157 514 504 31% + lV

38 174 1'4 1^4
35 181 114 114 H% + 4
S.i S2 14 84 64 84-4

S4 373 284 274 284+ 4
12 106 15 144 144- 4

78 1775 84 84 84
flj » 32V 324 M4+ 4

133 77t 74 74-4
12 ffl Z04 204 204-4
1.5 17 47 64 84 64
SA 91287 604 604 504+4
5 738 404 394 404+ 4

5.0 9 lit? 174 174 174+ 4
X 24 34 34 J%

Z8 1I1384 464 447, 454+ 4
28 23 4jfi 234 224 23+4

11 9S 184 184 184+ 4
II 9 48 20 194 20

B.6 437 94 94 94
9.7 Z2Q 824 924 924 - 4
.9 10 -07 234 £34 234

1.4 13 210 18 174 174- 4
10 19 62 374 384 374—4
1J 15 171 29 284 29 - 4
1J !9 58) d?4 *!% 42-4
9.0 8 5431 334 334 334+4
5.8 I! 439 JBi 264 264+ 4
45 14 1359 234 234 234+4

90 17 65 644 844+ 4
11 14 14 14+ 4
17 34 34 34-4

59 7 243 344 34 344
8.1 10 605 38 374 374+ 4

523 154 154 164+ 4
9.5 257 164 184 184
11. 2* 169 114 114 114

21 164 164 194+ 4
5.1 IT 2530 354 344 354+4
7S 351 104 HJV 104

46 10 94 10 + 4
SI 333 10 94 94
1.B 327 104 10 104
4.5 13 206 384 384. 384+4
55 8 4688 03 01% S3 +1
.5 22 317 154 154 >64+ 4
15 33057 284 254 264+ 4
49 9 324 1?4 11 4 114+ 4

21 85 14 134 131- 4
89 57 244 34 4 244- 4
1.8 22 7286 334 324 334+ 4
9 602 204 204 204- 4

MS, 74 Am*«a 21 85 14 134 U
254 194 Amdur PT135 89 57 244 244 344
344 254 AxnWn 80 1.8 22 7286 334 324 33

23 144 ABart* ,10a 5 602 204 204 20

714 424 AmBfnd 2.44 39 11 1268 644 634 G4

4

304 27 ABM p 12.75 10. 15 274 8264 26 :

M4 20 ABUM 92 3.1 18 5 294 294 29

29 214 ABuspr 98 39 13 3 29 29 29

224 194 ACapBd 199a 93 731 204 204 304
25 194 ACacCv 393a 13 15 S% 22 224
104 «4 ACajMn n 1.10a IE T9 94 94 94
i4 a4 Acun 1 as ir s 104 10% 10

14 4 ACeraC 16 11-32 5- MS 11-i

66 44 ACyan 190 £4 16 5977 51 484 50

294 254 AEJPw £32a 8.7 82M4 27 2B% 26*

314 224 AmExp 84 2713 10331314 304 Jl ;

17 114 AFamhr 98 19 12 875 154 1*4 15 .
364 274 AGnCp 1.50 44 10 2740 344 334 344+ 4
84 74 AmGvl n.84a 11. 148 74 74 74
104 94 AGIP nl 06a II. 139 ®b 94 94
10% 10 AGSTT n 21 104 10 10

194 17 AHItPr 2.16 11. 12 341 104 194 19

27 244 AHaffl 1.08 49 11 1 25% 25% 25
684 7D4AHOIM 190 4 4 14 3887 88 4 87 87

524 *24 Amrwi *292 59 11 2901 524 31 4 594
7<V 49 AM& .40 9 103339 734 724 73

184 124 AMS -72 4.1 16 3971 174 174 17

384 254 APresd JO 14 so 388 304 »4 35

It. 139 94 94
21 104 10

11. 12 341 194 194
4911 1 254 28*

10-4
194+ 4
254

824 S’b APrsO pOJO
164 14% AREsi 2
54 34 AmFUty .72

134 114 ASB 60
194 154 ASB pf 1.81

64 4 AShp
£84 474 AmSlor 1

72 56 AStr tdA4 38
324 2*4 AT&T 190
164 1*4 AmWtr .74

154 134 AWnl pr19S
1*4 94 AmHon
404 29% Amertm 1,12

184 124 AmaaOp .10

174 124 Ametek .80

114 10 AmavSc 1.08a

604 88 Amoco 360
404 3* Amoe ml
544 404 AMP 190
164 11 4 Ampco JO
184 84 Amro , <08

104 74 Affirap

264 224 AmStti 162
1 1 4 54 Anacmp
29 32 Anadrt JO
194 94 Analog

214 74 Arena 68
274 ns Angelic .76

12% 8 AngmRI 162
35 29 Anluui J2
1*4 7% AnilHMn
t*4 74 Anoint »M
284 224 Aon cp 198
94 6 Apache 98
89 604 ApPw pis. 12

374 2*4 App*fiit

174- 114 AppIMg
2*4 174 ArchOn .10b

33 284 ArcoCJl 1
36 2*4 Arianc J92

87% 7D4 ArIP pf7.08e

214 17*, ArMa 1.08

43 38 Artie pf 3
124 9 Arcmo
2*4 224 Anne pc. 10

44% 394 Anne p«J0
44 3’4 Annum 1

53 434 ArmW pO.75
104 54 AiowE
194 1?4 Ar<r»E plfJM
41 4 17% Arno
264 17% Arvfci .68

304 20% Asareo 190
134 10 AaCoai nOSo
37% 28S ArtOii a I

0 54 AslaPc 67a
16% 94 Aaallnv 3.11a

84 34 AtHSos ,40e

34% 11 AMona 1.60

28 24 AOGaa 168
35 31 4 ArtEfep 2J8
90% 734 ASRidl 4J0

218 178 AURc prE80
424 234 AUaaCp
174 144 ATVQS 1.12

a 34 AudVd
154 104 Augai .40

374 is Aimmi 60
474 34% AuloDl 62
64 *4 Avalon
284 21SAVMCO M
26 194 Avery .48

284 W Avnai 60
28% 18% Avon 1

264 19% A*“*l Pi 2
17 124 Aydin h

- B-
334 794 BCE g 248
M4 1*4 BET J2a
84 54 BMC
314 28% BRE 2.40
19% 17 BRT 248
31 21 Baimeo 60
22 184 Batof a2J2*
194 124BaJPHii .48

514 304 BkrH pQJO
264 224 flaJtVjc 60
354 254 Ban 106
254 1*4 BaityMl 94
174 12 BaltBcp 60
334 2S4 BallQE 2
534 494 BanptB4H
27% SI 4 BncOne 1 04
64 494 BnSam 16Ba
14 4 BooTrn

694 574 Bandag 60
30 224 BKBosi 194
504 394 BhB p(A3.64a
89 654 BUS p(C846a
307, 91% BANE 166
*24 284BUJY 192
39% 39 BNY BdA.87e
214 7% BnhAm .15*

37% 284 BkA pOJSa
814 44 BU p( 6e
7% 54 BkA pf 225

414 294 BankTr 208
20% 94 Banner a
744 184 Ban! e 62
374 31 BnmQp 190
374 29% Barnett 1 04

64 4 4 Baiwd nJBo
9 4L BaryWr
2% 4 vJBASK
10^ 134 BaBMi .10

44 14 3367 884 87 8174+4
SB 11 2901 524 914 524+ 4
6 103339 73% 724 737, +1

4.1 IB 3971 17% 17% 174- 4

57 8 614 814 814+ 4
11 9 88 15% 15% 194+4
11 31031 4% 4 4-4
SB 3 120 14 134 134- 4
10. 23 174 17% 174

135 4% 4 4-4
18 17 313 58% 594 58%+ %
7.0 17 £3 824 63
3B IS 1*385 31% 314 314+ 4
49 10 222 174 17% 174
93 :20O 134 134 134- 4

63 35 13% 134 134+ 4
3912 8 344 3*4 344
.6 152711 174 16% 17%+ 4
46 19 1066 13% 124 13+4
11. >56 104 104 »4
1010 5087 774 76% 764- 4

8 384 38% 384
25 161094 48 47% *8 + 4
21 12 14% 14% 14%
LI 10 1101 T 64 7 + 4

47 10 9 0 9
96 8 37 24% 3*4 24%+ 4

11 1881 54 14 54+4
19 34 322 28 25% 26 + 4

14 388 12% 12 124+ 4
6 248 84 84 84

3.1 14 90 2*4 23% 24% + %
15. 61 104 IDS 104 + 4
21 14 4385 34% 33% 344+ 4

10 468 10 94 »%+ 4
11 10 971 111*4 134 14

44 10 211 294 284 29 - 4
39 319 84 8% 84+4
87 ISO 834 834 B34+ 4

81010 13% T3% 13%- ; 4
.4118410 23% 234 234+ M
12 61106 31% 30% 314+ 4
aa 41544 32 314 31%+ 4
ID. 2100 n 71 71

5.1 IB 590 21% 20% 214+ 4
76 4 41 41 41 -4

112035 1l4 11% 114
&8 3 23% 234 23%+ 4
10. 1 «% 42% 42%
26 11 1028 39 38% 38% — 4
7.1 1800 53 52 S3

12 140 6 5% 5%
14. 22 13% 13% 13%

676 34% 32% 32% -14
19 32 198 21% 21% 214- 4
43 8 845 28 774 28 +4

10 560 13%
1.7 17 2523 354
19 17 2979 38

134 <34
354 384- 4
38V 38

73 84 84 04
1.6 12 7 254 284 25%- 4
21 13 289 234 22% 23

29 18 189 224 22 224+4
4B 1512 22 214 21%
BB 197 234 23 234- 4

10 18 18 154 19% + 4
B-B -

808 324 32 32 -4
4B10 12 18 17% 17% - 4

8 30* u 84 84 84
11 19 70 294 294 294+4
11 8 48 18% 18% 184+4

a 30* U 84 ev 84
11 19 70 294 294 294+4
11 8 49 184 »S 184+4
18 10 101 25 24% 25
12 373 204 19% 20
29 38 5853 15% 154 U%+ 4
73 122 444 43% 44%+ 4
2.3 16 92 26 25% SB + 4
40 12 307 26% 264 26%
IB 2* 1797 34 tth 23% - S
4.0 60 461 12% 12% 134- 4
13 01067 31% 314 31%
8B *30 60S SOS 504-1
4 2 JO 1103 254 244 25 +4
10 17 7 564 564 564 " 4

8190 9-18 d 4 7-16- 4
13 15 301 584 884 684+4
L9 51503 254 254 254+4
99 *47 40 394 384
93 y980 70 70 TO -1%
55 8 820 244 2*4 24% - 4
44 89958 u44 *24 43% + !%
29 100 394 394 394 + 4
.7 84950 214 214 214+4
0B 37 364 384 384~ 4
10. 35 50% 684 684+ 4

73 64 84 64+4
13 56396 394 384 39

153 194 194 194
1.4 17 8*2 23 224 22%+ 4
35 11 18 3*4 3* 3*4+4
11 92723 34 33% 34+4
B3S268S 84 54 5%

33 323 4% *4 4%
119 4 1132 16-32

.7151784 1* 13% 1* - 4

iQJ

^
+^... ^ 2.\-

Electronics

3*4 27% GrlnSu 1.72o 15 12 283314 31 3>4- 4
63% 4fl'i BrtiPi 12Se 18 14 ISO SB4 574 584+ 4
9+ eSBrtPwi »ii 74 8% 74+4

37 ^ 27 EraPlpp 384 33% 394 3S%+4
1*4 11 BUSH UP 4174 14% »% 1*4+ 4
5? 37% flrtfTdl TB98 U 10 9 *94 *94 494-4
284 !3% BHP n 1.14a 10 B US 224 224 224-4
254 aSSBhiiUG 1.7* 7J 9 107 234 234 234+47J 9 107 234 234 234+ 4
284 264 AM* pc.47 SB 3 274 274 ZT4

„

194 13 BwnSn J2 IS 23 MO 16% 184 184+ 4
394 31 BrwnGp 1J8 *B 15 128 34% 34% 34%+ 4
304 20% BnmFr JS IS 19 1838 29% 2B%+ %

184 124 BKint 1 BO

2C% 1*4 BunnCt

254 21% BfllWi ni90
9 84 BHNo pi 56

SI4 234 0nn*: n.4*a

154 8 Suslnld

304 M% BrwiFr J8 IS » 1838 »1 3% 29%+ %
344 164Brm.li .44 24 83827 184 18 «4- 4
31 94 BraKWI .&* 22 IT 96 28% 28 284+4
334 194 Bue*eye 2*0 11. 8 57 23 224 224- 4
20 164 1.76a 11. 10 »% 184 184
184 124 BKlnv 1 BO 12 11 40 14% <44 14%
2C% 1*4 BunnCt 10 183 184 <8 4 18 + 4
954 214 BrlN* nlSO 4S 79786 u254 34% 25 + %
9 94 BHHo pf 55 88 3 8% 84 14
514 234 BHRic n.44a S107 7S22 504 48 40 - %
154 8 Suslnld 151108 15 1«4 M%+ 4

- c-c-c -

31% 21 SCSI In 80 21 34 155 £8 37% 28 + 4
1824 148 CBS 4.40 28 15 574 163% 1874 1684+ 4
44 24 CCX 190 34 34 04+ 4
954 114 GDI* 15 142 24 234 »
554 *24 CIGNA 296 14 01397 54% 54V 5*4+ 4
104 94 OGHt nlJBa a 491 10 9% 9%
2*4 K4CUL 11 50 204 194 204 + 4
284 184 CMS En 8 881 264 254 254+ 4
664 5Z4CNAFH 8 1003 81% 604 S14+14
124 I04CNAI ij«a 11. 8 73 11% 114 1l4
324 I94CNW 6 1640 32% 31 4 81%~ 4

*4 24 CCX 190 3

254 )>4 GDI 9 15 1« 2*

554 424 CIGNA 296 14 91397 9*

104 94 OGHi ntJSa U 491 10

24% W4CUL 11 50 20

264 184 CMS En 8 881 »
8B4 524 CNA Fn 81003 81

124 toVCNAI lj*a 11. 8 73 IT
324 I94CNW 6 1640 32

28 M4CNWp1lia 7J 76 27

£8% *34 CPC 1.60 10 14 1129 52

174 114 CflUU 115a 27. 3 156 11% 111

17% 134 Cfll 0 ISTe 23. 8 111 13% 13

19 13% cm III IBB II. 10 83 164 15

304 12% CSSS 6 24 BIB 22 29% 28
33% 24% CSX 1J4 18 38x166832 % 32!

27% 18 CTS B0 1M0 « 34% 24

1*4 94 came 62 230 104 10

45% 324CaMH 1.04 25 17 x449 424 42

0 73 11% 11% 11%
6 1640 32% 314 31%— 4

76 274 Z7 37%- 4
1*1129 S% 514 524+ %
3 196 11% 11% 11%
0 111 13% 13% 13%

10 83 164 154 164+4
18 22 29% 29% 28%
38x166632 % 324 32% + 4
10 12 34% 24 2*4+ 4
62 230 10% 10% 104

424+ %32+434 214 Caeear n 2033 324 31% 32 +4
6 84 CaJRP I H 122 7% 7% 7%
274 20%CalFed 1.4Q BB * 371 23% 23 234+ 4
64 4 CalHE .40 9.7 4 4% 44 *4
20% 13% CalOin JO U 78 15 1*4 15+4
464 26% Calmal .48 1.718 110 28% 28% 28% + 4
6% 3% Canon 8 187 3 2% 3

16% 11 % Camml B* 21875029317 18% 16%- 4
49% 394 Cand PI3J0 7B 4 46% 46% 48%+ %
1% % Cmpfl g 4 13-18 13-15 15-18

354 23% CampSp S3 28 17 1840 32% 31% 32%+ %
21% 15% CdnPe g .78 19 3720 19% 10% »% - 4

3B 11 1368 64% 63% 6*4 - 4 11 6%
10. 15 27% dQ6% 26% - 4 2 16-16

11 16 5 294 294 294+ 4 30% 10

13 13 3 29 29 29 37% 31%
93 731 204 20% 204- 4 52% 41%
11 15 22% 23 224- 4 64 3%
12 79 9% 94 94+ 4 184 84
9B II 8 104 10% 10% + 4 124 7%

16 11-32 5-HJ 11-32+1-32 434 31%
2418 5077 51 49% 504+ % 184 13%
17 82M4 27 28% 26% 29% 204
27 13 10331314 30% 314+ 4 68 53%
IB 12 875 15% 15% 15%+ 4 11 6%

21% 15% CdnPe g .78 19 3720 19% 10% »% - 4
8 4% CenICa 18 2 5% 54 54
10% 84 Crtca pt’JO 14. 9 0% 94 94- 4
B4 3 CanonC 891 94 9 54

385 297 CopCtta JO .1 17 301 3684 3884 387% +3%
34% 28% CmoHU 1 347 12 1170 334 33 334+4
1044 81 4 CapH pT7B4a 14 8 88 85% 834-14
154 8% Carter » IS 88 94 94 94+ 4
37% 27 Carlisle 1.M 13 12 61 3*% 3*4 34%+%
11 8% CaroleP 8 BOO 74 7 74+4
2 15-16 Carole wl 12 14 14 1% ,
30% 18 CaroFl BO 23 18 287 26% 26 28%+4
37% 31% CarPw 284 7B 18 928 36% 36% 384+ %
52% «1% CarTec 210 *.1 1* 80 51% 91 8t4+ 4
6% 3% Carglnd .10 1.7 10 5 5% 5% 5% - 4
18% 04 CaraPIr .10 B70S5B3 12% 11% 12%+ %
124 7% Car»hr 10 231 8% 8% «4+ 4
64 3% Carglnd .10

184 8% CaraPIr .10

124 7% CarMr
31% CortWI B8 171* 48 40% 40% 404+4
13% CaacNG 128 BB 12 5 14% 14% 14% + 4
20% CaaUCk 13 SM 27 26% 27 + 4
93% Calerp 120 2B 10 4701 99% 50% 884+4
6% cedrfr 1B8 9910 164 10% 10% W%+4
394 Centai 1B4 29 21 S30 63% 83 834

.

124 CeMEn 1B0 11 968 16 15% 1S%- 4
19% Centex M 1.4 14 78 28% 284 3t\29% ’9% Centex M 1.4 14 78 28% 284 »V

33% 29% CanSoW 280 14 93373 31 30% 30%
22% 18% CtnHud 1.78 10 8 122 22% 22 224+ 4
22% 20 CnllPS 1.78 12 07B48 21% 214 21% - 4

‘ 31 CnLaB 232 79 B 33 32% 32 32 -4
15% CeMPw ue 15 a 129 18% 17% 17%- %
22% CYIPS 1.68 13 9 82 24 23% 23%- 428 22%CV1PS 1.68 13 9 82 24

38% 15 CmyTI • .60 1.7 29 363 35
20% 14% CenvOI 2 11 7 35 15

38% 294 Cnmptti I 29 71452 34
23 11% ChamSp 38 1US 22

15% 104 CtipSa n .10 .7 ID 8 14

6% 3% CharlC .OSe 1.0 3 911 5

32% 22% CnaM 238 7B 318*1 32
48% *2 ChaapMJia 11 1 48

364 2*% Chaa p*G 87 25

a a. l

ss a .
.7 ID 8 14 14 14 - 4
.0 3 911 5% 54 54-4
'B 31841 32% 324 32%+ 4
1 1 48 48 48 -4

87 25% 2S4 284+ 4
16 281 5 4% 4%- 45% 3% Chain 16 281 5 4% 4%- 4

28% 15% Cheleaa .72 28 xl7 28% 28% 28% + 4
38% 294 CliomM 1.84 5115 38 35 3*4 34%- 4
33% 2l4 ChmBnk 272 14 31225 32% 32 32%
5 3 CnBk B .76 17. 2204 4% 4% 4%
9% 7% CUB* pfC-SSa 11 3130 9% 04 9%+ 4
46% 40 ChBkpMBIa 11 65 u<74 48% 47 + 4
42 354 ChBk pUJ*e 11 487 p42% 41% 41%
29 2*4 ChBfc BID 813 284 29 254+ 4

46% 40 ChBkpMBIa 11 66 u474 48% 47 + 4
42 35% ChBk pUB4a 11 487 p42% 41% 41%
29 244 ChBk BID 813 284 25 254+ 4
28 204 ChVlaal .18 .62* 323 284 264 284- 4
224 17% Cltspk .72 32 9 83 224 22 224
52 424 CMwti 290 5.7108643 49% 484 494+ %
11 64 ChkftlM BU 1631 44 8% 84 84“ 411 64 CtikfuH Bit

294 16% CnrMCr B3t
74 *4 enmm

2nV> Chrvsir 1

20 29 278 27% 27
34 8% 8% 64

29% 2H4 Chiyslr 1 17 87371 Z7% 26% 274+ %
35 294 Chrya p&37 T O 3 34 34 94 -1
65% Sl4 Chubb 216 13 81f»u88% 65% 66+4
104 5% Church* 93 18794 u10% 10% 104
5% 3% Chyiwn .140 17 1U 3% d 3% 3%
3*4 304 Clloorp 2*8 7B 10x141 334 32% 33 +4
47 22% Cmn8el 1.12 2716 412 41% 40 41%+1
29 254 CmQE 224 17 8 385 23% 25% 25%
51 44 &nG p> 4.75 19 Z200 48 48 48 +1
97 86% CinG pf 130 TO. zBO 91% 90 914+4
854 P7% CinG pf 128 11 108 9lC 90% »D4- 4
07 88 CinG pi 152 ML 23080 92% 92 98.4+1 %
264 »4CMMII J2 1123x179 23% 22% 234+ % ’

18% 74 ClnaOd 1093. .18 15% 15%
'

n% 11%OnMX 28"..£0M185r 1«4 13% IdJ.-i—
454 214010/ .12- .J 1* 208 40% 411 40 - J? .

34% 2*4dm* s 142884 32 51% -

284 1B%08anp1.48 15 68583 27% 29% 27%
74% 81% Cltcp (d 86 13 104 84% 84% 84%
89% 35 CtryScp 1.J2 25 8 103 *5% 44% 44%-1
3 13-18 ClaMr 19 % 13-18 %+1-16
8 2% ClakSI .W L3 744 7% 74 7%- 4
35% 34%Cl4rtE 18 191 3S% 35%+ 4
10 8% ClayH a 93018 7%8+%
84 5% ClaraQti B6a Z 68 7% 7% 7%+ %
324 12% 0*01 11 305 30% 30% 304- %
75% 64% CNQ pfr.40 11. Z100 68% 88% 884-%
35% 27% Ctorm l.M 11 13 388 33% 33% 33%
17% 12 CIllDMd JO IB 28 38 17% 17 17%+ %

65% 51 4 Chubb 218 18 810S3u68% 65% 86 + %
104 5% Church* 93 18794 u10% 10% 10%8794 u1Q% 10% 10%

TW 3% d 8% 3% .
141 33% 32% 33 4 %

74% 61% Cltcp pf 6a
89% 39 CityBcp 1.1239 CttyScp 1.12 25

13-18 Clablr

A 8 193 12 b T2% + % 37%
£8 0 520 34% 34% 34% *9%
5 186 9V % 8% 17

31. 3 141 IQV 9V 10 3%
75 7 SO 5% 3% 71

49 5 46 32% 32% 32%- % 49%
7* 12 100 23% 25% 25% — % w%
£2 8 09 33% 33b 33b- %
55 10 5334 5% 9*b 8*%- .% 10
14 1 2D* V 20*% 20*% + 1% 10

19 29% »% 28%+ % 37
7.1 a *53 13V 15b 15b + % 13b

27 141 Ob 8b 8b- % 8$

8% 5% ClaraO*, j»i J 68 7% 7% 7%
32% 12% CJvCa 11 305 30% 30% M>i
75% 84% OvH pfr.40 11. X100 88% 88% 88J
35% Z7%Ctom IN II 13 388 33% 33% 334
17% 12 CIllDMd JO 12 23 38 17% 17 17J
13% 8% Coacbra BO 42 19 888 8% 8% »%
19% O%C<mSLA0 23 5 823 17% 17% 17*18% O%C<»ISLA0 23 5 828 17% 17% 17%-%
37% 20% Coastal M 1.1 13 823 35% 34% S4%- %
43% 35 CocaCI 1J8 2B 17 78221148% 48 48+1
17 t2% CocaCE JH B 18 8BB 10% 18% 18% + %
3% 9-18*1Co lec 534 % di-16 %+ %

71 34% Catomn 128 1.7 29 1101 70% 70% 70% - %
48% 39% ColgP 1.48a 12 10 1904 48% 48% 48%+ %
18% 11% CalFdB .« J 15 115 17% 17% 17% + %

CoiHin n 1384 10 W W
10 8% CollHi nJSa 18 87 9% 9% 94+ %
10 8% ColMu .79 10 185 10 9% 0%
37 26% CoMa* 2 SB 14 790 34% 34% 34%- %
184 0% Co IP let 6078 18% 14% 14% + %
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES OVER-THE-COUNTER Nasdaq national market,
4pm prices February 17
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153 3% 3% 3% - %

412 331 29% 29% 29%
9 778 3 2$ 3

84 48 21% 21% 21b- %
1429 8 28% 25% 20% - %
y« s a a an

13% 8% VMM _
120% 89% veraad 32 2 126% 125% 129%- %
178 138% VUcM 342 23 13 TO H9% TOO HO - $
41% 33%WKOfl 248 06 8 98 39% 38% 39%'9 4% HUS 117 7% 7% 7%- %
23% 21%WL H *148 7410 818 22% 22 22%+%
72 48 . W*bfl pKJSO 8J HO 07 07 67 -1
21% T4% Wadda 40a 34 T3 Mi8% 17% 18%-%
7% 8% Watooc 482 7% 7 7%+ %
39 aYWaMrf .» 4267263 34% 34 34%+ %
99% 27%Walgni 48 1 -9 W 9H8 38% 36% 3S%- %«% 37%WMCSv M 14 14 42 45% 44% 48% +b
43% 29% WamC 48 14 » 10018 42 %. 41$ 41%+ %M 87 WMCpOJS &1 489 71% 70% 71%+ %- 8% 3% WmCpt 13 27 6% 5% 5%
1% 36$ WMnrt 258 42 18 T*f7 80% 79% 79%

S &faWmOalJO 74 10 190 24% 24% 24%
25% WxMttl tat 34 48 77% 27 27%+%

82 48% WON p<240 94 1 GO SO SO + 1$
28% 24%WU|Wt 248 91 11 3394 27% 27 27%+%
44% 31% WaeM AB 1.1 21 3033 44 43% 44 + %
29% 23% WMkJn M 14 II 68 28% 28% 25% - %

13% 12% 13 - %
28% 128% 129%- %

39 a%«MMrt .18 4287263 34% 34
99% 3f% WMora 46 14188008 38% 36

29% 23% WMkJn m 14 11 66 28% 26% 26%-%
3 IbWoanU 1 1% 1% i%
W% 7% WabbO 440 14 % 13% 14%+ %
13% 2% Wadgtn 11 145 3% 3$ ah- %
28% 24% MWnffl 148 80 18 103 27 26% 28%
33% 27 WMMk 49 14 M 31 30 28% 30
44 21 WMflnm 40 4 18 499 n44% 42% 43%

+

1%
71% 49%WMMF 3 44758968 64% 89 - %

S 36 WMF ptllSa 8.4 1 37% 37V 37%+ %
-M%WoHI 140 07 65 17% 17% 17%+ %

S+^

S 36 WMF pCLlSa 04
14%Wamj 140 07

“W* 44% 4% 4%

Js

»$ 3% 3%+ % IT

»% 14% WMFU 140 07 85 17% T7% 17%+ %
8 8% Wandya 44 0724 8323 8% 6% 8%
17% 12% WM JO 1421 306 18% 18% 18% + %
84 48%. WPanP pM40 04 114047% 47% 47%+%
38% 29%WWPa1JM Z1 20 7829 68 68% SG%- %
IS 12% WMdE 040 M 1 14% 14% I4%- %
% % VJWCNA 2428 018 % 7144+344

9% 2% «(WCM ft 8 3 3 3
18% 11%WIQl (4140 10 19 14 14 14

4047% 47% 47b+ %
120 68 66% S6%- %
1 14% U% 14% - %

40% 47% 49 +1%
89% 39% 30 + %
7% 7%+ %
«< 18% 1S%+ %as»i.
1 i

f fa
aa:t
20% 20% — %
30% 30 + %
3S% 38%+ %
29% 30 + %
»% »%-

%

13% 13%+ %
20 20 - %

18% 11%WIQi pilJO 10 19 14 M
9% 2 WMnSL 39 294 2% 2% 2%- %
4% 1% WUdan SOS 1% 1% 1%- %
BOV 17 WUn pM 32 24% 23% 24+%
s% 6% WUn MB 318 10% 6% »%+ %
57% 48 MMBE 2 08 103246 55% 86%
12 25% WMvta 42 3.1 10 288 30 29%

33%-%
W%+

%

r + %

f*-*
i

29% 23%Wayar b120 04 10 4243 27% 28% 27 + %
40% 33 Wayar pr242 7.1 184 37 38% 38% - %
27% 7% «JMl«f 234 14 13% 14 + %
29% 23% Whrtpi 1.10 4.1201808 27% 28% 27 + %M W%WMttM 88 11% 11 11%+ %
38% 26 Wlrfttm 48b OB174B2B 38 34% 34%- %
03% 25%WM(iak 1 Ol M 342 48% 40b 4^+ %
14% 8% Wlekaa 48 237 7% 7% 7%- %
S 302 WlCk wt 21 5-18 9-32 5-16

aa 12% wick p(A2jo to « n% 13% 13%+ %
5% 2% WHfaad 67 3% 2% 3%+%
19% t2% WHlcG B .11 4 n 234 17% 17 17 - %
38 23% WUHaM 140 44131972 39% 32% 33%+%
18% 11% WMAI 8 475 17% 17% 17%+ %
9% 4% WltaMOJOI 34105 D 8% 8% 5% - %4% 1% Wtednrt 25 2% 2 2%+ %
3% 11-84 vJMKnfak 140 % % %+M2

47 37% WnOtx 102 4.1 18 99 48% 40 48%+ %'11% 8% Wtanbg A0 4427 MS 9% 0% 9%+ $
3% 1b Whuiar 230 1% 1% 1%+ %V% 29% WlacEn 144 0910 080 28% 28% 28%- %
23% 20% WlatfS 14B 74 9 94 21% 21% 21%- %
38% 33%Win 140 44 9 190 38% 39% 98 + %«% »%Woh>>W .12 1011 15 11% 11% 11%-%
GD% 41% WoMi 144 34 131348 84% 68% 53%+ %7% 8% WrtdCp 4 25 8% 6% 6%- %

48 12% Wick p(A240 tO 10
8% 2% WHbvd 67
19% 12% WHlcG b .11 413 234
38 23% WUHam 140 44131972
18% 11% WMAI 8 475
9% 4% WUMhOJOI 34105 D
4% 1% WtoctaH 25
3% 11-84 vJWInfak 140
47 37% WMMz 102 4.1 15 99

17% 12%WrfdvT 1 04
4
» 17<! 17$ 17$.

41% 32 WMgtycOia 1713 288 89% 37% 38%,» WWB».*J4a 17 18 288 88% 37% 28%+ %
1% % worm 120 1 15-16 1
11% tb WyMj) 48 2413 71 0% 0% 0%+ %

'SvSsr
M “a 29 *- xi*+ **29 20% 28 46%+ %

837 6% 5% 5%

.• .- -18

419 993
74 82218
5» isam
3.113 377
88M 988
44 8x332
14
4719 10
4 17 300
3412 800
37 12 518
09 189819

209
3219 21

44 5 117
1422 SIB
n. 8 OBI

24 0 88
2717 139
3419 851

32 0 829

«% 50% Xorex 3 47184072 85 83% 83%- %
80% 48 XarapH.18 89 13 48% 48% «%+

%

44% 28%X11U 72 1414 34 10% 38% 38%+ %
33 25 2THAp#l44 84 155 30% 30% 30%
3% 2 Zapata 609 2% 2% 2%BOO 2% 2%

jryP-
i

8-
'

t

pJS|

-r-trwr

.29% 29%
29% 38%'
03 82%
98% 89 .

> 32% 31% 31

24** ai
48 48

072% 71»a 27%
12% 12%

A A
64 5B%
2% 2

£} Hi

sa
tab 13%
n% n%
24% 24b
22 21%

* a
-a 4
^32% 31%

81% 81
46 44%
49% 48

13
35$ 88
35% 83%

27% 18%Zayra 40 19f»108B 29% 25% 28%+ %
30 inZMlUE 8841 21% 19% 20%-1$
10% a%zantan49a 74 134 9% 0% 9%
3 1. ofZBoU

.
2MS 2% 2 2%+

%

21% 2anN0 40b 44 0 78 19 19% 16%+ %
19% M. Tara 44 23W 144 19% W «9%+ %MrMMU-'jr ' SUMS 489 26% 35% 29%+ %
11% 9%ZwMa U»a ML 278 10% 10% W%+ %
10% B Zn%Ta24a 29 588 6% BV 9%
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AMEX COMPOSITE PRICES 4pm prices
February 17

XTBE
ATT M£23aAm 11
MAp 71
AttnW
AKto «
MMr 1
Atom
Aba .81
fcwtd a .10 7 11
MteJA 42 73
AMnB 42 78
AMBM
AM 830 7
ASME SB
AmMIUB* .

Aapai 4B 8
AbM
AcMan 9

. 9%. 9

a s*1
3% 3%

a a
28%
19% 19%
W «%
16% 15%
1% 18-16

70 70
4% 4%

v\
2% 2%

a k
a a

A ^4?«% 10% 10$
41 40% 40$
28% 25% 25%

3 33
17% M%
2% Z%
M% 18
14% 14

7% 7%
1% • 1

6% 8%

Travelling on business with TAP?
gnj^yp^^pgyourcomplimaitaiycopy of the Financial Trowson scheduled finite liom .. - IJh^

Blndk
M »a

DM.E 100a HU Lara am* era*
PraMad 02 12 3$ 3% *$+ %
FnrfCra 9 20 3% 3$ 3%+ %

Raw
- H-R -

TO 6$ B$ s$
Ragan .12 M 6 21b 21b 21b- b
Ranabfl 235 22b Z1% 2T$- %
RaCap 12 55 9$ 0% 0$+ %
Rtedal 33 25 13% 13% 13%+ %
rtotfpt .12 07 M 82b 22 22% + %
ikidlak 02* 12 22 22b 22 22 - %

8JW 102
- a-a -
11 12 27% 27% 27%+ %

Sags 10 6% 3%+ b
2 18 13b 13% I3b+ b

BcandF.M*
’

’ISO 6b *b 8b
Sctm'lj 00 45 8221117b M$+l
StsdOp 00 9 a 118% 118% 110% -2
Searwi .40 4 30 4% 4% 4%
SocCap 92 % % b
8to*A 00 11 003 10$ 10 TO - $
SpodOP 0 2% 2% 2%+ %
spotmo 0 49 0$ 6% e$+ %
St^isvn 13 27 2% 2% 2%
Smd0 .02n 6 289 5% 4$ 4%- %
SWISS 23 0% 0% 9%
synafcw TO 279 7$ 7b 7%+ b

TOE

- T-T -

208 1$ 1% 1%- b
til M 3% 3% 3%-b
TxtJfrd 00 TO <30 13% 12% «%+ b
TandyB M 70 13$ 13% TO%- b
Tama 04 76 422 33$ 33% 33$
Tolaaph 1754 1% 1b i%- b
7amp£02n 276 u 0$ 9b 8%+ %
TnAlr 3531 14$ l+*l 14$
TtMrmd 120307 W% Wb wb+ b
ttwtoa W 138 11% «% ii%+ $
TUdPot AO 9x364 22% 22% zzb- b
TxCfy 11 03 9b 9% 9%+ %
TrtSM 03 45 19 W w
TubHax 1213 4% 4% «$

Uotoorp 00
- u-u -

60 8% 3$ 8%
UnV«ty TO 13 8 0 0 + %
UFoodA S M 1% 1% 1%- b
UFacdB 5 4 1% 1% 1%- b
US Call 73 27% 27 27
UlwPra SS W3 5 4% 5 * %

VWnC • AB
- V-W -
M 778 25% 28% 28$

vtRsn 34 2% 2
J»

a%-%
WangB .M 31 1072 9$ 9% 9$
WagC .11 31 1 9$ 9$ 9$
MAM LM 15 90 220% 216% 220%+4%
WWn) 35 2% 2% 2%+ %
watton 03 0 4 17 10% 17

WatlAm 19 1$ 1$ t$+ %
WotOrd 10 4S 5 5 8 + b
WDigM

. 9 SB 15% «b »$+ %
Wartbn — 7 228 0% 8% 8%+ %

m I

sad Of*.

AiWH
ADC
ASK
AST
Aeasin
AcmeBt JBa
AOAfO B
Acfenad
Aakui

AflBcCp 42 7 04 9
AOBMi 452 91

Agncyn t W 387 18
ASMCO B SO 127 10
AMWMc t 9 887 IS-

AMU 1.10 IS 11 W
AloMflt 18 1 23

23 272 19 18% »%+ h
9 436 12 11$ O + %
182188 10% 10% 10%
22 614 7% 7% 7%
22 4481 11-10 IB-10 10-18-3-1

8 18 28% 25% 28%+ %
27 82 18 17% 17%+ %
083240 13% 13% «%+ %
10 43 13% 13 19%
102304 4% 4% 4%+bV

. 33 58 6% 8% 8%
AMtann 12 323 30% 29% 30%+1
ActtSv .14 172225 25% 25 28%
AdefaaS 04a 323663 22% 31% 21% -1%
AMCtf 15S 4% 4% 4%- %
AdMHSv 19 701 IS 14% 14% - %
AdvPMy 88 3 7% 7%- %
AdVTM 13 382 13% 13% 13%
AdraSy 2157 n 7% 6% 6%+ %
AflBcCp J3 7 04 0 9% 8%
Aoem as 9% o% •%+ %
Agncyn t 14 307 18 14 M%+ %
«Mco B -28 127 Mt% 10% M%
AMWMc t B B87 13% M 13% - %
AHUM 1.10 15 IS Mb 18 10%
AloMflt 18 1 25% 25% 25%MM 23 SMS 22b 21b 22%+1
Al«i£r .M 28 316 11% 11% 11$+ %
AMxBla 40 11 Bn 33 34% 34%- %
AUwot 27 884 18% 18% T8%+ %27 884 18% 18% N%+ %

IS 486 5% 57-10 5 9-10-1-10

8 77 7% 7% 7% + %
193 17% 17% 17%+ %

1258 8% 9% 9%
7 414 12 11% 11%

667 21 19% 20%+1%
94 8% 5% 5% — %

SfS *»“»**-

1

M 419 18% 18% 18% - %
210 U% 16% 154- %

28 192 17% 17% 17% — %
11 13 38 34% 35 + %

AlteraMX
AFTXE 1JTJ
AKAIrl
ABrttr 40
Amary
ACond
AOraat 48
ahem
Ambit/ 40
AHI 84 Z27B

ANHna 148 11 W 35 34% 33 + %
A3LF1 pC.19 24 17 M% 16%
ASvWA 20 84 19% 19% 19%
ASce AO 14 84 17% 17% T7%+ %
AToCm S 388 33% 33% 33V+ %
AmRBk 973 U 13% 13% — %
Amartv 1.12 9 3451124 23% 23%+%
Amgan 4831148 38 38% 3S%+ %
AmskBk 48 11 150 13% 13% 13$+ %
Amrat a 40 11 122 7% 7% 7%
Anionic 11 46 9% 9% 8%
AochSv 1008 6% 9% 9% -Ml
Andow 13 28 11% 11% 11% - %
AoovBc 40 10 61 18% 18% 16%-%
Andrew 16 281 81% 21 21%
AMrca 23 29 7% 7 7 - %
ApogEa .19 IS E80 h14% M 14%
ApokiC 950 USDS 9% 8% 9%+ %
ApogEa .18 IS EB0 h14% M 14%
ApoloC 960 1ID0S 9% 8% 9%+ %
AppMC A0 11 K10433 37 38% 38% + %
ASkMM 18 171 u21% 20% 20%
Apmsto 21 261 28 27% 27%- %
Apbfta 9 818 25% 34$ 25 - %
ApIdPw 49 17 87 42% 41% 42% +1 .

Arciiha 12 525 M% 10% «%+ %
ArgoQp 9 235 »% 52% 89%+%
Armor SI 18 522 21%22+b
A«m 13 3014 33 21% 23 + %
AaCmAa 202 32% 30 32% +2%
AsCmBs 63 32 31 32 +1%
Atkbwn AS 58 »% 14% 18%+ %
AnSaAr 11 302 10% 10% 10%+ %
Atwood 40* 84 33% 33% 33% - %
AuMk 25 1252 31% 30$ 30% - %
Avntak 1049 6% 5% 5%
Avatar 27 93 28 25% 28 + %
Avndla 42 78 814 17% M$ 17%+ %

B88T a .72 9 12 17% 17% 17%+ %
BQ 44 21 79 4$ 4$ 4%+ %
BMA 140 17 217 32% 31% 32%+ %
BMC 89 25 1864 15% 15% 16%
BH UK 18 395 7% 7% 7$
BSB Bcp 40 8 xt2 17% 17b T7%
Banago 34 177 11 W% 11

BatarJ 48 12 25 12% 12% 12%+ %
HdLyB 40 7 4 13% 15% 15%
BaktHa 7 85 12 12 12
BMarda 23 72 13% 13% 13%
BncftntSD 7 27 24% 24% 24$
BoPtop 142 9 9 35% 95% 36%
BcpHw 1146 3 1005 42% 42 -42% + %
Banctec 9 229 11% 11% 11%+ %
BktMa 49 121S2 29%29%29+%
BfcSoa 44b 9 128 10% 10% TOb- %
Bnkast 48 14 79 7% 7 7%
BJdowa 40 13 1 88 88 88 +1
BkWorC 1 12 x64 17% 17% 17%- %
Santa 42 13 169 23% 28% 23%
Barris 31 1048 8% 8 8%+ %
BaatF 1 IS 21 88% 38 98%+ %
BayVw 8 285 19$ «% 19% - %

BaJard a
BncPno USD
BoFtop 142
BcpHw 1148

BanM 31 1045 B . .
BaatF 1 19 21 88% 98 98%+ %
BayVw B 285 19% 19% 19% - %
BayaSL 4 19% 19% tt%
BayBka 140 8 88 44% 44 44%+ %
Boauttc 14 129 14% 14% 14%+ %
Bacftma498 17 1878 H2D% 20 2D%+ %
Baoflfv 3 648 5% 5% 5V- %
Bariday 48 7 93 32% 32% 32%+ %
BanLb 148 18 109 88% 48% 48%
Big B .18 12 112 12% 12% 12%
BgSaar 22 5411 38% 98 98 - %
BHiadc 20 302 11% 11% 11%
Slogan 792 9% 9% 9%
Bmata 28 852 27 28% 21%
Bk*D 44B 13 22 34 32% 34
BUCa 40 1358 23 22% 23
BoatMl 2 M 2804 32% 31% 32%+1
BcbEvn St 14 311 15% 18% 13%~ %
BotMtma 20b 394 Mb Mb 19%+ %
BoovJP f2 179 9% 9% 9% + %
B0MB0 40 73017 17 IT - %
Batnre J72 14 81 14% 14% 14%+ %mod 21 283 M 15% 15%- %
Brady 40a 15 10 29% 29% 29%
Branco .12 24 58 7% 7% 7%+ %
Brnfem

.
12 93 14% M M%

BrTora « 226 6 4% 5
Brunos .12 « 1429 11% 11% 11%
Budget 21 1561 29% 2B% »%
Battot 24 818 15% M% »%
BufltfT 21 99 12% 12% 12%+ %
BurnpS 28 378 18% 19 19%
Burrflr 11 85 13% 0% 13%
BuHrMt WO 11 13 38% 37% 37%

24 N 23% 23 23%
11 2 4% 4 4$
8 20 8% 5% S%+ %

40 13 88 21% 21% 21%
42 18 23 48% 48 48-%

151284 M 18% 18% - %
24 813 M% 14% 14%

!A M 84 83% 89 03%+ %
I 23 283 13% 13% 13%

788 8% 9% 9%
MS 8% 6% 0%

20 M 55 27 20% 27+%
503 5% 5 8%+ %

17 MB 7% 7% 7%— %
12 7 14% 14% M%+ fa

1073 Mb M% M%+ %
AO 682 18% IS 18%+ %
20a 38 957 68% 87 - %

20 90 22 21% 22
7 77 8% 6% 0%

08b • 44 BIS 18% 19 + %
63 17% 17 T7%+ %

iJQa 12 (8 22% 22% 22%
14 398 n% 13 13 - %

3011 32% 32 32% — %
44a 131 68 45% 44% 44%
40 15 5729 13$ 12% 13%- %

31 785 10%
.
15% 19 + %

SO 174 M 17% 19 + %
JO 7 128 14% 14% 14% - %

10 204 17% 17% 17% + %
.10 9 8 28 20 28

12 239 19 18% U%
11 784 13 d« 12% - %

943 12 11% 17% - %
.12 302048 17% 18$ 17$+ %
A* 9 35 11% 11% 11%

79 378 8% 9% 9%- %
24 77 13 12$ 12$

1 M 38 14 13% 14
21 14 14% 14% M%+ %
20 935 3*% 34 34%+ %
10 205 17% 17% 17% — %

882 17 M 17 + $
I 108 7% 7% 7b- %

44 13 485 II W$ 10$- V
2.M 8 250 61b 80% «1 + %
.13 24 337 34% 33% 34 - %

11 MR u11 10b 11 + %
144 8x805 28% 25$ 25$- b
148 91424 ZSV 24 — %

t 24 187 43% 41% 4I%- %
144 18 HO 32 31 31%- %
44 14 4 3$ 4 +V18
44b 13 1008 28% 25 20%+ %
146 12 35 32% 82 32 -5

29 228 19 18% 19 + %
24 7% 7% 7% — %

808 8% 8$ 8%+ %
40155510 0$10-b

10 42 14% M% 14%+ %« W7 19% 10 tfl - %
48 275 28% 28b 26%- %

185 ii% 11% 11$+ b
219384 13b Mb 13b.- b

40 7 99 8$ 9% 9%+ b

*4 311 18* MM ISM- %

7 30 17. 17 17 - %

BrnfelM
.

12 99
BrTom « 226
Brunos .12 191428
Budgat 21 1551
Battsi 24 818
Bufltfr 21 69
BurnpB 28 378
BurrBr 11 88

K 32*|-

"VA-
.15$ 18 +

ConagW
OoodPr
CnPapa 1 .. —

,

ConttCt 828 214 31$ 81 31%+ %
Crtk 224 4% 4% 4$
Conra* SB T7B5 11% 11 11%+ %
CaeptO 1 1302 »% 9$ 10 - b
Cooprt s 213 7% 0% 7b .Com B 40 14 452 19 18% 18$- b
Cspyda 1981 18$ 17$ »%* %
Cordla 101120 12% 12 12%
CorsSt 148 10 287 43% 43 43
CarpOt 144 9$ 5% 5$
Corpsa 19 39 10% Wb 10% - %
Coafea 33 942 13% Mb M%+ %
CW4**r MaMMIB M$ 18 + %
CrdtBIa 22 848 21b 20% 21%+ %
CradCn J2 18 M 25 25 25
Crantar 1.12 9 Bl 28 25 28 + %
CnrtFfi 8 2 11 % 11 % 11 %- $
Cranua 218 10% 10% M%- %
CrnalV 61 15b U 18
CamBk - 12 21 16% M% M%- %
CumbFU 40 9 7 12% 12% 12% + %

MM FB £0 4 345 M 13% 13$+ bBA 11 447 18% 15% M%- %
OEPa TO 11 7$ 7% 7$+ b
OSBneJQ 19 64 23% 22% 23 - %
DEC 201479 8b 8% 9%- b
DOT .15 16 82 ts% 13% 13%+ b
DBMySy 582 5% 3b 5%+ b
DaHara 23 AM t 8$ 8$
DartGp .13 4 03 03 03 +2
Da tO 1829 M% 10 10b- %
DtSMCtl 17 29 5% 5 S%

MM U*a Ol »iT -4

40155510 0$N-b
10 42 14% U% 14%+ %
T1 W7 19% 19 W - %

49 275 28% 28b 28$- b
185 Tl% fib 11$+ b

219984 13b 13b 13b- b
SB 7 59 8$ 9% 9%+ b
40 13 249 14 13% 14 + %
IB 19 8 II 19 19 + %
.100 14 182 13% 19% 13%
-32 13 188 9 8$9+b

1.12 908 19% 19% 19b + %
1.12 1465 18% 18% 18%+ %
>2 7 228 48b 47% 48b
120 8 9 41% 41% 41%- %
140 17 154 SZ 50% 91

09 47 7$ 7b 7b- %
40 14 m iDb wb 19b- b

346 2b 2% 2%— %

.12 27 51 W U% *4%- %
24 109 19 14$ 14$ - %
U 47 9 7$ 7$

1047 8% 8% 6%+ %
I 713 23% 23% 23%+ b

14 1483 8% 8 8%+ b
W 382 35%

1

34% 35%
828 ZM 31%

224 4%
SB 7755 11%

isos m
213 7%Com B 40 14 462 19 W

Capyde 1991 10$ 17'

Corda 101128 12% 12
ComSt 140 10 287 43% 43
CarpDt 144 9$ 5
Corpsa 19 39 10% TO*

Coafca 33 942 13% 10!

CW4**r Ml W M 19 14!

CrdtBIa 22 848 21b 20!

CradCn J2 18 10 28 25
Crantar 1.12 9 BH 28 25

FINANCIALTIMES
(uaon iuuunwmm •

CretFtB
Crania
CroaTT
CMffiBk -

Ctunfcfd .40

3lii

owl TotM in La* Laraom
15 812 38% 34% 38 + %

100b It 39033% 32% 33b + b
00 17 37 10% 10% M%- %

105 19$ 10$ »$
9 7183 8% 0 7% 7%— %

102 8 90 31% 31% 31%- %« 288 8% 8% 5% — $
• 8 10 0% 10

33 3U 28% 81 28%
1301 1-18 1 11-W+M8

l M » IS 12$ 12% S$+ %
TO 183 2B% 28% 26%— %M 10 no 21 20 20%+ %

00 28 ID •% 9% 9%M 8 040 18% 17% 18 + b
21 1603 m isb 18%+ %
20 345 22% 22 23%

.10a 1408 u2l$ 19% 21b+1%
JS 191162103% 31% 33$ +1%

21 2» 23% 22% 21*|+ %
TO 574 9 6% +1%

42 TO M 32 32 32
48 12 181 Mb 24% Mb- %
.TO 21 84 19% M W%- $

11 30 14$ M% 14% — %
20 112 29% 23 a%+ %
a 180 a% ob 0%+ b

_9 480_ia% 18% n%
84 80 9% 9% 9% + b
11 19 8% 8% 0%+ %

142 818TO 13 12% 12$+ b
82 898 12$ 12% U%+ bM 9 89 M 13% 14 + $
8 4 18 14% 14%

22 70 12% 11$ 12%+ %
141* 5 48% 48$ 48% + %

7 MS 8 7% 7%
Ato 8 Ml 9% 9% lb- b
40 11 82 28% 28% 2B%- %

11 BO! rt% 11% 11%- %
US 6b 6 6%+ b^ mto? & ^ w i

15 6842 37% 98% 37 - $
19 11 13% 13 13%+ %

UM 10 10 20% 20% 20%- %
147a 40 62% 82% 82%+ %

90 292 17% 10% 17 + %
IS 348 7% 7% 7%

41 ID 23 Mb 10% 10b- b
22 629 14% 13% Q%- %

I 12x188 14 13% 13$
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In pursuit

of quality

for the

home

T hree of the world's big-

gest kitchen appliance
makers have entered

the European market since
Domotecbnica. Cologne’s
annual kitchen appliance exhi-

bition, was held in 1988. All
three came from the OS -
Whirlpool first when it fixed

its white goods marriage with
Philips of the Netherlands.
Then Maytag took over Hoo-
ver, and last month General
Electric linked with GEC in
the UK.
Accordingly, when Domo-

iechnica came round again
last week. Bill Maeyer, head of
Whirlpool’s international busi-

ness, and Dave Whitwam, the
parent’s president, patrolled
the ranks of wall-eyed washers
on foil alert
Most apparent was clear evi-

dence that the chronic effects

of years of over-capacity in the
European industry were at last

being dissipated. Everyone
Was talking

,
showing and sell-

ing quality, and boasting
shrinking call-oat rates.

For 15 years or more, most
European, manufacturers’
obsession with chnming oat
volume at any price had
trapped them in a vicious cir-

cle. With their margins pared
to the minimum? markets satu-

rated and innovation non-exis-

tent it took them years to see
that improved quality was the

only way to break the circle.

The promise of
durability

Since GEC’s Hotpoint made
the break about four years
ago, and raised its laundry
market share In the UK from
20 to 40 per cent poshing up
prices as it went others have
attempted to follow. They have
come to appreciate that con-
sumers can be persuaded to
pay a premium for quality -
which may not be immediately
Obvious, or even appreciated
In the short term.
Maeyer has decided that

after years of competing with
one another for the same
mass-market segment, his two
main brands, Philips and Ban-
knecht, are now to operate on
separate planes, with Bau-
knecht covering the premium-
priced, top-quality ground.
Merloni Elettrodomestic! of
Italy last week announced a
similar strategy in the UK,

S
ositioning its Indesit brand
i the value-for-money market

and Ariston at the top end.
This approach also has

risks, in that a product which
promises attributes like dura-
bility and performance is not
going to generate many repeat
sales if it fails to deliver.

There is also the possibility

that upgrading might eventu-
ally lead the industry into yet
another vicious circle - like

the one which afflicts the DS
industry. There, well-engi-
neered washing machines run
happily for 15 years or more,
compared with the 20-year life

generally attributed to Euro-
pean machines. As a result,
the US market's fortunes
revolve around a lengthening
replacement cycle and the ups
ana downs of the housebuild-
ing industry, which sells
homes with fully fitted kitch-
ens, and accounts for some 25
per cent of sales.

Bat Europe is a long way
from that. While the US appli-
ance market this year is expec-
ted to do no more than match
last year’s performance, when
sales fell 3 per cent (and
Whirlpool’s profits dropped by
50 per cent), total sales in
Europe will rise a farther 5
per cent. Over the next decade,
Whitwam forecasts, growth in
Europe will advance at double
the rate In North America.
All the more reason, he

says, for Whirlpool and its

compatriots to play an increas-
ing role in the transatlantic
business, and step up their
input of quality engineering
into their European partners
and acquisitions.

All the more reason for Jap-
anese companies, too, with
quality and technology as
their main selling potato, to
take an interest. They have
failed to make progress in the

CS; Whitwam believes they
are certain to try Europe next.

As a result, quality assess-

ments based on US standards
will soon have to be modified
to allow for Japanese criteria,

making still greater dpnmmfc
on development engineers and
designers.

There are still plenty of
takeover, merger and partner-

ship targets available in
Europe, but ability to pay
counts for relatively little.

“Top quality,” Whitwam says,

“That’s the real price of entry

to *bis industry.”

Christopher Parkes

By any measure the
1980s have been a ter-

rible time for US
unions. Battered by

hostile political and economic

forces, millions of their mem-
bers have lost jobs or been
forced to accept sharply lower

living standards.

Yet, “despite all this we have

a very vigorous labour move-
ment in the US, united by
these circumstances in a new
way." argues Lynn Williams,

president of the United Steel-

workers of America.
This strength came into its

own last year, when the unions

won a victory which - says

Mr Williams - showed that

the labour movement could

still count on public support
This was the passing of a law
requiring employers to give

advance notice of plant clos-

ings. Even though President
Reagan tried to veto the law,

unions were able to rally suffi-

cient support in Congress to

win final approval.
“I believe there is growing

concern about declining living

standards, low wage levels,

lack of job security, difficult

and dangerous work environ-

ments, training and education,

and other issues,” says Mr Wil-

liams. “There’s a sensitivity to
the needs of people.”

“We're more necessary in
today’s society than ever, both
in the traditional sense of pro-

viding countervailing force in

a world of international eco-

nomic power but also in the
constructive role of helping
America maintain its indus-
trial leadership.”

Mr Williams, trim and well-

tailored, looks much younger
than his 64 years. He was boro
in Canada, and spent much of
bis career there, working for

the union’s Canadian wing.
That gives his comments on
the US industrial scene partic-

ular force.

Today, only 17 per cent of
the US workforce is unionised,

in contrast to 23 per cent in
1980. The decline in numbers,
according to Mr Williams, is “a
measure of the destruction of
America's industrial base.”
Many employers believe that
highly paid and Intransigent
union members contributed to
industry’s problems. Mr Wil-
liams argues, however, that
employers and governments
lost the opportunity for a more
productive, co-operative envi-
ronment by turning strongly
anti-union.

He cites President Reagan’s
firing of air traffic controllers

early in his administration as
“a signal to employers that it

was all right to engage in
labour bashing.” The workers*
right to organise themselves
into onions “was rignipd timp
and again.”
In aririitinn, he believes that

throughout the 1980s, employ-
ers and government “directed a
great deal of hostility towards
workers, forever saying that in

THEMONDA Y INTERVIEW

Fighter who
uses more
than pure steel
Roderick Oram talks to Lynn Williams, the

president of the United Steelworkers of America
one way or another they were
to blame for the country's eco-
nomic difficulties.”

This anti-union environment
made it easier for companies to
dose plants or sack workers.
According to the Bureau of
Labor Statistics, nearly 10m
Americans lost their Jobs
between 1983 and 1968. Seven
out of 10 found new jobs but a
third of them took pay cuts of
at least 20 per cent
No sector suffered greater

hardships than steeL However,
what the Steelworkers learnt

PERSONAL FILE
1924 Born Springfield,

Ontario, Canada
1944 BA Economics, McMas-

ter University, Ontario
1944 Community organiser,

Canadian Labor Con-
gress

1947 Joins United Steelwork-
ers in Toronto

1973 Elected head of union's
Ontario and western
Canada district

1983 Made interim president
1985 Elected president

from their experiences of
labour-management relations,
worker ownership, profit shar-
ing, economics and politics,

has greatly enhanced their
influence in the national
labour movement
While Mr Williams’s analysis

of the future of union activity
is finding growing support
among other union leaders, he
still has to woo many tradition-

alists away from a narrow pre-
occupation with pay. “Lynn
takes a long-run view that’s
rarely seen in US unions,” says
Mr Ed Ayoub, a retired chief
economist of the Steelwork-
ers’s union. “He thinks in long
social trends, linking them
with collective bargaining.”
“He has been, more than any

other union leader, at the foe-

Regulation or

public choice

T he High Court had no
hesitation whatsoever
on January 17 in order-

ing Lord Young, the Secretary
of State for Trade and Indus-
try. to refer the takeover of the
House of Fraser by the A1
Fayed brothers to the Monopo-
lies and Mergers Commission.
Nor did the Court of Appeal
hesitate in saying, three days
later, that the High Court was
entirely wrong. What can be
said of such contradictions?
When considering an appeal,

the House of Lords will, at the
very least, be called upon to
redefine the scope and the lim-
its of judicial review of minis-
terial decisions. But the case
also raises the question of reg-
ulation in the spirit of the wel-
fare state, as opposed to the
“public choice" legal theories
the Government prefers.

The Law Lords will find it

impossible to avoid the Issue of
ministerial discretion. The
High Court stayed within the
definitions established by pre-
cedents: that in exercising his
discretion the minister cannot
ignore the aims of the statute.
The Court of Appeal reversed
this decision, emphasising the
minister's free discretion to
refer or not to refer a bid to the
Monopolies Commission. It has
been always accepted that the
task of the judge is not to sec-
ond-guess the administrator,
but only to see that Ms deci-
sion was not one which “no
reasonable man would make.1*

It is obvious that the require-

ment of “reasonableness” may
get dangerously dose to sup-
planting the administrator’s or
minister's view by that of the
judge. The High Court placed
great emphasis on Lord
Young’s failure to give reasons
for his decision. This require-

ment follows from the feet that
it is impossible to apply the
yardstick of reasonableness to
a decision without knowing
how it was arrived at It will be
extremely difficult for the Law
Lords not to insist that the
minister give reasons for his
decision: but they are not
likely to approve the substitu-
tion of a judge's decision for
that of a minister.

The Law Lords might also
have to (teal with the issue of
discrimination. Lonrho, the.
applicant for judicial review of
the non-reference, feels dis-

A.H.HERMANN

criminated against Its earlier

bid for House of Fraser had
been referred to the Monopo-
lies Commission. Even though
it obtained a favourable recom-
mendation from the Commis-
sion, its takeover attempt was
frustrated by the delay caused
by the investigation. The sub-
sequent bid by the A1 Fayeds
was not referred.

The general rule, in the UK
and in most other jurisdictions,
is that only those persons
whose rights or obligations are
affected by an administrative
decision can ask for judicial
review. Lonrho obviously has a
business interest in thematter;
the High Court held that this
was sufficient to justify its

application for review. This is

not entirely convincing,
because Lonrho has no rights
which could be affected by the
non-reference. The statute pro-
vides for a reference to deter-

mine whether the takeover
would be against the public
interest, not whether it would
be in the public interest that
someone else should take over
the target company.
Another interesting, thnngh

purely hypothetical, question
is whether a shareholder who
did not accept the offer of the
bidder (most shareholders did
accept in the the House of
Fraser case), would be entitled

to ask for judicial review. The
grounds would be that the
decision not to refer led to the
burdening of the company with
unnecessary debt, consequent
on a leveraged takeover, and
thus diminished the intrinsic

value of his shares. Only a few
years ago one would have been
tempted to reject such an idea
out of hand, on the ground that
public interest is a concept dif-

ferent from and wider than the

front of promoting a more co-
operative environment,” says
Mr Dick Coffee, National
Steel’s head of labour
resources.
Unions can only achieve

broader goals, Mr Williams
believes, if they have a suffi-

ciently large membership base
to pay, for example, far speci-
alised research functions and
to lobby effectively. 1 never
dreamed years ago that we’d
have our own investment
banker.”
Maintaining numbers has

been particularly difficult for
his own nn«m. its total mem-
bership (Inp.lmting workers in
other industries) dropped from
a peak of L5m in 1971 to a low
of 610,000 in 1986; the number
of members working in the
steel industry fell from 510JXX)
to 116,300. Diversifying further
into other industries such as
health care and furniture mak-
ing, the union bag nudged up
its rolls to 700,000 today. It now
has 135£00 members in steel,

only one-fifth of the member-
ship, against a peak of one-
third in 1971-

Just as steel companies like
USX have diversified to reduce
their financial dependence on
the industry, so has the Steel-
workers’ union. Thus, uphol-
sterers and steelworkers all

pay into a common strike fund
anri help fight Mrii other’s bat-
tles. The union tries to diver-

sify logically. For example, Mr
Williams believes it would be
more effective for a steel
town’s hospital workers to join
the under-used Steelworkers'
local office rather than set up
from scratch.

Mr Williams himself is a
symbol of his mum’s breadth
— neither a steelman nor an
American. The son of a Meth-
odist minister, he was born
and raised in nanpdq Univer-
sity educated, he has been a
career-long union staffer apart

interest of the shareholders.
But the Financial Services Act
made the protection of inves-
tors a matter of public concern
and the proposition ran uo lon-
ger he dismissed so easily.

Behind the Government's
approach to the sort of prob-
lem at stake in this lawsuit Is

the “public choice” argument,
which has had great Influence
in the US over the past genera-
tion. Regulation, say members
of this school, leaves decisions
in the hands of politicians and
bureaucrats. They will speak of
public interest and public
good, but will pursue their
party political, group or indi-
vidual interests. Decision-mak-
ing, says this school of
thought, should be transferred
from those with an eye on re-
election or bureaucratic empire
building to those who have a
direct interest in the issue. In
the case of House of Fraser,
public choice means leaving
the darigjrtw to the sharehold-
ers and not referring it to the
Monopolies Commission.
The public choice theorists

claim that it is better for the
public to have an “exit” from a

,

situation than a “voice” in its

regulation. This may work well
for shareholders who can exit

|

by selling their shares; it may !

not work so well in other
j

oases, such as that of house-
1

holders who may be prevented
by jobs or family ties from
moving away from a soon-to-
be-constracted airport. Public
choice theorists also want con-
stitutional constraints to pro-
tect minorities against majori-
ties - bills of human and
economic rights, as well as
budget limits (m local govern-
ment, for example. This does
sot sit well with the poor view
some members of this school
take of administrative law and
judicial review. The Law Com-
mission was stopped by the
Government when it wanted to
work on a code of administra-
tive law; and parliamentary
draftsmen are instructed to
eliminate from bills opportuni-
ties for judicial review.
The strong may do without

the protection of the law better
than the weak. This alone
makes desirable a well-ordered
judicial review of administra-
tive decisions. The House of
Fraser case provides a great
opportunity for the Law Lords
to clarify these rules.

from a brief early spell making
water heaters. He ended up as
pregdent of the Steelworkers’
Ontario and western Canadian
district before being elected
the union’s secretary at its
Pittsburgh headquarters in
1977.

He assumed the presidency
in 1983 on the death of Mr
Lloyd McBride and shortly
afterwards won a fiercely
fought referendum, to complete
the term. No one opposed hN
when he ran for his first full

term in 1985; he faces re-elec-

tion this year. He Bimmunik
loyalty arid respect from his
members for his negotiating
skills and vision. “He’s not
going to get a nmaronnd from
.some management sharpie,”
says one.

“You don’t have to; be a
steelworker to lead us,” says
Mr Willie Ross, president of the
union’s local 65 at USXto Chi-
cago South Works. “He’s done
a tremendous job «wvrf<ferfng

the obstacles.”

Many reminders of the raffi-'

cal changes to his industry he
outside Mr Williams’ Pitts-

burgh office. Once the banks of
the Monongahela river were
fined with mill* which made
th<> city rifji. Most have qhn»
down or been torn down over
the past decade, forcing Pitts-

burgh and its steelworkers to
learn new ways of earning
their keep.

During the 1980s, the US
steel industry ran up some
$12bn of losses and cut capac-
ity by roughly 50 per cent,
before it began itwMng profits

again in 1987. Productivity is

now among the highest in the
world at about five mas/botns

*1.never dreamed years ago that we’d have
our own Investment banker9

per metric tonne of raw steeL
Some steel executives acknowl-
edge that tiie union played a
pivotal role in turning the
industry round - far example,
by the agreement to cut wages
in exchange for a greater say
in shopfloar management.

"

This was achieved when
Wheeling-Pittsburgh filed for
bankruptcy. The union hired
Lazard Freres, the investment
bank, arid Arthur Young the
accountants, to help it formu-
late its position. It persuaded
shareholders to dump senior
management and eject radon
representatives to the board in.

exchange for wage cuts. -

Throughout the industry,
ration members have suffered
more than their employers.
Four out of five Steelworkers
lost their jobs. The survivors
maifc pay concessions -that

accelerated the slide in their

earnings from 180 per cent pf

tiie average industrial wage in
tile mid-1970s, to near parity
today. And whereas the United

, Autoworkers pushed up their

pay between 1982 and 1988 by
2f per centto an average $16.09,

an hour. Steelworkers are
earning 914.76 an hour, up only
Z5per cent
-- The - problems grow no
smaller. Most labour contracts
expire later this year (except
for those with USX, the
nation's largest steelmaker).
Negotiations far new pacts will
involve some tricky issues.
Wm the industry share some of
last year’s $2bn net profits
with tiie workers? Will manag-
ers yield more power to tiie

shopfloor now survival is no
longer in question?
..Fortunately, mrion-manage-

ment relations are reasonably
constructive in most compa-
nies, with the ..exception of
USX. B broke from its competi-

tors in the 1966 negotiations,

holding out for larger pay cats,

big concessions on contracthcg

oat of work and other issues.

The result was a six-month
lockout, the longest, most bit-

ter shutdown in USX's history.

There is ndw far more co-op-

eration on the USX shopfioor

than management rhetoric
would Imply. But many people
in the union will never forget

the fighting words, indicative

of the bad old authoritarian
days, which a senior USX offi-

cial used on the eve of the lock-

out.
He told the New York Times:

“We are not going to be
marched into the gas chambers
by union insistence on an
uneconomic contract If we are
forced to fight we will take the
stance of the residents of the
Warsaw ghetto and fight while
we still have resources left to
fight with.”

This annoiuicement appears as a matter ofrecord only February 1989

INTERMEDIATECAPITALGROUP
LIMITED

£200,000,000
INITIAL CAPITAL RESOURCES

The founders and institutional shareholders are pleased to announce the
launch ofINTERMEDIATE CAPITALGROUPLIMITED, thenewindepen-
aent speoausr arranger ana proviaer or intermediate (mezzanine) capital
for buy-outs, leveraged acquisitions, privatisations, recapitalisations and
expansion finance throughout Europe.

With access to further substantial capital resources, ICG looks forward to
playing a major role in such financings and assisting existing market
participants in structuring transactions. °
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